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Northern Crude Cut Laid to Low Refined Prices 





Marland Puts Up 
‘Trial Balloon’ 
On Oil Compact 


By Teletype 
N. News Bureau 


27.— Indicating 
possible support of the position 
taken by Kansas on the renewal 
of the Interstate Oil Compact, 
Gov. E. W. Marland of Okla- 
homa, Sept. 26 told the National 
Conference of Governors, at 


N. P. 
TULSA, Sept. 


Oklahoma City, that the great- | 


est ultimate recovery of oil 
from every field in the U. S. was 
the objective of the compact. 

Such an end can only be 
reached, he said, by allocating 
a share of the national market 
to the production of stripper 
wells and dividing the balance 
of the market demand among 
the newer wells on some 
equitable basis, as between 
states, pools and producers. 

The contention_of Kansas, led 
by Governor Huxman, has been 
that the compact should be 
strengthened by a provision for 
the allocation of crude among 
states. 

id 

The compact, twice ratified by 
Congress for two-year periods, 
expires next September unless 
renewed. The next quarterly 
meeting of the oil compact com- 
mission will be in Tulsa Sept. 
29 and a prjncipal subject for 
consideration is now scheduled 
to be the planning for renewal 
of the compact by the state 
legislatures and Congress. 

Marland told the governors’ 
conference, an annual meeting, 
that it was the hope that all 
oil producing states would enter 
the compact. Six states joined 
originally and the number has 
not increased since. 

Texas is expected to oppose 
any move to make any form of 
regulatory body of the compact. 
A few days ago, Col. E. O. 
Thompson, chairman of the 
compact commission and 
of the Texas Railroad Commis- 
sion, asserted that the sole pur- 
pose of the compact is and 
should continue to be the plan- 
ning to prevent physical waste. 
He said that compact members 


also | 





Price-Cutting Enjoined 
In New York 


NEW YORK, Sept. 27. — 
First injunction under New 
York’s Feld-Crawford Fair 
Trade Act, against a retailer 
accused of selling branded 
gasoline at less than the 
minimum retail price speci- 
fied by his supplier, has be 
granted by New York Su- 
preme Court Justice Mc- 
Laughlin, it was learned late 
today. 











BULLETIN 


FINDLAY, O., Sept. 
Ohio Oil Co. announced late 
day it will pay the following 
prices for crude at the wells: 
Illinois, $1.25; Princeton  (Illi- 
nois), $1.25; Llinois Basin $1.25; 
Western Kentucky (Owens- 
boro), $1.20. This is a 10e re- 
duction. 


at. 





‘Wide Disparity, Says Ohio Standard 
In Cutting Illinois-Kentucky Oil 10c 


N. P.N. News Bureau 


CLEVELAND, Sept. 27.—The great disparity between the 
posted price of crude oil and the realization prices today to the 
\refiner on his products was emphasized in a statement issued 


by the Owensboro Corp. Sep}. 2 


ed 


7, when it reduced the price of 


Illinois crude 10 cents a barrel to $1.25 in all areas where the 


price had been $1.35. 


The Owensboro Corp. is a pipeline subsidiary of the Stand- 
ard Oil Co. of Ohio, which is understood to be taking about 25,- 
000 barrels a day of Illinois crude at present, mostly from the 


Centralia area. 


The Fordsville Gathering Line Inc., Sohio subsidiary in 


to- Kentucky, at the same time announced a reduction of 10 cents 


for western Kentucky crude to $1.20, except in the Birk City 
area, where the new price, instead of being 5 cents less will be 


the same as in other western fields in that state. 


Stoll Oil Re- 


fining Co. reduced its price for Western Kentucky crude 10c 


on Sept. 10. 








| HIGHLIGHTS OF THE NEWS| 








Northern Crude Cut 
CLEVELAND — Ohio Stand- 
ard’s oil purchasing subsidiaries 
in Hlinois and Kentucky cut 
crude 10 cents, citing drop of 
40 cents per barrel in refined 
prices. Pages 9 and 18. 


Stone Stands Pat 
MADISON Judge Stone 
stands pat on his order dismis- 
sing oil case defendants. Page 10. 


* * 


Oil Drivers Safe 


CHICAGO—Oil industry near- 
ly sweeps field in safe driving 
contest. Page 15. 


* * * 
Eye Illinois 


TULSA—Rising Illinois’ pro- 
duction holds fate of Mid-Contin- 
ent allowables. Page 17. 

z * * 


Co-op Refinery 


CLEVELAND — Co-op. will 
build Kansas refinery; may en- 
ter production later. Page 21. 

s 


* * 


must not assume that it is their | 


mission to divide up the oil of 


the nation or that they are ex- | 


perts and know what is best for 
the country, along this line. 


“Bottled Gas” Gains 


CHICAGO—Gain of 26% in 
“bottled gas” demand seen for 
| 1938. Page 20. 


Wildcats of 1937 
TULSA—One out of every 8 
wildcat wells in 1937 was pro- 
ducer. Page 19. 
Jap-Mex Oil Deal 
LOS ANGELES — Japanese 
deal with Mexican crude hits 
California. Page 21. 
Pipeline Rates Down 
TULSA—Oklezhoma Pipe Line 
Co. rate cut brings level 30% 
below 1933. Page 19. 
Sit-Down In ‘War’ 
DETROIT — Detroit dealers 
threaten sit-down strike in gaso- 
line price situation. Page 12. 
A.P.I. Public Relations 
CHICAGO—A.P.I. committee 
meets to draft public relations 
campaign. Page 16. 
“ * * 
Road Funds 
WASHINGTON — States col- 
lect more, spend less on roads. 
Page 10. 


* * * 


‘Premium Givers’ 
LOS ANGELES — Dealer as- 
sociation files suits against 
, “‘premium-givers.” Page 24. 


Sohio’s crude takings in Ken- 
tucky are believed to be around 
9000 barrels a day. Crude the 
company is taking from Illinois 
and Kentucky has largely sup- 
planted oil the company was 
formerly securing from the Mid- 
Continent. 

After reviewing the course of 
the refined markets and the 
crude oil price in Illinois for 
the past two years, the Owens- 
boro Corp.’s statement pointed 
out that the gasoline content 
from a barrel of crude is bring- 
ing at least 20 to 25 cents a 
barrel less than in 1936 or the 
early part of 1937. 

Price reductions have also 
occurred for other products, it 
was pointed out, particularly 
for the heavy residual oils and 
asphalt, where these declines 
represent another 20 cents or 
more in the value of the prod- 
ucts gotten from barrel of 
crude. 

Taken 


a 


together, the 
drop on all products from a 
barrel of crude has amounted 
to more than 40 cents. 

“These reductions in refined 
products ,.prices. reflect, of 
course, both the increased avail- 
able supply of crude oil in al- 
most all areas and the reduc- 
tions in demand for refined 
products,” the statement said. 
“Consumption of gasoline in the 
U. S. is below 1937 and the de- 
mand for industrial fuel oil and 
lubricating products this year 


price 


(Continued on page 18) 


‘ 
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States Collect 7" $43037.000 of the ‘dlscrep.| Madison Court Stands Pat 
|ancy between increased rev- 
More for Roads -™« On Defendants’ Dismissals 


enues and decreased ene! 
But Spend Less 


N.P. N. News Bureau 
WASHINGTON, Sept. 26. — 
State highway departments 
spent about $55,000,000 less for 
road construction in 1937 than 
in 1936, although their total 1937 
revenue from highway sources 
and for highway purposes was 
almost $50,000,000 more than in 
the previous year, Bureau of 
Public Roads reports. 
Construction expenditures by 
the states in 1936 were $607,224,- 
000; in 1937, they were $551,979,- 
000. 
income of all the 
states in 1936 was $1,145,590,- 


000; in 1937, it was $1,195,625,- 
000. 


Highway 


Expenditures for highway 
maintenance increased some- 
what in 1937 over the previous 
year, but not nearly enough to 
offset the decreased construc- 
tion outlays. Maintenance cost 
the states $219,202,000 in 1936, 
and $227,877,000 in 1937. 

Largest single item in high- 
way revenues of the states was, 
of course, the gasoline tax, 
which accounted for highway in- 
come of $542,813,000 in 1937, 
compared with $434,876,000 in 
1936, a gain of more than $100,- 
000,000. 

The sums mentioned in the 
above paragraph represent only 
that portion of state gasoline 
tax collections which went into 
highway funds in each year. 
Total state gasoline tax collec- 
tions amounted, in 1936, to $686,- 
631,000, and in 1937 to $756,930,- 
000. Many states have laws as- 
signing a certain part of the 
gasoline tax revenues to local 
roads and streets and other 
uses. 

The federal government’s con- 
tribution to the states in 1937 
in the form of federal-aid grants 
was considerably below 1936, 
when some of the emergency 
road money appropriated under 
the recovery act was still being 
parcelled out to the states by 
BPR. The 1937 federal-aid allo- 
cations amounted to $262,762,- 
000, compared with $346,281,000 
in 1936. 

Use of 


highway funds for 


| expenditures 

reau’s figures show. In 1936 

the highway funds used for non- 
| highway purposes amounted to 
| but $25,640,000. 

These diversions differ from 
the ordinary variety, 
they are the sums taken from 
money which had actually been 
put into the highway funds of 
the states. They do not include 
those portions of the gasoline 
tax and other 
which, by law, go, into other 
than the highway funds. 

As a result of their decreased 
|expenditures and increased rev 


in 1937 the Bu-| 


in that) 


motorist fees | 





BULLETIN 


WASHINGTON — Justice de- 
;partment officials today indi- 
cated that they would seek a 
|writ of mandamus against Fed- 
‘eral Judge Stone to compel the 
‘Madison court to rescind his dis- 
missal ruling of July °19. 


* * * 


MADISON, Wis., Sept. 26. — 
‘Federal Judge Patrick T. Stone, 


_|in what was likely his last rul- 


enues, the state highway depariags ing in the Madison oil cases, has 


ments ended 1937 in bette 
shape financially than they did 
the previous year. The lumped 
“balance on hand” in highway 
funds of all the states was $231,- 
081,000 on Dec. 31, 
pared with $210,530,000 a year 
before, and reserves for debt 


grew from $164,087,000 on Dec. | 


31, 1936, 
later. 
The accompanying table pre- 
sents in tabular form some of 
the major items. 


to $182,023,000 a year 


Robinson Refinery Fire 


ROBINSON, Ill., Sept. 26. — 
Cne man was killed and another 
severely burned at the Ohio 
Oil Co. plant here early this 
morning in a series of explo- 
sions and fire 


at $500,000. 


Doomed Texas Wells Opened Up 


TULSA, Sept. 24. 
five oil wells and 
wells will be submerged, some 
to depth of 45 feet, when the 
Possum-Kingdom reservoir near 
Mineral Wells, Tex., is complet- 
ed, the Railroad Commission of 
Texas found as the result of 
hearing held Aug. 12. 

This week it removed produc- 
tion restrictions from the wells 
in order that they may recover 
as much oil as possible before 
abandonment. The dam _ will 
not be completed for about two 
years. 

Wells are chiefly strippers and 
the commission said that total 
production probably would not 
be raised more than 70 barrels 
through removal of restric- 
tions, now consisting of the Sat- 
urday and Sunday shutdowns. 


— Twenty- 








Sources of Funds Spent on State Roads 


Total highway revenue ‘ 
Gasoline tax revenue to highway 
Federal highway aid ... ; ‘eee 
Registration fees, fines, etc. 
Motor carrier taxes cae 
Expenditures for road building p 
Road maintenance expenditure Ss 
“Non-highway expenditures” of his 
Balance on hand, Dec. 31... 


funds... 


1936 1937 
$1,145,590,000 $1,195,625,000 
434,876,000 542,813,000 
346,281,000 262,762,000 
219,088,000 276,840,000 
6,072,000 7,936,000 
607,284,000 551,979,000 


219,202,000 227,877,000 
ghway funds 25,640,000 33,037,000 
a oak stele a cient: SRbOMn EOS 413,104,000 


1937, com- | 


which resulted | 
in property damage estimated | 


seven gas| 


Mienied the government’s motion 
that he rescind his July 19 or- 
der dismissing 11 defendants 
who were convicted last January 
in the tank car case. 

In his “last” order, entered 
Sept. 22, Judwe Stone pointed 
out that government counsel had 
failed to object when, just be- 
|fore the case went to the jury, 
the court announced his inten- 
ition of reserving a ruling on de- 
fendants’ dismissal motions. 
| “American justice,” said Judge 
\Stone in his opinion, “recognizes 
the principle that the protection 
of the innocent is equally as im- 


portant as conviction of the 
guilty.” 
The eleven defendants freed 


of the indictment by the court’s 
order July 19 were: 


son, Standard of Indiana; Jacob 
Mid-Continent; A. V. 
‘Bourque, Western Petroleum 
‘Refiners Assn.; Dan Moran, 
,Continental; W. G. _ Skelly, 
Skelly; H. M. Dawes, Pure; 
C. L. Jones, Socony-Vacuum; 
Bryan S. Reid, Socony-Vacuum; 
and Frank Phillips, Phillips. 
Globe Oil and Refining Co. of 
Kansas. 


“At the close of the testi- 
mony (last January),”’ Judge 
Stone’s opinion stated, “motions 
were made on behalf of each of 
the defendants for a directed 
verdict. While the court was of 


France, 


‘the .opinion that in some cases | WOU 
entitled to some suggestion to 


the motions were well taken, 
the testimony was so volumi- 
nous, the exhibits so extensive 


in number, that it seemed impel- | 


ling that no ruling on the motion 
be made until there was oppor- 
tunity for a thorough study of 
the evidence and a careful and 


deliberate consideration of the! 


law, with the aid of arguments 
and briefs. 

“The jury had been seques- 
tered from October, 1937, to 
January, 1938,” he pointed out, 
“which included Thanksgivin 
Christmas and New Year’s holi- 
days, and to hold it for a further 
time sufficient to permit the 
,court to rule properly seemed a, 


itions of law 


further hardship which I could 


‘not inflict upon the jury, and 
one which should be avoided if 


|possible. 


“Under these circumstances 


and with full knowledge and ac- 


quiescence of counsel for all 
parties, the court denied the va- 


‘rious motions for directed ver- 


dicts under an explicit reserva- 
tion of its ruling on the ques- 
incident thereto, 
with the right to pass on the 
questions of law after verdict, 
as of the time made, and as the 
record, upon careful study, 
might require. 

“Not only was no objection 
made to this procedure, except 
by one of the counsel for some 


of the defendants, but there was 


no suggestion from anyone that 
the court might lack the power 
to reserve its rulings on these 
questions of law, or that the 
practice was in any way out of 
the ordinary. 

“If any serious question in 
this respect had been raised, it 
is obvious that the jury might 
have been asked to retire until 
the court had disposed of the 
motions. Its convenience would 
have to yield to the requirement 
that the court perform its plain, 
judicial duty, and not put it- 
self into a position where it 


| would have to take the verdict 
E. G. Seubert and Allan Jack- | 


with but two alternatives, viz., 
to sentence innocent defendants, 
or put them to a new trial. 


At this point he declared that 
American justice recognizes 
that it is just as important 
to pretect the innocent as con- 
vict the guilty. 

Judge Stone said that the 
court at no time had any doubts 
as to his powers to reserve his 


ruling. 


Continuing, he said: 


“Had the practice here fol- 
lowed been as novel and so de- 
void of judicial power as the 
government now claims, it 
would seem that the court was 


that effect at the time the rul- 
ings were reserved. 

‘Neither was the question 
raised on the oral argument on 
the motions after verdict nor on 
the briefs filed by government 
counsel on the motions after ver- 
dict. 


“Certainly the power as exer- 
cised in this case is no broader 
or different in principle than the 
admitted power to dismiss be- 
fore taking a verdict. A ques- 


g, tion of law does not become a 


question of fact by an unwar- 
ranted submission of the case 
to a jury. However, in the face 


of an express reservation of the 
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Pas A Awtenneteoaiina,®twtmMm Oo k 


an Oo aes 26 Gute 








NATIONAL PETROLEUM NEWS, WEDNESDAY, SEPTEMBER 28, 1938 


11 








questions of law involved, such 
a result is impossible. 

“The constitutional right of a 
defendant to a trial by jury re- 
quires that all questions of law 
be decided by the Court and 
questions of fact by a jury. ‘It 
is just as important that the de- 
fendant be given the benefit of 
the one as of the other, and if 
he be denied one or the other, 
his constitutional right to that 
extent has been denied. 

“In the careful and full re- 
view of the record and study of 
the briefs filed on the motions 
before and after verdict, the 
Court was definitely of the opin- 
ion that as to most of the de- 
fendants dismissed by the order 
of Juiy 19th last, there was no 
substantial evidence indicating | 
participation in the conspiracy; 
and that as to others the evi- 
dence adduced was clearly as 
consistent with innocence as 
with guilt, which raises a ques- 
tion of law for the Court, not 
one of fact for the jury, and in 
such circumstances it becomes 
the duty of the Court to grant 
the motions for a directed ver-| 
dict. ‘To do otherwise is clearly 
error.’ 

After citing a number of cases, 
Judge Stone added: 

“The court is thoroughly sat-| 
isfied that the procedure here’ 
adopted and now complained of | 
by the government is not only) 
sound in principle, but is fully 
supported by an abundance of! 
authorities.” 


Madison Dismissals 
Cited In Argument 
Of Anti-Trust Suit 


CHICAGO, Sept. 26. Ar- 
gument has been heard on de- 
fendants’ motions to dismiss the 
treble damage suit, filed in Min-| 
neapolis federal court by Twin 
Ports Oil Co., ex-jobbing eom- 
pany of Duluth, against nine | 
major oil companies who were! 
defendants in the Madison oil| 
cases. Court has taken the mat- 
ter under advisement. 

Plaintiff charged conspiracy 
to fix tank car gasoline prices, 
citing both Madison cases—the | 
first involving a “buying pro-| 
gram” and the second involv- | 
ing jobber contracts—and ask- | 
ing treble damages. 

Defendants’ motions to strike 
said the second indictment had 
been closed by entry of nolo 
contendere pleas and _ hence 
could not be referred to in a 
damage suit under Sherman 
anti-trust law. As for the first 
indictment, 
fendants have been dismissed 


| can make in the future.” 


New Pay Sand In Centralia 


TULSA, Sept. 26.—Kingwood 
Oil Co. has brought in a Mce- 
Closky lime well in 31-2N-2E, 
Marion county, Ill., pay at 1870 
to 1902 ft. Initial test was 1080 
bbls. in 24 hours. This is in the 
Salem, or Lake Centralia pool, 
where usual pay is the Benoist 
sand at about 1650 ft. The Mce- 
Closky is the producing horizon 
in the deep part of the coal 
basin, near Clay City, where it 
is found at around 300 feet. 


Trade Creme Get 
Monopoly Quizzer 


y. P.N. News Bureau 

WASHINGTO N, Sept. 26. 
Tne Commerce Department has 
sent out to 2300 interstate trade 
associations the questionnaires 
which it is hoped will produce 
some of the information sought 





| by the O’Mahoney committee 


to investigate monopolies. About 
20 will go to oil trade associa- 
tions. 

The questionnaire is divided 
into six parts — management 
|;and_ affiliations, officers and 
| composition of membership, ac- 
| tivities, personnel, income and 
'balance sheet data, and the 
| sixth is a series of questions, 
which, according to the Com- 
merce Department, “will en- 
able each trade association ex- 
ecutive to elaborate on such 
_ points as the significant contri- 


| butions of his association to 


his industry and contributions 
which he feels his association | 


It also calls for the consti-| 
tution, by-laws, publications, 
annual reports and a list of 
members of the associations. 

Meanwhile, as the monopoly 
probe goes forward on all! 
fronts, it is understood to be! 
generally discussed that the 
Ethyl patents may come in for 
special “observation” as_ ex- 
amples of the control of busi-| 
ness through patents. 

It is not believed, however, | 
that there will be any hearings' 
| before Jan. 1. 


‘Tax Hike Seemed 
For North Dakota 


BISMARCK, N. Dak., Sept. 17.) 
'—State Engineer Sevison has 
announced that a proposal to in- 
crease the North Dakota gaso- 
line tax from three to four cents 


will be made at the coming ses- 
sion of the state legislature, ac- 
cording to the North Dakota Pe- 
troleum Industries Committee. 
a number of de- Sevison proposed that the one- 


cent increase be for five years, 


or granted new trials (since fil- with no refund on the extra cent, 


ing of the Minneapolis suit in 
June) while others have appeals 
pending, the motions pointed 
out. 


it was said. The increase will 


exact an additional $1,200,000 a 
year from motorists, it was es- 


timated. 


‘Up To Small Businessman 
To Head Off Oil Control’ 


N. P. N. News Bureau 

TULSA, Sept. 26.—If the oil 
industry is to remedy its pres- 
ent economic situation, that 
body of the industry that finds 
expression through what 
known as the small business 
man must take up the task, Rus- 
seH B. Brown, general counsel 
for the Independent Petroleum 
Assn. of America, told the Okla- 


is 


homa City Chamber of Com- 
merce Sept. 23. 
The small business man, 


Brown said, is close to his neigh- 
bor. “His voice will be heard,” 
he continued, “because it is a 
voice known to the men who 
are sent to our legislative 
bodies. In short, they are the 


same kind of people Congress | 


is made up of.” 

“There are a great number 
of theorists abroad offering all 
kinds of remedies. Some of 


these people are in government, 


but just as many are outside,” 
Brown said. “They seem to have 
come to the conclusion that the 
natural resource industries 


_ should bear the tax and regula- 


tory burden of government. 
They seem to feel that they are 
justified in punishing the states 
now developing their natural re- 
sources so that the benefit of 
these resources might inure to 
others who have already used 
up their own resources, regard- 


less of the burden such a pol-| 


icy throws on great sections of 
America which contain valuable 
natural resources. 


Are Bright Spots 


“Because the natural re- 
source industries were already 
accustomed to privation and dif- 
ficulties incident to an economic 
| depression, they have withstood 
'the present depression better 


than other industries. The white | 


spots on the industrial map of 
America during these recent 
years have been located in the 
states where the natural re- 
sources industries are located. 
Some are willing to attempt to 
destroy these. The bad part of 
it is that they might succeed. 
They will succeed if the individ- 
ual American citizen, the so- 
called small business man of the 
communities built on the plans 
of American life, does not chal- 
lenge their effort.” 

Brown discussed also some of 
the past relations of the oil in- 
dustry with government, and 
scored the government’s policy 
in bringing the conspiracy cases 
at Madison. 

“Oil has had its share of gov- 
ernmental relations,” he _ said. 


“We have had some good and 
some bad contacts with the gov- 
ernment. An illustration of fair, 
honest and capable work was 
the relations this industry had 
with Secretary of the Interior 
Ickes. He was honest with us. 
His officials and employes hav- 
ing responsibility in oil matters 
were honest and fair and worked 
as hard to make a success of our 
situation as any one of us in 
the industry. There were mis- 
takes, of course, but we did im- 
prove during the time of their 
activity, and I believe their 
work was ef great value to the 
industry. It perhaps saved the 
great body of independents. It 
tended to prevent monopoly and 
to keep alive a great industry. 


Advanced Monopoly 


“We have not been so fortu- 
nate in our relationship with 
other branches of the same gov- 
ernment A government 
whose official spokesmen have 
so consistently condemned mon- 
opoly has had divisions whose 
official actions have done more 
to advance monopoly than any 
of the monopoly adherents 
could have done themselves. . . 

“What motives prompted 
these agents of the government 
I cannot say. What they did 


'was to go into a jurisdiction 
| where 


the accused were un- 
known; where the unique prob- 
lems of the business of the ac- 
cused were little known and 
where opponents of the general 
type of such business predomi- 
nated politically. There they 
asked for and obtained indict- 


|}ments against and brought to 
|trial a large group of men 


whose character in their respec- 
tive communities was of the 
very highest according to Amer- 
ican standards. They did not 
bring civil actions to stop them 
from continuing with the 
wrongs complained of, rather 
they exposed each of these men 
to the loss of liberty and eter- 
nal disgrace. 

“The crime charged was the 
crime of trying to Save an indus- 
try along lines approved by gov- 


,ernmental agencies having such 


responsibility. The results so 
far as the government was con- 
cerned were of little value... . 
The toll in money and health 
to the individual was stupen- 
dous. The result so far as the 
industry was concerned was to 
create such a fear of improper 
prosecution as to upset the en- 
tire industry, putting out of 
business a great number of 
'small refiners and individuals, 
leaving their fortune and cus- 
tomers to their large competi- 
tors.” 





¢ 
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Sit-Down Strike 


In Detroit Price Situation 


SD | 


DETROIT, Mich., Sept. 26.— 
Over 300 dealers in the Detroit 
area bulged the walls of the of- 
fice of Duncan C. McRea, Wayne 
county prosecutor, in a surprise 
visit Sept. 22, to demand that 
something be done by the au- 
thorities, under the state’s fair 


trade law, to restore a sem- 
blance of price normalcy in the 
city’s gasoline trade. 


According to the prosecutor’s 
office, this group threatened a 


sit-down strike and a refusal to| 


sell any more gasoline until 


prices went up. They reported | 


discounts are so large in some 
sections of the city that dealers 
are giving away practically all 
their margin in order to keep 
their customers. The _ prose- 
cutor’s office reported that some 
Stations are doing business on a 
0.12-cent per gallon margin. 

McRea is reported to have 
urged the group of dealers to 
hold off any proposed action 
until after the state supreme 
court had ruled on two cases 
involving the fair trade law 
which are now before it. This 
court’s ruling is expected the 
first week in October. 

Since last June, the state su- 
preme court has been attempt- 
ing to prepare an opinion on 


two test cases involving two dif-| 


ferent sections of the fair trade 
law. It is on this opinion that 
prosecutors of the law are none 
too patiently waiting. 

One of these cases, involv- 
ing the premium section of the 
law, has for a plaintiff Sperry 
and Hutchinson, a trading stamp 
company, which asks an injunc- 
tion against Fred Searl, Kent 
County (Grand Rapids) prose- 
cuting attorney, to restrain him 
from enforcing the fair trade 
law. Previous to this action, 
Grand Rapids Circuit Judge 
Verdier had held the law uncon- 
stitutional and had restrained 
the prosecutor from enforcing 
it. From this decision, Searl 
appealed. 

The second test case now be- 
ing weighed by the state su- 
preme court is a criminal suit 
involving the “below cost” sec- 
tion of the law. This case orig- 
inally arose in Detroit Record- 
ers Court before Judge John J. 
Maher and was known as the 
case of the People vs. Harry 
Victor, of Victor and Silver- 
man. In this case, Judge Maher 
sustained the constitutionality 
of the law, and the defendant 
appealed. 

A decision on these cases is 
expected from the supreme 
court the first week in October. 
Should this court uphold the 


Threatened 


law, the Wayne County (De- 
troit) prosecutor’s staff and the 
Michigan Retail Gasoline Deal-| 





| 


Stroup, Youngstown; entertain- ‘ 
ment, John Mitchell, Youngs- Tax On A Tax’ Case 


town; golf, Byron W. Leach, Will Be Considered 


Youngstown; program, William | 


G. Lyden, Youngstown. By Virginia Jobbers 


N, J. Contract Price Reduced | ROANOKE, Va., Sept. 26. — 


N. P.N. News Bureau «Tax on Tax” will be one of the 


ers Assn., sponsor of the law,,; NEW YORK, Sept. 26.—In the 
plan to move into fast action | first general cut in gasoline 
against “chiseling” retailers. | prices in New Jersey since re- 
As reported earlier, the asso-| tail operations in that state 
ciation has prepared a compre-| were placed under the New Jer- 
hensive survey of operating! Sey fair trade act several months 
costs among Wayne county re-| ago, Standard Oil Co. of New 
tailers, which will be used as|-Jersey, effective Sept. 26, an- 
evidence to show that certain; nounced a reduction of 0.5 cent 
dealers are selling below their) in its specified. minimum retail 
cost of operation. This is the, prices and its prices to dealers. 
second cost survey made by the New prices for Essolene (reg- 
association. The first, made last! ular) and Esso (premium), be- 
October, met with disaster in| low which retailers must not 
the local courts because of its) sell to the consuming public are 
“inadequacy”. 15.4 and 17.4 cents, respectively, 
according to fair trade law con- 
tracts. Undivided dealers will 
pay 11.9 and 13.4 cents; divided 
dealers pay 12.4 and 13.9 cents, 
respectively. All prices include 
4 cents state and federal taxes. 
New price schedules will be 
effective throughout the state, 
COLIMBUS;.0, Set 465 a 
Axtell: J. Beles of New York ton area and Cumberland coun- 
par 5 atin: - "| ty where prices have already 
president of the American Pe- 
; an : | been reduced because of com- 
troleum Institute, will be among cae nd aro 
the speakers at the 1938 fall petitive conditions, the company 
conference of the Ohio Petro- cians : 
leum Marketers Assn. at the Ho-| Dealer margins are not 
tel Ohio, Youngstown, Oct. 5,| Changed by the reduction, re- 
according to Robert A. Warfel,| ™aining 3.5 cents and 4 cents 
secretary of the association. for the undivided dealer on reg- 
Other speakers and their sub- ular and aE respectively, 
jects include: H. G. Moock, vice| While undivided dealers get 0.5- 
president of the Plymouth Mo-| cent’ less. 
tor Corp., Detroit, “Sell Or} 


Byles To Speak 
To Ohio Jobbers 


|Else”; Briant Sando, New York| 


counselor, ‘“What’s| August Oil Trucking 
Wrong With My Business Or Is} 

It Me?”; Hubert B. Fuller, Cleve- 17% Above Last Year 
land, general counsel of the as- 2 — 

sociation, “The Federal Wage 
and Hour Law”; E. V. Weber, 
Cincinnati, president of the 
sociation, “What the 
Faces.” 


business 


N. P. N. News Bureau 
WASHINGTON, Sept. 26. - 
aS- Movement of petroleum prod- 
Jobber ucts by truck in August was 

17.36 per cent over August move- 
Some 500 oil men and repre- ments last year and 9.52 per 
sentatives of allied industries, cent over July this year, accord- 
are expected at the conference. ing to figures of the American 
Byles will speak at the confer-| Trucking Associations, Inc. 
ence dinner the evening of Oct.; At the same time, A.T.A. re- 
5, after which there will be a ported that August* truck move- 
program of entertainment. That) ment of all commodities was 
noon there will be a visit to the 0.84 per cent under August a 
plant of the Youngstown Sheet! year ago, although it was 15.95 
& Tube Co. and a compliment-| per cent over July. Reporting 
ary luncheon at the plant and carriers (of all commodities) at- 
tour of the mill. On Oct. 6, the tributed the August increase to 
annual golf tournament of the seasonal operation. 
OPMA will be conducted at - 
Southern Hills Country Club. aa : : 
More than 100 golfers are ex- Florida Tax Receipts Up 


pected to compete for prizes TALLAHASSEE, Fla., Sept. 
numbering more than 50. 26. Florida’s 7-cents-per-gal- 

Committees in charge of the) lon gasoline tax brought in $1,- 
conference and tournament have 699,754 during August, State 
been active for several weeks.; Comptroller’s office reports, 
The committee chairmen are: 3.6% above August 1937 collec- 
general, E. Clyde Woods, tions which amounted to $1,637,- 
Youngstown; attendance, D. G. 309. During July $1,658,846 was 
Rice, Johnstown; reception, Earl collected. 


| 
chief topics discussed at the an- 
| nual fall meeting of the Vir- 


| ginia Petroleum Jobbers’ Assn., 
'to be held at Patrick Henry 
| Hotel here Oct. 5, the day be- 
| fore the fal¥ meeting of the Vir- 
|ginia Oil Men’s Assn. at the 
|same place, President Ira F. 
Walton has announced. 


Walton had difficulty with the 
state tax collectors early this 
year when they attempted to as- 
|sess the state corporation tax 
| fee on the basis of not only his 

purchases but the amount he 
paid out for the federal gaso- 
line tax. Other Virginia jobbers 
| have had similar trouble—hence 
the “Tax on Tax” discussion. 


Although speakers for the an- 
nual Virginia Oil Men’s meeting 
have not been announced, Presi- 
dent Mc. C. Higgins, Galex, has 
announced a golf tournament 
and the annual banquet as fea- 
tures. 


Sohio Reduces Price 
0.5c on Three Grades 


CLEVELAND, Sept. 26.—Ef- 
fective Sept. 26 Standard Oil Co. 
of Ohio reduced its tank wagon 
prices to consumers and to re- 
sellers 0.5c generally through 
{Ohio on its three grades of mo- 
tor gasolines—Sohio Ethyl, X-70, 
‘and Renown. The cut included 
all depressed areas. Service sta- 
tion prices were also reduced a 

‘similar amount at points where 
the company still operates its 
own stations. 

Exceptions to this reduction 
were Hamilton county, where all 
t.w. prices were unchanged; and 
Fairfield county, where the cut 
was. 1.5c. 

Statewide tank wagon price 
schedule for Sohio X-70 (regular- 
grade), effective Sept. 26, to va- 
rious classes of trade, excluding 
Se state and federal taxes, is: 
To consumers, 1lc; to undivided 
dealers, 9.5¢e; to divided dealers, 
10c. Statewide s.s. price at com- 
pany-operated stations is 13c, ex- 
cluding taxes. 

Statewide t.w. prices for Re- 
nown (third-grade) are 0.5¢ low- 
er than for X-70. Statewide s:.s. 
prices are 1.5¢c lower than X-70. 

Effective Sept. 24, in Hamil- 
ton and Knox counties, dealer 
prices only were cut 0.5c. 

Statewide Q.D.A. was” un- 
changed. 

Last previous general change 
was a 0.5¢c advance April 3. 
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Can You Spare An Hour? 


LOAN IT TO YOUR BUSINESS 
AND CUT YOUR MARKETING COSTS 


SEND 
TODAY 





i eervas tell us that an occasional hour spent in inspecting their 
service station, Bulk Plant and Truck equipment is paying dividends. 


One jobber saved a storage tank by discovering a small break before 
the tank was ruined. 


An Ohio jobber is saving over $700 yearly through discoveries made in 
a recent inspection. 


A service station operator found he was losing customers through in- 
efficient station lighting. 


The National Petroleum News In- In addition to the Inspection book- 
spection Series booklets offer any oil lets, the series includes a booklet 
marketer, large or small, the oppor: (3) on Minimum Standards For 
tunity to discover these leaks which Profits. Tkis is a compilation of 
eventually amount to _ substantial operating costs of Bulk Plants, 
losses. These booklets—(1) for Trucks and Service Stations, from 
Service Station Inspection—(2) Bulk the books of many marketing com- 
Plant and Truck Inspection—point panies, large and small. You can 
the way to increased efficiency use these Standards to compare your 
through finding and checking operat- own operating costs with your com- 
ing losses. petitors. 


A TRIAL PACKAGE OF THESE BOOKLETS-—$3 


Consists of 32 booklets—25 for Service Stations, 
5 for Bulk Plants and Trucks, and 2 for check- 
. ing Minimum Standards 


siceetieeiteatieetiatentientiantietantentantientiettentiantetentetentiententantiantes 


NATIONAL PETROLEUM NEWS 
532 Penton Bldg., Cleveland, Ohio 
Yes—send me your “Trial Package” of 3 Easy-to-Use Tools for 
Cutting Marketing costs. Enclosed is check for $3. 
NAME 


STRBET—BOX. ... 1... ee cee ccc. 


CITY—STATE.. 
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Oil Industry’s Trucks Face 


Government Control 


Government regulation threatens every privately-oper- 
ated truck in the United States, right down to the local depart- 
ment store's delivery and the oil jobber’s tank truck. 

Many oil marketers, like other shipper-owners who trans- 
port their own goods in their own trucks, will be surprised to 
learn that the Motor Carrier Law of 1935 gives the Interstate 
Commerce Commission power to regulate not only the quali- 
fications and hours of service of their truck drivers but also 
a dozen other operating details. 

Perhaps they have thought that they were not covered by 
the term “private carrier’. But the truck law defines the term 
as any person who transports in interstate or foreign com- 
merce his own property for the purpose of sale or “in further- 
ance of any commercial enterprise.” 

Again, the term “interstate commerce" may have lulled to 
sleep some private carriers. But the ICC has declared; “A 
motor carrier may be engaged in interstate or foreign com- 
merce though its physical operations do not cross state lines.” 
How far the ICC may stretch that elastic ruling remains to 
be seen. 

Attitude of ICC Chairman Splawn toward the private 
truck was indicated in a recent speech. After pointing out 
that private transportation now runs into the billions and 


blaming this factor for much of the railroads’ plight, Splawn 
poses the question: 
“Just how far should an individual corporation not 
a common carrier go in transporting its own goods?” 
One railroad-minded commentator said that what Splawn 
intended to ask was, “Just how far should manufacturing or 


trading companies be allowed to go in transporting their own 
goods?” 


Commenting on Splawn's remark, Commercial Car Jour- 
nal said: 


“This is an amazing query for a public official to make 


publicly. It is almost inflammatory in character, not at all in - 


keeping with the person of the head of a quasi-judicial body 
such as the ICC. It raises the suspicion of railroad bias, and 


South Hill Street, . 


should serve to fortify private carriers in their determination 
to protect their interests.”’ 

Another inkling of the ICC’s attitude was evidenced a 
few days ago during an informal discussion at Washington 
with for-hire truckers seeking some respite from the stringent 
hours-of-service regulations just prescribed. A prominent of- 
ficial of the ICC’s motor carrier division remarked that agita- 
tion for laws banning trucks from the highways on Sundays 
and holidays would be lessened because the regulations on 
drivers’ hours would cut down the number of truck operators 
and that many of those remaining would keep their trucks off 
the road on Sundays and holidays rather than pay their 
drivers for the overtime. 

In other words, here was an official administering the 
motor carrier law, which purported to be aimed at develop- 
ment of highway transportation, admitting that regulations 
under that law would drive trucks off the road. The truckers 
might be pardoned if they suspected that that was the real 
purpose of making the regulations so stringent. 

Truck drivers’ unions have been pressing the ICC to apply 
these hours-of-service regulations to privately-operated trucks 
as well as common and contract carriers. And backing up the 
trucking unions, no doubt, will be found the railroad brother- 
hoods. 


The brotherhoods may fight railroad management for 
pay cuts, even with the rails’ decreased revenues, but both 
make common cause against their common enemy—the truck. 
This fall and winter, with Congress and 44 state legislatures 
meeting, these rail interests arm-in-arm will be seeking fur- 
ther restrictive legislation and regulation of trucks. Reports 
are that plans have already been laid in some states to move 
against private trucks. 


The oil industry is vitally concerned with the question of 
restricting privately-operated trucks. A large factor in the 
industry’s ability to sell gasoline so cheaply to the consumer 
is its own marvelously-developed transportation system, in 
which a most important part is played by trucks. Hamstring- 
ing the truck with regulations would mean higher gasoline 
costs. 


Another angle is that trucks—whether owned by farmers, 
food distributors, or manufacturers—are good customers for 
gasoline, motor oil, tires and other accessories. 


And the railroads won’t stop with driving the truck off 
the road. Next they will move against the motor tourist. For 
sometime the rails have been hungrily eyeing passenger 
traffic that went to the highways. Since 1920 the railroads 
have lost more than 75 per cent of their passenger traffic; 
some went to buses and airplanes but mostly it was due to the 
growth in motor touring. 


One step in the direction of regulating private carriers 
was the ruling of W. Y. Blanning, head of the ICC motor car- 
rier division, which held that the 1938 amendment to the truck 
law requiring tags on “interstate’’ trucks can be applied to 
privately operated trucks. 

But the most definite step along this line was the ICC’s 
scheduling for hearing in October the question of applying to 
private carriers proposed safety regulations for trucks hauling 
“dangerous” articles, including gasoline and other inflam- 
mable liquids. 


Now, no one questions that some sort of safety regula- 
tions are needed for motor equipment hauling gasoline, ex- 
plosives and similar articles. It is too bad that a very small 
percentage of truck operators in these groups, who cut corners 
with poorly-constructed or worn-out equipment, make such 
regulations necessary; for the vast majority they are not 
needed. It is a delicate question just how much regulation 
is needed, and the ICC will have to be careful that the regula- 
tions are not too-stringent, such as are sought by the rail- 
roads. The commission should bear in mind that the states 
now have control over traffic using their highways. 


It is unfortunate that the ICC has seized upon this type 
of private carriers without first considering the whole ques- 
tion of regulating private trucks. But from the standpoint 
of the railroads, it was a strategic move for the ICC to con- 
fine its first definite move at regulating the private truck to 
carriers of ‘“dangerous”’ articles. 
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Awards Will Be Made 
By Safety Council 
October 10-14 


N. P.N. News Bureau 

CHICAGO, Sept. 26.—The oil 
industry just about swept the 
field in the 1937 national pas- 
senger car safety contest of the 
National Safety Council, and 
will claim most of the awards 
at the presentation during the 
Silver Jubilee Safety Congress 
in Chicago Oct. 10 to 14 

Awards will be. made at the 
same time in the 1937-38 nation- 
al fleet safety contest, in which 
petroleum was one of 12 di- 
visions and had the third best 
safety record. 

The petroleum section  six-, 
months safety contest was not 
conducted this year. Instead, 
the petroleum section was 
placed on an annual basis, so 
awards will be made at the 1939 
congress for the contest of July 
1, 1938 to June 30, 1939. 

For 10 years the petroleum 
section had been on ai_ sSix- 
months basis, with awards made 
during the congress for a con- 
test started Jan. 1 of each year. 


Passenger Car Contest 


The national passenger car 
safety contest had six groups, 
based on the number of miles 
operated. Group 1 was for pas- 
senger car fleets operated 1,- 
000,000 miles or more during the 
contest, from July to December, 
1937. Group 6 was for fleets 
operated less than 82,000 miles. 

When awards in the passen- 
ger car contest are made Oct. 
12 the oil industry will step for- 
ward for the following awards: 

Group 1, winner, Magnolia 
Petroleum Co., Dallas; second, 
Cities Service Oil Co., miscel- 
laneous passenger car opera- 
tions; and third, Gulf Oil Corp., | 
Fort Worth division. 

Group 2, winner, Gulf Oil 
Corp., Shreveport division; sec- 
ond, Texas Pacific Coal & Oil 
Co., Forth Worth; third, Shell 
Pipe Line Corp., Houston di- 
vision. 

Group 3, winner, Panhandle 
Refining Co., central Texas di- 
vision; second, Shell Union Oil 
Corp., southern division. 

Group 4, third place, Shell 
Pipe Line Corp., Colorado, 
Texas, division. 

Group 5, winner, Atlantic Re- 
fining Co., Charlotte, N. C. di- 
vision; second, Cities Service Oil 
Co., Grand Forks, N. D., di- 
vision. 

Group 6, honorable mention, 
Shell Petroleum Corp., Norco,, 
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Oil Industry Wins Many Firsts’ in Safe Driving 





La., refinery; Charleston Oil 
Co., Charleston, S. C.; and Cities 
Service Oil Co., refining depart- 
ment. (Honorable mentions had 
perfect records.) 


First In Four Groups 


Thus the petroleum industry 
had winners in all six groups, 
had first place winners in four 
groups, and swept the field in 
Groups 1 and 2, those having 
the largest number of vehicle 
miles operated. 

In the national fleet safety 
contest, the oil industry had 120 
fleets entered, with S917 ve- 
hicles that traveled 140,718,000 
miles, and had 3083 accidents 
for a 12-month rate of 2.19. The 
rate is the number of accidents 
per 100,000 vehicle miles. 

Among the 12 groups petro- 
leum ranked third.  Inter-city 
trucking group was first with a 
12-month rate of 1.27. The man- 


ufacturing plants group was 
second with a rate of 1.56. The 


rate for all 587 fleets in the con- 
test was 2.55, placing the petro- 
leum rate of 2.19 weil under the 
general average. 


Winners In Fleet Contest 


Winners in the petroleum sec- 
tion of the national fleet contest 
are: 

Large fleets, winner, Pan- 
handle Refining Co., central Tex- 
as division; second, Panhandle 
Refining Co., West Texas divi- 
sion; third, Cities Service Oil 
Co., miscellaneous truck opera- 
tions. 


Small fleets, winner, Cities 
Serviee Oil Co., Grand Forks, 
N. D., division; second, Pan- 


handle Refining Co., New Mex- 
ico division; third, Hugh Breed- 
ing Transport, Inc., Oklahoma 
City; honorable mention, E. H. 





Private Truck Held 
Under ICC Tag Rule 


By Teletype 
N. P.N. News Bureau 


WASHINGTON, Sept. 27. - 


| Although it has not yet exer- 


cised its prerogative, Interstate 
Commerce Commission has au- 
thority to require that privately 
operated trucks carry identify- 
ing plates issued by ICC, accord- 
ing to a ruling which has been 
made by W. Y. Blanning, direc- 


tor of the commission’s motor) 


carrier bureau. 

Blanning’s ruling, given in re- 
sponse to a letter from a New 
Jersey company, says that the 
amendments to ‘he motor car- 
rier act passed by the last con- 
gress gave the commission au- 
thority to require the identifica- 
tion plates on private trucks. 





ICC Asked To Omit 
Private Trucks 

N. P. N. News Bureau 

NEW YORK, Sept. 26. 
American Petroleum Insti- 
tute’s automotive committee 
will ask the Interstate Com- 
merce Commission to omit, 
in its October hearings on 
safety regulations for for- 
hire trucks hauling ‘“danger- 
ous” articles (including gas- 
oline), the question of ap- 
plying such regulations to 

privately-operated trucks. 
ICC hearings have been 
set, as follows: Los Angeles, 


Oct. 10; Tulsa, Oc Foe 111 
Washington, Oct. j 


¢ 

Moore, Inec., Ada, Okla., I. D. 
Fox, Grants Pass, Oregon, Ok- 
lahoma division of Panhandle 
Refining Co., and refining de- 
partment of Cities Service Oil 
Co. | 

The petroleum section safety 
contest sponsored by the Safety 
Council that started July 1, and 
replaces the former six-month 
contest, has seven divisions. 
They are wholesale marketing, 
retail marketing, manufactur- 
ing, natural gasoline, oil and gas 
pipeline, producing, and drilling. 

The marketing, 











wholesale 
manufacturing, oil and gas pipe- 
line, and producing divisions 
have Groups A and B. Group A 
is for units of exposure of 2,000,- 
000 man hours or more during 
the contest. Group B is for 
units with exposure during the 
contest of 100,000 to 2,000,000 
man hours. Each hour each man 
works during the contest is one 
man hour of exposure. An in- 
jury is counted when an em- 
ploye loses time on account of 
an accident. 

When awards are made for 
this conteSt at the 1939 National 
Safety Council congress the first 
place winners, also all units with | 
perfect records, will be given a 
trophy. Second and third place 
winners will receive certificates. 


63 Companies Entered 


So far 63 individual companies 
have entered about 200 units in 
the contest. 

A summary of the petroleum | 
section contest experience for 
the first month showed that al- 
most 35,000,000 man hours were 
worked in all divisions, with 303 
injuries and a frequency rate of 
8.666. Group A in wholesale 
marketing had the lowest fre- 
quency rate of 4.752 and drilling 
had the highest rate, 43.494. The 
Baton Rouge refinery of the 
Standard Oil Co. of Louisiana 
had the best no-injury record, of 
646,170 injury-free man hours. 


A comparison of petroleum’ 


| tions 


with other industries for safety 
in 1937, shows that in accident 
frequency petroleum ranked six- 
teenth out of 30 industries with 
a rate of 14.60, and in severity 
petroleum was nineteenth out 
of 30 with a rate of 1.67. The 
standings were an improvement 
over petroleum’s 1936 record. 


ICC Suspends Rules 
On Truckers’ Hours 


By Teletype 

N. P. N. News Bureau 
WASHINGTON, Sept. 27. — 
Interstate Commerce Commis- 
sion, acting on petitions of sev- 
éral oil field equipment truck- 
ing groups, American Trucking 
Associations, and others, 
pended the effective date of its 
“hours of service” regulations 
for operators of common and 
contract carrier trucks, and an- 


sus- 


“nounced hearings would be held 


at Chicago beginning November 
tf on the protests. Regulations 
were to have become effective 
October 1, but effective date 
was changed to December 31, 
pending outcome of the hear- 


ings. 


Federal Truck Size 
Rules Are Due Soon 


N. P. N. News Bureau 
WASHINGTON, Sept. 26. — 
Interstate Commerce Commis: 
sion’s first report in its investi- 
gation into truck and _ bus 
weights and sizes probably will 
be issued in December, it was 
said at I.C.C. today. 

In all probability, the report 
will not be in the form of pro- 
posed regulations, but will en- 
deavor to cover all angles of the 
question of sizes and weights, 
and will be sent out to all inter- 
ested parties (state regulatory 
bodies, shippers and truckers). 
for comment and suggestions. 

After these suggestions are 
received, a second draft will be 
issued, probably proposing fed- 
eral regulations for sizes and 
weights which would supersede 


‘existing cross-patch state regu- 


lations as far as interstate trans- 
portation is concerned. 

This draft, too, will be sent 
out for proposed revisions, and 
when the third draft is issued 
(probably not before next 
spring or summer) it will be the 
draft on which hearings will be 
held, prior to establishment of 
the actual regulations. 

The Motor Carrier Act gives 
ICC authority to establish fed- 
eral size and weight regula- 
“if the need therefor be 
found.” 
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Program on Public Relations 


Drawn By New 





_ Warns of Fuel Oil Tax 


NEW YORK, Sept. 26. — 
G. Harvey Porter, manag- 
ing director of the Oil Burn- 


API Committee 





By Teletype | 

N. P.N. News Bureau 

CHICAGO, Sept. 27.—A ten- 
tative program on the funda- 
mentals of oil industry public 
relations, to be presented to the 
American Petroleum Institute's | 


board during the annual meet-| 


ing in November, was adopted | 
at a meeting here this week of| 
the institute’s new committee} 
on public relations. | 

The tentative program was| 
adopted today at the conclusion | 
of a two-day meeting and a} 
committee to devise a budget | 
was appointed. 

Its members are_ Northrop 
Clarey, of New York, Standard | 
Oil Company of New Jersey, 
chairman; D. T. Pierce of New 
York, Consolidated Oil Corp.; 
Eben Griffiths of New York, 
Socony-Vacuum Oil Co. 


The institute’s new public re- 
lations committee and a public 
relations steering committee 
was appointed recently (see Na- 
TIONAL PETROLEUM NEWS Sep- 
tember 21, Page 21) replacing a | 
former committee. W. S. S. 
Rodgers, president of The Texas 
Co., New York, is chairman of 
both committees. 

The next meeting of the com- 
mittee on public relations will 
be during the institute’s annual 
meeting, it was announced to- 
day. The steering committee 
will meet around Nov. 1 in New 
York. 


Discussion is Broad 








All phases of public relations | 
of-the industry with the public 
and within the industry were 
discussed at the meeting started | 
here yesterday. A sub-commit- | 
tee met last night to formulate | 
a program, that was reported to | 
the committee this morning. 

More interest in the gen-| 
eral subject of public relations | 
was evident, it was reported, 
than in many years. 

Members of the public rela- | 


tions and the steering commit-|what is happening. There being | way of illustrating what I mean | 
tee present here this week were: | 


Dana Brown, Standard Oil Co. | 


of Kentucky, Louisville; Carl 
Barker, Shell Petroleum Corp., | 
St. Louis; Paul G. Blazer, Ash- 
land Refining Co., Ashland, 
Ky.; Ralph C. Champlin, Ethy] 
Gasoline Corp., New York; J. R. 
Donnell, Ohio Oil Co., Findlay, 
Ohio. 


W. R. Francisco, Deep Rock 
Oil Corp., Tulsa; Eben Griffiths, 
Socony-Vacuum Oil Co., New 
York; Walter R. Haun, Lion Oil 
Refining Co., Eldorado, Ark.; 
C. C. Herndon, Skelly Oil Co., 


Tulsa;, Allan Jackson, Standard? 


Ray E. Miller, Hanlon-Buchan-| 
|an, Tulsa; George D. Olds, Con- next 
|tinental Oil Co., New York; T.| 
_D. Peace, Shell Union Oil Co.,| 


Assn@ €2 ao 
| Northrop Clarey, 


Oil Co. of New Jersey, 


|demonstrate to a court just up to. 


er Institute, warns in a bul- 
letin to members that there 
is reason to believe that the 
session of congress 
will see a renewal of the at- 
tempt to place a tax on fuel 
New York; and Paul Ryan, Pure'| oil. 

Oil Co., Chicago. 

H. A. Schramm, Kanotex Re-! 
fining Co., Arkansas City, Kans. ;| 
James A. Tanham, The Texas N. P.N. News Bureau 
Co., New York; J. C. ‘Welliver,|_ WASHINGTON, Sept. 26.— 
Sun Oil Co., Philadelphia; Ax-| William Barron, special as- 
tell J. Byles, and W. R. Boyd, sistant to the Attorney General, 
Jr., American Petroleum Insti- Who aided federal officials in 
tute, New York; and E. V. Web-| Fexas in presenting to a grand 
er, Ohio Petroleum Marketers| jury the evidence which result- 


Oil Co. of Indiana, Chicago;) 











Connally Law Cases Get Aid 


|ed in indictment of Renne All- 

|red, Jr., and two others on a 
Standard charge of violating the Con- 
New| nally “hot” oil act, may aid in 
York; Conger Reynolds, Stand-| the prosecution of the case, it 
ard Oil Co. of Indiana, Chicago;| was indicated here following 
Victor H. Scales, American Pe-| the visit last week of Douglas 
troleum Institute, New York;| McGregor, U. S. attorney for 
and Chairman Rodgers. ithe Southern Texas District. 








Ellick Botts Defends Doodlebugging 
Regrets the Art Is not Appreciated 





To the Editor: Teng is just his aerial, or anten- 


na. He is the receiver of the un- 
It seems that the Supreme) explainable 


emanations from 
Court of Texas has tossed out a/| 


suit which involved the use in| Ce Se Pee 


oil exploration of what Pee en ong i." ee 
‘a A oer Pr them into the realm of under- 
had held that there was “no vir-| stendable things: No wontet:& 
tue whatever” in such devices in| Sup ve Court carer grasp the 
locating dil and the Supreme great principle of the thing. 
Court adopted that view. I have known a great many 
The operator of the divining | of these people and, in a modest 
rod had sued an oil producer s¥ri — Poeeregrasee pent 
for an interest in. a producing | «ome of the zing that makes 
roperty, contending that oil) * 
ae found through ti use Of eee secceeres. 
the gadget 8 be it’s too much thyroid, or too 
; _ __ | little. However, I am_ far 
in such a suit is never able to | what the divining rod boys are 
They are a race apart. 
what he does, as success comes | From berth” they are pola 
through extra-sensory percep-| They hear voices and see visions 
tions, 
tuned that nobody except the op- | tals. 


erator can make head or tail of two of them to you as the best 


no oil in a courtroom, except about their superiority to the 
what is known as “banana oil,” | rest of us. 


and as judges cannot be in-| There was Mr. A, as I shall 


duced to go outdoors to look eall him, who preferred to be) 


things over, being at a loss with- | called “Doctor.” He discovered 
out somebody around to yell that he was strongly allergic to 
“Hear Ye,” from time to time, | petroleum while walking across 
the doodlebug operator is licked | his pasture one day carrying a 
before the case is put on. 1 

It is too bad that such is the Approaching a pond on which 
case for, despite the scoffings of some oil had been poured to 
the setf-styled scientific men, keep down mosquitoes, he noted 
the doodlebug has its points.|a tingling sensation in the re- 
When I say doodlebug, I mean gion of his pylorus and a decided 
the man, not the assemblage of flapping of the uvula. “Quo 
wires, springs or sticks which warranto?” he remarked, for he 


the operator holds in his hand. always addressed himself in the | 


so delicate and finely | not within the ken of other mor- | 
Let me describe one or} 


|piece of bailing wire in his hand. | 


‘most stately language, and he 
|spoke thus instead of saying, 
| “How come?” as we would have 
done. 


| Returning to his house in 
|haste, he set to work and within 
|a few days he had a weird con- 
'traption made up of some old 
| bed springs, a coffee can and the 
\handles of a double shovel cul- 
tivator. He has used this ever 
|Since with complete satisfaction 
\to himself and the only reason 
'no fields have been brought in 
(on his findings is the purblind 
|attitude of oil producers, unwill- 
|ing to take on anything new un- 
i\less it be something that makes 
a hell of a racket, such as the 
seismograph. 


Mr. B., formerly of the Pow- 
ayho Remedies No. 2 road com- 
pany, is another of the practi- 
tioners of the occult in petro- 
leum finding. He uses as his 
antenna a few odds and ends 
that he has picked up over the 
country. His entry into the 
realm of cosmic impulses was 
not accidental but was the result 
of years of meditation and re- 
search. He began with the 
theory that oil is the rendered 
out portion of animal life, prob- 
ably marine and probably crus- 
tacean and for that reason he 
has stepped up his amplifier by 
filling a small bucket with craw- 
dads so that the vestiges of 
their ancestors — petroleum — 
will vibrate perfectly with the 
present generation. Mr. B. feels 
a sharp twinge back of his mas- 
toid processes whenever his 
crawdads hit the right wave 
length. He hasn’t been credited 
with any oil fields, for the same 
reason that Mr. A. has missed, 
but he is held in high esteem by 
fishermen as a bait finder. 


Mr. C. is the third man who 
comes readily to mind. He has 
15 or 20 post facto discoveries to 
|his credit and two wildcats have 
{ween drilled on his locations, 
iboth dry. This he explains by 
‘saying that oil is migratory and 
ithe drillers fooled away too 
'much time before they got down 
\where the oil was when he 
|doodlebugged it. He works on 
\the theory that everything of 





either organic or inorganic na- 
ture responds musically to some- 
thing else. His apparatus is an 
‘ordinary tuning fork, such as 
‘is used in some churches to 
“h’ist the tune.” This fork is 
coated with 180 vis. No. 3 color 
neutral oil and is said to answer 
to underground deposits by 
'sounding its A. 


It is apparent that a court 
would fail to grasp the point of 
this science. The doodlebug 
probably will not come into its 
own unless it can be made a 
W.P.A. project. 


Ellick Botts, 
consulting pumper 
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Rising Illinois Output Cuts 
Into Mid-Continent Market 





) let this week to Williams Broth- 
j}ers Corp., Tulsa, and construc- 
tion is to start about Oct. 4. 
Line wiil consist of 38 miles of 
eight-inch and 35 miles of 10- 


Bulletin 


NEW YORK — Production in 
new fields of Illinois averaged 
74,600 barrels daily last week, an 
increase of 7550 barrels, Amer- inch electric welded. The larger 


. | size will be on the east, or Law- 
ican Petroleum Institute report-| renceville, end of the system. 
ed today. 


| Company owned crude avail- 
|able at this time, were the line 
ready, is about 10,000 barrels 
N. P. N. Staff Writer aily, chiefly in the pool east 

|of Centralia known variously as 
; TULSA, Sept. 24. — Upon the the Tate, Lake Centralia, Tex- 
increase in output of Illinois’ aco and Salem pool. This is a 
rapidly developing fields de-|shallow sand field discovered 
pends the outlet for Oklahoma| this year by The Texas Co. By 


and Kansas crude the rest of | the time the new line is ready) 
this year. the developed production prob- 


ably will be at least 15,000 bar- 
Forecasts of requirements of | | rels daily, or some 10,000 barrels 


Kansas crude in October that|™ore than is being produced in 


were received to date by the | much ‘ioe to come from Chto | 
Corporation Commission of that) homa and Kansas, as the Indian 


state totaled 154,966 barrels. The | | Refining Co. has been getting 
forecast nominations made in| the greater part of its crude, 
August for September amount-| through Texas Empire Pipe) 
ed to 154,946 barrels; however, 
the commission set the shai. 
able at 165,500 barrels. The full} duction. 
allowable is not being taken. | 
The allowable for October, set | 
at conclusion of the Sept. 23 | 
hearing, will be 163,400 barrels | 
daily. 


* * 


By LAWRENCE E. SMITH 


Kansas, chiefly Oklahoma, prior 


Two Classes of Fields 


The new fields in Illinois con- 
| sist of two general classes, the | 
deep (3000-foot) in the deep part | 
of the Coal Basin, and the shal-| 
low (1300 plus) at the west side | 
of the Basin. 
duction is more firmly held than 


Oklahoma overproduced in 
August by 34,322 barrels daily, 
the monthly summary of the 
oil and gas conservation depart-| is the shallow; the original leas- 
ment of the Corporation Com-|ing play upward of two years 
mission shows. The allowable 2g0, purely wildcat and based 
was 428,000 barrels daily and chiefly on geophysical work, re-| 
that is the figure for September | Sulted in the taking of large) 
but reports to date indicate that | ‘blocks by major companies. 
the allowable is being exceeded.| There are a number of large 
| blocks in the shallow area, also, 
| but competition was keen in the 

Conservation Officer William | | taking of this acreage and pro- 
J. Armstrong, in a letter of. duction in the fields thus far 
Sept. 22, said that he had can- |found is owned by more com- 
vassed purchasers and had. 





Purchasers Canvassed 


|ing road oil. 


| mant. 


| this pool now. That will be that| 


| Line Co. from Oklahoma and | 


The deeper pro-| 


so well publicized as has the| 
Illinois production but it is a) 


which more than 


cupied by 
duction. 


Mid-Continent pro-| 


In the Mid-Continent the past| for the disposal of their oil and 


week events were routine ex- 
cept for local adjustments of re- 
fining company positions. 
Cosco Oil Co., Fort Worth, an- 


nounced that on Sept. 17 it had | affected is between 1,200 and 
in the} 1,500 barrels daily. 


ceased purchasing oil 
Robberson field, southern Okla- | 
homa. The company operates | 
a refinery at Wynnewood, Okla., 
and the Robberson crude, low} 
gravity, had been used for mak- 
Market for that 

in Oklahoma is dor- 
The company is continu- 


product 


ing to operate the plant on es St 


crudes. 


Panhandle’s Plan 


Panhandle Refining Co., Wich-| month’s collections with a to- 


ita Falls, notified oil producers | 
that it would begin Oct. 1 to 
deduct 12.5 cents per barrel) 


handle pays pipelines. 


| tion will be five cents per bar- 
rel, 


In the letter to producers, Roy 
|B. Jones, Panhandle president, 
said that the company is suffer- 


tion of the refinery and that it | 
could not continue to run on| 
| present crude prices with refine 
prices as they are. 


“Other independent refiners | 
have been forced to reduce the | 


| panies than in the deep pools. | this reduction will permit us to 
New pr oduction in Henderson | | break ty at least at the pres- 
' county, Kentucky, has not been| ent time,” 


rescind this action just as soon 
factor not to be disregarded.|as market conditions warrant. 
The August output of the Birk; We do not ask, or expect, any 
City pool, a 1938 discovery, av-| producers to sell us crude at a 
eraged 3,760 barrels daily of} lower price than that which can 
two-thirds! be obtained from some 
went into channels formerly oc- | pure haser. 


The| past few months.” 


‘Tax Receipts Break 


| 


to the increase in Illinois pro-| from the posted price, that be-| viously held the record for a sin- 
| ing the amount per barrel Pan-| gle month since 1923 when the 
On oil | 5-cent- per-gallon tax was inau- 
| delivered by trucks the deduc-| gurated. 





ing severe losses in the opera- | 236,047. 


q, Cleared of Proration Charges 


| 


price they pay for crude oil and| 


I believe there is not the slight- 


est doubt that no refinery, large | 


or small, in this area, can realize 
the present posted price from 
the now market price of refined 
products. It is doubtful that 


'the Fitts pool in Pontotoc coun- 





found that no increase in de- 
mand would be had in October. 
He wrote that he would recom- 
mend that the allowable for Sep- 
tember be continued for Octo- 
ber but that the percentage be 
cut on all pools that overpro- 
duced in August be reduced so 
as to bring into line with the 
commission’s order. 

It is a little while off, but not 
too far for Mid-Continent com- 
panies to begin figuring on the 
future effect of Illinois, for a 
new outlet is slated to be ready 
about Nov. 15. This is the trunk 
line of The Texas Pipe Line Co. 
from the Centralia area to Law- 
renceville where the Indian Re- 
fining Co., subsidiary of The 
Texas Corp., has a refinery. The 
contract for the new line was 


of Illinois as of Sept. 15, 


mated, as follows: 


Field—County 

Clay C€fty, Clay 
Barnhill-Wayne 
Cisne-Wayne 
Flora-Clay .. 
Noble- Richland, 
Olney-Richland 
Rinard-Wayne 


Bartelso-Clinton ........... 
Dix-Jefferson 

Louden-Fayette 
Patoka-Marion 
Salem-Marion 
Ina-Jefferson 


TOTAL 





Production of New Fields In Illinois 
TULSA, Sept. 24. —- Daily production in 14 new fields 


fields and deep and shallow production, has been esti- 


Centralia-Marion, Clinton ........... 


Deep Production 
Wells In Barrels 
uate oe 16,600 
4 175 
me be 13 3,000 
3 400 
143 6,850 
eael 18 2,300 
hes 1 10 
Shallow 
486 21,500 
are 28 550 
re 20 275 
deen 80 6,200 
eeien 105 2,200 
eae 23 5,500 
ree 1 25 
ccee BUBB 65,585 


broken down into individual 











area. 


/an Oklahoma Corporation Com- 


wrote Mr. Jones. 
“It will be our purpose to 























































other 
We are giving this 
| timely notice so that producers 
| may make other arrangements 


the meantime taking our 
as we have been for the 


in 
| losses 


Amount of crude that will be 


Record In Virginia 


RICHMOND, Va., Sept. 26. — 
ate tax officials report that 
| gasoline tax collections in Vir- 
ginia during August set an all- 
time record high for a single 


tal of $1,763,115. This amount 
is 8.34% above the August 1937 
total, $1,627,290, which had pre- 


The high August collection 
brings the eight-month figure 
to $11,589,495, a 3.14% increase 
over total for same period in 
1937 which amounted to $11,- 


| 


N. P.N. News Bureau 

TULSA, Sept. 26.—The Skelly 
Oil Co. was given the right by 
the Oklahoma Supreme Court, 
in a recently written decision, 
to produce its full allowable in 


ty, and at the same time was 
cleared of accusations that it 
had padded potentials in that 


The court’s decision reversed 


mission order reducing the com- 
pany’s. allowables on ‘the 
strength of testimony by a dis- 
‘charged roustabout that Skelly 
had used certain lease tanks to 
“boost” well potentials. The 
court held that the evidence did 
‘not warrant the drastic order 
against Skelly. The company’s 
witnesses had contended the 
tanks were used merely to 
“wash in” wells and that the 
good potentials were due to ef- 
| ficient production methods. 
Except for a brief time the 
company has produced its full 
‘allowable in the field under a 
| supercedaes bond obtained soon 
after the commission’s order in 
| 1937. 
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reece] 
has, of course, declined extreme- rel of crude oil, and particularly partially reflected in declines in| Standard of Indiana 
ly, with resulting and unavoid- is this true of the heavy residual|a number of other crude oil! 
able accumulation of excessive fuel oil and asphalt, which re-| prices. All grades of Pennsyl-| Supports 6.6 Report 
stocks and drastie price de- sidual products constitute about! vania crude. oil, for example, | 
clines.”’- 10 gallons or more out of each / have declined by more than $1.00 
- barrel of crude. The average a barrel since the middle of 1937. | f By Teletype 
prices of these products have de-|A number of recent reductions | , N.E.1.eews Buren 
Owensboro clined by about 2 cents a gallon |of 10 cents a barrel or more have WASHINGTON, Sept. 27. — 
x or more as compared with the also been reported in East Texas| Standard Oil Company of In- 
Explains Cut earlier period. This represents and in various parts of Louisi- diana, today filed with Inter- 
TEAS: a decline of another 20 cents or ana, Oklahoma and other areas.” | state Commerce Commission a 
Following is text of the nore in the value of the prod- ——___—— ae ‘ ’ : 
Owensboro statement explain- ucts wotten from the barrel of petition asking that the pro- 
4 2 4% ; t , baie , nes : 7 . . u > ; 
ing ong reasons for the price cut crude. Taking the products as — en oan oe " Sa anmiaie 
oy anaes a whole that can be obtained Jisque in the “weight ol gasos 
Owensboro Statement from a barrel of crude, they Venezuelan Treaty line” case be adopted “without 
lialiahiaitthdie nicest ssiameal have Pevensie heaptoitss sis amendment” by the commis« 
veeauciu98ns mM ne MaltnKet more than 40 cents as compare Toe ones er ae em =e ° . 
value of refined products have jaan the pet gbersr of 1937 when . sh aa en peoed 4 Standard bag 8 unter 
been going on now for many) the idee 24.58 coin eusee WASHINGTON, Sept. 26. —| venor in the oe which the 
' ‘ ¥| the price of $105 was estab- genator Morris Sheppard, Tex-| estimated weight of 6.6 pounds 
months and were climaxed on lished. ‘3 3 Ss oneppart cx ss il + by railroads -i 
September 22 by a reduction of «ppose reductions in refined as, has protested vigorously to/ Per ga “ey tha a sina = 
another full quarter cent per) nica suit ¥ " ~ gehen dee oth tl “the Committee on Reciprocity See ore rani mdipis 
gallon in the Oklahoma refinery . # nab . ~ Bris ms oe fs er ee Information agua wy reduc: et ge moe weer etm ‘ heal _ 
atunioeie rab Mas price; this pm i cape a gt cory ge sci 3 tion _of the import excise tax ‘ies 0 er tnrentcen ts ) ep 
has necessitated dropping dealer |‘). ..>, aan oo men and on Venezuelan petroleum prod- carta ees d : vi the 
and service station prices still ie reductions in eee 8 a ur? ucts, as* proposed in the Vene- - ee Pte, to a a 
further. The only pe for crude _ agree } sen nla tart o zuelan a eee ee Pana ct ee 
i die: atin) caine ahha, allie gasoline in the United States is der consideration by the State day says: 
products, and crude oil derives below 23/ and the demand for | Department. “The proposed report is sound 
Si catia as dele, Sone Mem ane isk canara — on and lubricat-| Sheppgrd’s letter to the com- and consistent with the material 
such products. When their sales aed PrOGMers -SRai 1 Foam has, of mittee points out that Congress facts of record. It should be 
ailees aici. Alipiialiaieds Hie cout se, declined extremely with | has continued these taxes for adopted without change by the 
real value of crude oil obviously shanti Sm. 2 — unavoidable yh bares pers periods only, keeping | commission. : 
ei alone ~ |cumulation of excessive stocks itself in a position to make re- Oral argument in the case 
“Reviewing the history of II- aa Grastic price: declines. visions up or down as necessary. has been set for October 21 in 
Pai a n4 eh eh se “These reductions in the val-| The letter also went to State 
linois crude oil prices, we find 


that these prices fluctuated from 
a low of 47¢c a barrel in 1933 to 
a level of $1.13 a barrel reached 
in January 1934. This was raised 
to $1.23 early in 1936; in the first 
half of that year the whoiesale 
price of regular grade gasoline 
at Oklahoma refineries averaged 
about 6c a gallon. A year later, 
in the early part of 1937, the Il- 
linois crude price was put up to 
$1.35 a barrel, although the Ok- 
ljahoma refinery price of gaso- 
line remained at about the same 
level as in the previous year, 
namely about 6c a gallon. ‘To- 
day this same grade of gasoline 
is selling at Oklahoma refiner- 


ies for 4.875 cents a gallon, or 
almost 19 per cent less than 
when either the $1.23 price or 


the $1.35 price was established. 
Retail and dealer prices of gaso- 
line have declined by about the 
same extent. Dealer and retail 
prices in Ohio, for example, are 


today from 1 to 2 cents per gal- 
lon below the levels prevailing 


in. the first half of 1937, and this 
is typical of conditions through- 
out the middlewest and 
where. : 


else- 


Produets Off 40c a Barrel 


“Considering that over 50 per 
cent or about to 23 gallons 
out of each 42-gallon barrel of 
crude oil typically is made into 
gasoline, this means that the 
gasoline content from a barrel of 
crude is today bringing at least 
20 to 25 cents a barrel less than 
in 1936 or the early part of 1937. 
Price reductions likewis@ have 
occurred in respect to the other 
products derived from the bar- 


99 


ie of 1 re ‘efined produc ts 3 havi e been 





Secretary Hull. 





inte Ratio of Refined Oils 
To Crude Found in Southwest 


: By Teletype 
N. P.N. News Bureau 


TULSA, Sept. 27 Substan- 
tially the same factors asserted 
by the Owensboro Corp. pipe- 
line subsidiary of the Standard 
Oil Co. of Ohio, to govern its 
10-cent reduction in Illinois and | 
Kentucky crudes today apply 
to the position of Mid-Continent 
refiners | 


The new price of Illinois | 
crude, $1.25 posted by Owens: 
boro, closely matches the Okla- 
homa and Kansas price at the 
wells. The 37 gravity oil 
Louden and Centralia crudes— 
at that price compares with 
$1.24 for the same grade in the 
Mid-Continent. Close compari- | 
sons are made also in yield and | 

uality of products. Some Mid- | 
Continent refinérs are situated | 
close enough to crude supply 
to have low pipeline charges 
but such advantage is destroyed 
by the freight rates on refined 
products which tank car ship- 
pers pay. 

The whole situation in the 
Mid-Continent is one which is 
giving grave concern to refiners 
as well as producers. As to the 
refiner, the concern has been 
manifested over several months 
by successive whittlings at the 
crude price. In some instances 
the arrangement is between the 
refiner and producers on a price 


basis lower than that posted by 
major buyers, with no open 


Washington. 








tory into part of the country 
where Mid-Continent refiners 
ship. 

The statement last week by 
Roy B. Jones, president of Pan- 
handle Refining Co., Wichita 
Falls, Texas, that the 12.5-cent 


_a barrel pipeline rate which his 


posting. In others a price re-| 


|duction has been announced: In 


still others the arrangement 
is a charging back to the pro- 


tion. 


More Low-Priced Oil 


The exact amount of crude) 


oil in the Mid-Continent—speak- 


ing only of Oklahoma, Kansas | 


company on Oct, 
charging back 


1 will start 
to producers 


/would probably not enable the 
| company to break even, is con< 
| sidered applicable to rail ship. 


ducer of the cost of transporta-| ping refiners in the Mid-Con- 


_tinent, and even may be ems 


phasized as to the latter group, 


|for North Texas crude prices 


| 


and North Texas—being taken | 
by refiners at prices less than) 


| the schedules of major buyers, 


is not ascertainable. A recent 
estimate of 18,000 barrels daily 
given in this publication prob- 
ably would now be revised to 
25,000 barrels. 

No 
nor is now of crude in the Ar- 
kansas and North Louisiana dis- 
tricts, where the posted price 
is substantially lower than for 


are 10 cents a barrel under the 
Oklahoma-Kansas schedule. 

On the crude supply situation, 
the partial equalization between 
Mid-Continent and Illinois oils 
which new tariffs of the Okla. 
homa Pipe Line Co. would 


| have effected is, of course, near- 


ly wiped out by the reduction 
in Illinois crude price by the 


, Owensboro Corp., whose parent 


account was then taken| 


some other crudes of like grav- | 


ity, although probably not equal 
in yield values. While the quan- 
tity in those districts is not in- 
cluded in the category of under- 
thegnarket oil, as they are not 
under the market for those par- 
ticular fields, their effect is felt 
by Mid-Continent refiners, for 
freight rates permit the move- 


ment of products from the Ar-| 


kansas-North Louisiana  terri- 


company, Standard Oil Co. of 
Ohio, has been principal buyer 
of crude moved from Oklahoma 
by this pipeline and connecting 
carriers. 


Princeton Oil Corp. Organized 


N. P.N. News Bureau 
SHREVEPORT, La., Sept. 26. 
E. G. (Ernie) Youngberg has 

organized the Princeton Oil 
Corp., which will be the sales 
agency for the recently com- 


pleted lubricating oils refinery 
of the Lake-Price Refining Co. 
at Princeton, La. 
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Crude Pipeline 


Drop Level 30% Below '33 


Rate Cuts 





_ TULSA, Sept. 24.—-Reductions 

in tariffs by Oklahoma Pipe 
Line Co. and connecting car- 
riers on joint schedules to Ohio, 
West Virginia and Canadian 
points, applied for Sept. 15, will, 
if approved, bring the rates ap- 


proximately to the level recom- | 
mended by J. Paul Kelley, In- 


terstate Commerce Commission 
examiner in his report of April, 
1936. 

That is a general statement 
applying to other carriers that 
move Mid-Continent and north 
Texas crudes to the St. Louis 
and Chicago areas. Direct com- 
parison between their tariffs 
and those applied for by O.P.L. 
cannot be made because they 
serve different areas. 

What, if anything, may devel- 
op from this latest proposed cut 
in pipeline rates cannot be fore- 
told at this time. The whole 
question of tariffs and condi- 
tions under which pipelines op- 
erate will be taken up Nov. 9 by 
the I.C.C. in Washington at the 
long deferred investigation. 

Reductions made by carriers 
from the Mid-Continent, which 
began in June and July, 1934, 
and at different dates since then, 
have approximated 30 per cent 
of what they were on Dec. 31, 
1933. The latter was the date 
taken by Examiner Kelley as a 
basing point. He recommended 
that the reduction be not more 


than 65 per cent of the rates in| 


effect at the end of 1933..- 
Protest against the reductions 
made in June and July, 1934, by 
John E. Shatford, on behalf of 
the Oauchita Valley Refining Co. 
and the Louisiana-ArkKansas Re- 
finers Association, in which he 
asked that the new tariffs be 
suspended, resulted in a hear- 
ing and led to the Kelley report. 


Started In 1934 


The I. C. C. did not grant the 
suspension but ordered a gen- 
eral investigation. The matter 
has been pending ever since, 
but a general hearing, with 
about 40 respondents named, 
will begin Nov. 9. Gasoline 
pipelines are not included in the 
investigation. 

From time to time since the 
middle of 1934, reductions have 
been made in various parts of 
the country, including the intra- 
state adjustments in Texas this 
year, cumulative effect of which 


| Montana, 


instead of the 35 per cent rec- 
ommended by Examiner Kelley. 


As said, direct comparison be- 


| tween the proposed rates of the 


O. P. L. and carriers which de- 


liver crude to plants in Stand-| 
ard of Indiana territory cannot | ucts 
be made. The Chicago rate, for | 

instance, of Stanolind Pipe Line | 
|Co. and others, from the Mid- 


| Continent and north Texas, is’ 


38.5 cents trunk line. The O. P. 
L.’s proposed rate to Toledo, 
nearest to Chicago of its deliv- 
ery points, is 40 cents. 


Reduction proposed by O. P.| 
L. had attracted no general at- | 


tention in the Mid-Continent 
until the end of this week. 
There had been no publication 
of the new tariffs sought prior 
to Sept. 20, when Plutt’s Oil- 
gram and NATIONAL PETROLEUM 
NEWS carried the story. Opin- 
ion in the trade was that the 
change was sought chiefly to 
overcome in part the differential 
now existing between Mid-Conti- 
nent rates and those to the same 
Ohio and West Virginia points 
from new fields of Illinois. That 
differential has been 25 to 35 
cents per barrel, the proposed 


| rates reduce this by 10 to 13 


cents. 

A principal point made by 
John E. Shatford when he asked 
the suspension of reduced tariffs 
announced in 1934 was that re- 


‘finers having the benefit of the 
has been to bring about ap-| 
proximately a 30 per cent cut, | 


reductions would broaden their 
territory at the expense of Mid- 
Continent and Arkansas-Louis- 
iana refiners. In the present in- 
stance, some Mid-Continent re- 
finers say they can see no par- 
ticular change likely to result, 
as there is little Oklahoma and 
Kansas rail movement of prod- 
into Ohio, none to West 
Virginia. Any further reduc- 
tion in crude oil pipeline rates 
to Chicago territory would, of 
course, be a different matter. 
Oklahoma Pipe Line Co. is 
wholly owned by Standard Oil 
Co. of New Jersey. Oil which it 
gathers and tenders to Ajax 
Pipe Line Co. for movement 
eastward from. Oklahoma is 


|purchased by Carter Oil Co., 


also a 100 per cent subsidiary 


of the New Jersey company. | 
|Ajax is owned by the New Jer- 


sey company and by Standard 
Oil Co. of Ohio and Pure Oil Co. 
Before the Illinois fields came 
into the situation, movement of 
crude through the Ajax and 
connecting carriers to Ohio, 
West Virginia and to one re- 
finery in Canada amounted to 
65,000 to 70,000 barrels daily. 
Illinois and Michigan fields have 
reduced this business about 50 
per cent this summer. 








One Out of Every Eight Wildcat Wells 
Drilled In 1937 Produced Oil or Gas 


TULSA, Sept. 24.—Of 2224 
wildcat wells drilled in 1937 in 
ehief states of exploration ac- 


tivity, 1943, or 87.37 per cent 


were failures; 222, or 9.98 per 
cent found oil and 59, or 2.65 
per cent found gas. 

The analysis, made by Dr. 


F. H. Lahee, chief geologist for 
Sun Oil Co., Dallas, appears in 
the September issue of the bul- 
letin of the American Associa- 
tion of Petroleum Geologists. 

Dr. Lahee obtained figures on 
wildcat drilling for California, 
Wyoming, Colorado, 
Utah, western Nebraska, New 
Mexico, Kansas, Oklahoma, I1- 
linois, Michigan, Indiana, Ken- 
tucky, Tennessee, Texas, south- 
ern Arkansas, Louisiana, Mis- 
sissippi, Alabama and Florida. 

Ohio, West Virginia, Pennsy]l- 
vania and New York are the 
only producing states on which 
data are not given. 

“Analysis was made of the 
reasons, or basis, for drilling 
these wildcats,” wrote Dr. 
Lahee. “Such information, com- 
ing from various sources and 
being in some degree subject 


to personal interpretation, can | 


not be 100 per cent accurate, 
but we feel that it gives a rea- 
sonably true picture. 

“. . .116 discovery wells and 
861 dry holes were located on 
geology (surface, subsurface, 
trend, core drilling); 82 dis- 
covery wells and 240 dry holes 
were located on _ geophysics 
(seismograph, torsion balance, 
gravity meter, magnetometer, 
and combinations); 15 discovery 
wells and 66 dry holes were lo- 
cated on combined geological 
and geophysical evidence; 17 
discovery wells and 278 dry 
holes were located for sundry 


reasons (lease requirements, 
showings in old wells, promo- 
tion schemes, ‘hunches,’ et 


cetera); and 51 discovery wells 
and 498 dry holes were located 
for reasons not known to those 
who assembled the information. 

“Part of this classification 
would no doubt fall in one of 
the first three columns and part 
would fall in the fourth. Not 
knowing into which group to 
place them, we shall therefore 
omit these 498 dry holes and 
51 producers... . 

“Of the holes located on other 


| continued 


than a technical basis, 6.1 per 
cent were successful in finding 
oil or gas; whereas, of the holes 
located on technical advice, 18.3 
per cent discovered oil or gas. 
For the whole region embraced 
in this report, then, locations 
based on technical advice were 
three times as successful as 
locations made without such ad- 
vice.” 


Refineries Fewer 
But Larger in '37 


N.P.N. News Bureau 
CLEVELAND, Sept. 26. 
The number of completed petro- 
leum refineries in the U. S. 
decline in 1937, 
but the total capacity to proc- 
ess crude oil continued to in- 
crease, it is shown in the Bu- 
reau of Mines’ annual canvass 
of refinery capacity just issued. 
Several changes made in the 
census questionnaire for Jan. 
1, 1938, have improved the 
Statistics and given a clearer 
picture of the refining situation 
at the expense of their compara- 
tive value with former years. 
On Jan. 1, 1938, there were 
501 completed plants compared 
with 572 the previous year. The 
total crude oil capacity of com- 
pleted refineries was 4,351,151 
barrels, of which 3,970,196 bar- 
rels (91 per cent) represented 
the capacity in actual operation. 
The shut-down capacity, 380,955 
barrels (199,875 barrels on the 
old basis), was the lowest since 
pre-depression days, chiefly be- 
cause numerous idle East Texas 
plants were removed from the 
list. 


to 


The new method of compiling 
the statistics sheds considerable 
light on excess crude oil ¢ca- 
pacity, which has been the sub- 
ject of considerable speculation 


in recent years. The highest 
daily average crude runs to 
stills reached in this country 


was about 3,460,000 barrels in 
September, 1937, when the total 
crude oil capacity was about 3,- 
925,000 barrels. This indicates 
that at peak operation the ex- 
cess capacity was somewhat 
less than 500,000 barrels and the 
operating ratio was 88 per cent. 

Cracked gasoline capacity on 
the new basis on Jan. 1, 1938, 
was 932,971 barrels daily, or 
84,443 barrels more than the 
capacity on Jan. 1, 1937. On the 
old basis, the capacity of crack- 
ing units on Jan. 1, 1937, was 
2,216,850 barrels of fresh charg- 
ing stock, while on the new 
basis of cracked gasoline pro- 
duction this capacity was 848,- 
528 barrels, which indicates an 
average recovery of nearly 40 
per cent. 
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26 % Gain In “Bottled Gas” 


Demand Predicted For 1938 


N.P.N. News Bureau 

CHICAGO, Sept. 26.—An in- 
crease in the use of “bottled 
gas” averaging 26 per cent for 
this year, based on a survey of 
those in attendance, was an- 
nounced by Kenneth R. D. 
Wolfe, sectional chairman, as a 
booming start for the two-day 
meeting here last week of the 
Mid-West section of the Lique- 
fied Petroleum Gas Assn. 

About 100 liquefied gas mar- 
keters, suppliers and appliance 
people heard discussions of how 
to increase the use of “bottled 
gas,” of trends of the industry, 
and received a word picture of 
the industry’s customers. 

The market 
small users, in rural areas 
mainly, Frank Boice, sales man- 
ager of the Shellane department 
of the Shell Petroleum Corp., 
St. Louis told the meeting, based 
on a comprehensive company 
survey of consumers. 


Users Classified 


The survey showed that 10.7 
per cent of the customers used 
less than one cylinder annually, 
16.7 per cent used one to two 
cylinders, and 21.8 per-cent used 
two te three cylinders annually. 

A classification of users 
showed that 25.5 per cent were 
on farms; 7.3 per cent in rural! 
areas other than farms, such as 
roadside stands; 8.4 per cent in 
cities over 2500 population; 37.1 
per cent in cities under 2500 
population; 5.1 per cent in re- 
sorts or were seasonal users; 2 
per cent were in city gas areas. 

After forecasting some of the 
trends for the liquefied petro- 
leum gas industry to watch, R. 
W. Thomas of Detroit, vice- 
president and general manager 
of Philgas, said; “I am more 
firmly convinced than ‘at any 
time in my 12 years in the in- 
dustry of a bright and shiny 
future if the industry keeps .its 
feet on the ground and applies 
sound fundamentals of eco- 
nomics.” 


Industry Trends 


Among the factors listed by 
Thomas as of importance to the 
“bottled gas” industry were: 

Outside competition as more 
important than competition 
from within the industry. 

The trend of city folks, ac- 
customed to conveniences, to 
move into the country. 

Development of more efficient 
transportation methods. 

Simplifying of equipment and 
iis standardization. 

Use of propane and butane 
on the highway for motor fuel, 
a use that may link this price 
to that of motor fuel. 


is composed of | 


Thomas also warned the 
meeting of inflation, over a long 
period, as “a very powerful eco- 
nomic factor” and advised the 
industry to keep the price struc- 
ture flexible. 

Another trend noted was that 
of newcomers in the industry 
endeavoring to get high prices 
for appliances, making an un- 
due profit at this step, without 
due regard for the long haul in 
supplying gas. He reminded the 
meeting that the “cream is 
skimmed off.in a few years” 
then it is necessary to watch 
the pennies and make money 
off the sale and transportation 
of the gas. 

“The keystone of the whole 
industry is giving the greatest 


, value to the customer,” he said. 


Dual Usage Rate 


The building of a load with a | 
dual usage rate was discussed | 
by Walter Naumer, general | 
manager, Pyrofax division, Car- | 


| bide & Chemicals Co., of New 


York. 

The dual rate is now being | 
tried on the sale of liquefied 
gas for space heating, he an-| 
nounced, but results as yet have | 
not ‘been conclusive. | 

The Pyrofax dual rate, Nau- | 
mer explained, is for gas used 
in cooking and automatic water | 
heating, or cooking and refrig- | 
eration. Customers are required | 
to use a minimum of 600 pounds | 
annually, to be entitled to the 
low dual rate. 


In adding automatic water | 
heating the average consump- 
tion is 800 pounds annually, he 
said, double the average of 400) 
pounds when usage is only for! 
cooking. At the 400-pcund rate, 
with 12-cent gas, the annual 
bill would be $48, he pointed 
out, while at 1000 pounds usage | 
with an 8.5 cent gas charge, 
the artnual bill is only $85, the 
usage increasing markedly but 
the cost not advancing out of 
proportion. 


Promotional rates, Naumer | 
advised, should be designed for | 
the customer’s benefit, and all 
provisions of the rate should be 
adhered to by the customer be- 
fore the rate is allowed. 


The only government-and-in- 
dustry address was a discussion 
of the federal hour and wages 
law by Frank Fetherston, na- 
tional secretary of the Liquefied 
Petroleum Gas Assn. 

At the opening session mar- 
keters, suppliers and appiiance 
people spoke extemporaneously 
on the state of the industry. 
Several marketers noted im- 
provements this year, mainly in 
the direction. of cleaner competi- 
tion, with competitors refrain- 


iof the eastern 


Curtin & Co. 


\ing from knocking competitors 
| when a deal was lost. 
| One appliance executive asked 
\for more co-operation in sales 
| from marketers. A. B. Cameron, 
|of Philgas, said liquefied petro- 
\leum gas was rapidly becoming 
|competitive with less convenient 
iforms of fuel. Cameron also 
jwarned against conversion 
|/equipment. He noted that a 
company survey of why cus- 
‘tomers are lost showed that 
laside from those moving away 
ior struck by depression the 
igreatest loss in cooking cus- 
jtomers was on account of using 
inefficient equipment converted 
ito use “bottled gas” while de- 
signed to use other fuels in place 
lof using equipment primarily 
|designed to use propane or bu- 
itane. 
| The survey showing a 26 per 
cent improvement was made by 
K. R. V. Wolfe, appliance manu- 
'facturer from Marshalltown, 
\Ia., through asking registrants 
‘to write down their estimated 
relation of this year’s business 
'to 1937. 

Atlantic City, Oct. 11 
NEW YORK, Sept. 27.—The 


eastern section of the Liquefied | 
Petroleum Gas Assn. will meet | 


at Hotel Traymore, Atlantic 
City, the morning of Oct. 11. 
Among subjects to be discussed 
will be: Effect of the wages and 
hour act, liability for acts of em- 
ployes, insurance problems of 
the petroleum gas industy, and 
meters. There will also be a 
speaker at the luncheon meet- 
ing. Mark Anton is chairman 
section. The 
American Gas Assn. is meeting 


in Atlantic City the same week. 


Houston Oil Expo 


HOUSTON, Sept. 24. —- Com- 
mittees to handle the various ac- 
tivities of the Oil-World Exposi- 
tion, at Houston, April 24-29, 
1939, have been appointed, .Ed 
Lenzner, general manager, ad- 
vises. 

General program committee 
chairman is Joe Russell, Gulf 
Oil Corp., Houston. Other com- 
mittee chairmen are: 

Drilling and 
George Corless, Humble Oil & 


‘Refining Co. 


Refinery; W. H. Curtin, W. H. 
K. H. Clough, W. 
H. Curtin & Co., is sub-chairman 


,of the conference on refinery 


laboratory procedures. 
Petroleum Safety; J. J. Dela- 
hide, B. F. McDonald Co. 
Entertainment and oil men’s 
banquet committees; Frank Car- 
others, Norvell-Wilder Supply 


‘ 


Co. 


Foreign dinner; R. L. Dudley, 
Gulf Publishing Co. 

Motor transport division of oil 
companies; 
Gas System. 


Leo New, United 


production; | 


‘Coal Industry 
Would Scuttle 
New Pipeline 


N. P.N. News Bureau 
WASHINGTON, Sept. 26. — 


‘United Mine Workers of Amer- 
‘ica (John L. Lewis’ union) and 
‘the National Coal Association, 
‘representing coal producers, 
have joined the National Bitu- 
|/minous Coal Commission in pe- 
| titioning Federal Power Com- 
mission for permission to in- 
tervene in the application filed 
|with it to construct a natural 
| gas pipeline from Kansas to up- 
|per Minnesota. 


The application, filed by the 
‘Kansas Pipe Line: & Gas Co., 
;asks FPC authority to construct 
'a 2300-mile, $21,470,000 line ex- 
‘tending from Hugoton gas field 
'in Southwestern Kansas to the 
Mesaba Iron Range, with lateral 
lines extending to points in 
states crossed. 

The coal commission filed a 
| petition to intervene last week, 
setting forth the contention that 
it is authorized by law to “take 
| whatever action it deems neces- 
sary and proper to promote the 
use of coal.” The commission’s 
petition says the proposed line 
would not be in the public inter- 
est because there is an abun- 
| dance of coal in the territory it 
would serve, because displace- 
ment of coal would cause a seri- 
ous blow to the coal industry, 
/would “deprive the railroads of 
| sorely needed revenues,” and 
'that the displaced coal would be 
“diverted to other markets 
which are already congested.” 


C.1.0. Intervenes 


Now come the petitions of the 
National Coal Assn. and the 
U.M.W., a C.1.O. affiliate. The 
/association’s petition sets forth 
that its membership comprises 
about four-fifths of total com- 
mercial bituminous coal produc- 
tion in'the country, and that it 
wishes to intervene first as a 
competitor and second as one 
whose participation may be in 
the public interest. 

The U.M.W. petition points 
out that labor gets 60 to 65 per 
cent of the cost of coal, “where- 
as labor costs in the production 
ef natural gas is but a small 
item,” and says that “existing 
factors of competitive relation- 
ship (among fuels) should not 
be disturbed by another agency 
of the federal government” at a 
time when the N.B.C.C. is just 
beginning to get in a position 
to “remedy the long-prevailing 
disorders incident to the inter- 
state marketing of bituminous 
coal.” 
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Co-op. To Build 


Refinery, 


May Enter Production Next 





N. P.N. News Bureau 
CLEVELAND, Sept. 26:—With 
plans laid for starting a 3000- 
barrel refinery in northwest 
Kansas this fall, the Consumers 
Co-operative Assn. is now talk- 
ing of possibly entering the pro- 
duction and transportation fields 
later on. 

The refinery project, which 
was announced in the current 
issue of The Co-operative Con- 
sumer, organ of the C. C. A., 
with headquarters. at North 
Kansas City, Mo., will operate 
only on Kansas crude and is ex- 
pected to supply approximately 
one-third of the refined oil re- 
quirements of the co-operative 
association’s outlets. 

Most of the required $500,000 
capital, it is planned, will be 
raised by contributions from in- 
dividual members of co-ops. and 
local co-op. oil companies. Bal- 
ance will be supplied by the 
Bank for Co-operatives, a fed- 
eral lending agency financing 
farm co-operatives, it was said. 


Opportune Time 


Apparently, the co-op. associ- 


ation regards this as an “op- 
portune” time to build a re- 
finery. . 


“Reports of practically all the 
major companies show substan- 
tial profits for 1937 and the 
first quarter of 1938,” said the 
co-op. paper. “For the most part 
these profits) have been made 
in production, refining and 
transportation. With profit on 
retail distribution declining, it 
is natural for the majors to in- 
crease their margins in other 
divisions of the industry. 


“If the co-operatives are to 
meet these changing conditions, 
they, too, must put themselves 
in position to claim the savings 
that come from refining and 
transportation, and _ perhaps, 
later on, production.” 


Co-ops. Cut Margins 


The C. C. A. paper also called 
attention to the severity of pro- 
ration among Kansas oil pro- 
ducers, declaring that the al- 
lowed flow is only 4.6 per cent 
of what the wells in the state 
are capable of producing. Kan 
sas’ potential production is now 
ten times what it was less than 
five years ago, the co-op. organ 
said, adding that the proposed 
refinery will find plenty of 
“surplus” oil awaiting it. 

“Tt is one thing to build a re- 
finery without having adequate 
outlets established first,” said 


|Editor J. W. Cummins. in the) 


co-op. paper. “It is quite another 
thing to build a refinery with 
outlets already built up, with the 
demand already waiting. 
| great surplus of crude oil press- 


‘ing for a market, coupled with} 
the fact that retail margins pe-| 


*troleum distribution are nar- 
rowing, under the competition 
of co-operatives and other fac 
tors, makes this an opportune 
time to take the step. If the 
major companies are turning 
more and more for their profits 
to production, refining, and 
transportation, as they are, the 


co-operative can do _ nothing 
less.” 
Mexico-Japan Deal 


Felt by California 
Petroleum Markets 


N. P.N. News Bureau 

LOS ANGEEES, Sept. 24.—A 
move by Japan to supplement 
her imports of California petro- 
leum with oil from Mexico’s 
east coast fields received fresh 
impetus September 21st when 
the Iino Shoji Kaisha express 


A} 


motor tanker Toho Maru, after 
bunkering at San Pedro, sailed 
for Coatxacoalcos to load 90,000 
barrels of crude. 


Coatxacoalcos is on the south- 


ern arm of the Gulf of Cam- 
peche and far below Tampico 
indicating a low price to war- 
rant the long haul through the 
Panama Canal. 


It was reported this move- 
ment represents the beginning 
of a program whereby one out 
of five tankers formerly loading 
oil for Japan at California ports 
will now be diverted to the Mex- 
ican run, with the likelihood 
that the frequency of this diver- 
sion will be increased as details 
are worked out. 

A month ago the motor tank- 
er Tatekawa Maru took a load 
of Tampico crude to Japan, and 
other instances have been cited 
in which foreign tankships, for- 
merly loading on the California 
coast, were diverted to Mexican 
ports through the Panama 
Canal. 

The understanding is that a 
good part of this Mexican oil ul- 
timately finds its way to Ger- 
many, with Japan taking only 
enough to fill in with commit- 
ments made with Pacific Coast 
suppliers. Threatening the Far, 
East market for California oils 
is the péssibility that Japan will 
buy an increasing amount of 
its petroleum in Mexico, at least 
that part of its requirements 
which can be filled with oil pro- 
duced in the southern republic. 








Oil Sales of Consumer Co-operatives 


Amount to Nearly $70,000,000 a Year 


N.P.N. News Bureau 
WASHINGTON, Sept. 26.—In 
1936 an estimated 1,150 con- 
sumer ‘co-operatives did a busi- 


ness of almost $70,000,000 in 
petroleum products, according 


to a survey just completed by 
the Bureau of Labor Statistics. 

For the most part, these co- 
ops do not “overlap” with the 
1,057 farmers’ co-operative pair- 
chasing associations which 
Farm Credit Administration es- 
timates (N. P.N., Aug. 3, p. 12) 
do a gasoline and oil business 
amounting to about $110,000,000 
annually. 

The consumer co-ops covered 
by the Labor Department sur- 
vey are mostly located in towns 
and cities (there are several in 
Washington, whose member- 
ship is largely made up of 
federal government employes). 

Labor Department estimates 
total membership in the co-ops 
which its survey covered at 
325,000; F.C.A. estimated that 
“over half a million farmers are 
buying gasoline, oil and other 
petroleum products’ through 


farmer’s 
tions.” 

Discussing the petroleum co- 
ops specifically, the Labor De- 
partment survey, prepared by 
Florence E. Parker of the de- 
partment, says: 

Possibly because of the rela- 
tively larger margins of profit 
and the less involvéd type of 
business, the Bureau found that 
a larger proportion of petro- 
leum associations than of the 
store associations were able to 
make net savings and their pa- 
tronage refunds were at a 
higher rate.” 

Patronage dividends of the 
petroleum associations ranged 
from 5 to 10 per cent of pur- 
chases made by members the 
average annual dividend re- 
ceived in 1936 by members of 
oil co-ops was $13.87 — the re- 
port says. 


co-operative associa- 


Accompanying the report on 
the survey is a tabulation show- 
ing that membership in petro- 
leum associations increased 51.4 
per cent from 1934 to 1936. 


,in 


J. E Fasvell Dies, 
Sinclair Official 
For Over 22 Years 


NEW YORK, Sept. 26.. J. 
Fletcher Farrell, vice president, 
treasurer and director of Con- 
solidated Oil Corporation died at 
his home in Bronxville, N. Y., 
late Sept. 25 after a long illness. 
He was born in Madison, Mo., 
Aug. 19, 1878. 

At the time of his death, Far- 
rell also was a vice president 
and director of Mexican Sinclair 
Petroleum Corp., Sinclair Navi- 
gation Co., Pierce Oil Co., S. A., 
and vice president of Sinclair 
Cuba Oil Co., and director of the 
Merchants and Manufacturers 
Securities Co., Domestic Finance 
Corp. and Continental Illinois 
National Bank and Trust Co. of 
Chicago. sd 

After holding several cxecu- 
tive positions with banks in St. 
Louis and Chicago, he became 
associated with H. F. Sinclair 
in April, 1916, as director of the 
then newly-formed Sinclair Oil 
and Refining Co., and in August 
that year was elected vice 
president and treasurer. He con- 
tinuously occupied that position 
with the Sinclair company, and 
1930, when Sinclair Consoli- 
dated Oil Corp.: took over the 
assets and the business of the 
Prairie Oil Co. and Prairie Pipe 
Line Co. he was elected vice 
president, treasurer and director 
of the merged interests known 
as the Consolidated Oil Corp. 

He is survived by his wife, 
Nellie West Curtwright Farrell, 
one son, William Fletcher Far- 
rell, and two grandchildren. 


of 


“T can searcely express the 
feeling of sorrow and_ loss 
caused by Mr. Farrell’s death,” 
H. F. Sinclair said today. 

Stating that he was an impor- 
tant factor in the progress of 
the Sinclair interests, he added 
that “in good times and in bad 
weather his services were not 
only those of our highest finan- 
cial officer; his activities were 
on a much broader scale. He 
knew more people inside and 
outside of our organization than 
anyone I can think of, and he 
enjoyed the affection and respect 
of thousands of his associates 
and friends in the banking and 
business world. With him, loy- 
alty and devotion were not mere- 
ly a practice; they were a re- 
ligion—-something that made 
him a man not to be forgotten 
in life or in death.” 


S. B. Wright in Hospital 


NEW YORK, Sept. 26.—S. B. 
Wright, assistant general sales 
manager for The Texas Co., is 
recuperating in a New York hos- 
pital from a serious operation 
performed last week. 
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3 States Now Have Authority. 
To Reduce Uneconomic Drilling 


N.P.N. News Bureau 
By LAWRENCE E. SMITH 

TULSA, Sept. 26. — It has 
been the thought of legislators, 
to judge from the laws that 
have been enacted on the sub- 
ject, that well spacing orders 
should be within the discretion 
of the administrative body. 
Thus, in New Mexico, the Oil 
Conservation Commission 
“may” issue orders. In Okla- 
homa the Corporation Commis-| 
sion is authorized but not com- 
manded to write spacing orders.| 
In Louisiana it ise within the} 
province of the Department of!| 
Conservation to specify the! 
number of acres to be consid-| 
ered as a drilling unit. 

To freeze into statutes strict! 
requirements on the number of 
wells to be drilled in any field! 
would be scarcely more sensi-! 
ble than to limit the depth of| 
wells or the gas-oil ratio by law.| 
Flexibility in the spacing of! 
wells is required, for conditions| 
vary greatly. In one field a well) 
to 20 acres may suffice to re-| 
cover all the oil that can be tak-| 
en out profitably; while in an-| 
other, whose producing forma-| 
tion gives up its oil less readily, | 
one well to 10 acres may be bet-| 
ter. 

Depths and drilling costs also 
affect the general considerations, 
for it must be kept in view 
throughout that profitableness 
of development has much to do 
with the wisdom of any plan| 
that is ordained. The producing | 
industry, like any other busi- 
ness, must make something! 
over the cost of operation—it! 
cannot live on_ conservation| 
theory alone. | 

| 
| 





Small Lease Is Problem 


The problem posed for legis-. 
lators and the one debated and) 
discussed within the industry) 
for years concerned the small) 
lease, one of lesser area than 
an experienced operator would) 
consider of sufficient size to de-| 
velop. That discussion went on 
for years. Back in 1928 a com- 
mittee of the American Petro- 
leum Institute, headed by E. W.| 
Marland, now governor of Okla-| 
homa, met in Ponca City and de- 
voted two days to the question: 
of conservation of reservoir en- 
ergy. Most of the time was 
taken up with the question of 
what to do with an operator 
who owns one acre in the other- 
wise perfectly managed hypo- 
thetical field. 

The producing industry is re- 





sponsible for the demand for leg: | 
islation to obviate the drilling 
of unnecessary wells. The In- 
dependent Petroleum Assn. of| 
America has made this one of! 
its major objectives for more 
than three years. 

The American Petroleum In- 
stitute has had a standing com- 
mittee of engineers at work for 
a long while, assembliffg tech- 
nical data on well spacing and} 
its relation to various factors 
of oil recovery. The Mid-Conti-| 
nent Oil & Gas Assn. compiled | 
its Handbook of Unitization in| 
1930. These three organizations | 
still continue their activity in| 
this field. | 


Three States Respond | 
Responsive to the incontro-| 
vertible facts assembled and pre-| 
sented by these trade bodies as| 
well as by numerous individuals, | 
three states acted in 1935 and) 
1936 to empower their regula- 
tory commissions to write or- 
ders that would reduce uneco- 
nomic drilling. Oklahoma and 
New Mexico legislatures enact- 
ed laws in 1935, Louisiana fol- 
lowed in 1936. 


In Oklahoma perhaps the 
most potent argument was vis- 
ual. The legislators could look 
from the capitol windows and 
see the spoliation that had oc- 
curred in parts of the great Ok- 
lahoma City field. Just outside 
the city limits was an area 
where drilling was controlled 
neither by state law nor city or- 
dinance, but which had been 
subdivided and sold as small 
lots. 


The promotion gentry came 
in—this was back in 1929 and 
1930—and drilled $100,000 wells 
on leases so small they had to 
borrow room from each other 
for boiler stations. The pur- 
chasers of units in these ven-| 
tures got nothing back, the field | 
was greatly damaged in the race 
to get out the oil as soon as pos- 
sible; the price went to nearly 
nothing and the state’s revenues 
were affected correspondingly. 
Finally, with no other remedy in| 
sight, the governor put the na-| 
tional guard in the field and| 
shut everything in. 


Oklahoma’s Law 





The legislature, therefore, had 
more than hypotheses on which 
it based its conclusions. The 
law that came out of the 1935 
session authorizes the Corpora- 
tion Commission to establish 
spacing units of uniform size 
and shape to prevent waste, but 
the unit cannot exceed 10 acres 
unless 80 per cent of the operat- 


| owned parcels. 


| servation 


ors, numerically and in acreage 
held, consent and in no event 
may the unit exceed 40 acres.) 


Those not consenting are| 
bound by the order issued. Thus, | 


if the 80 per cent or more agree 
‘that 20-acre 
| best pattern to follow and a’ 
_ lease of smaller size exists, the 


spacing is the 


lessee may drill but the allow-| 
able production from his well) 
would be proportionate to that) 
of the regularly spaced wells in) 
the ratio that the size of his 
tract was to the 20-acre unit. 


The law also contains provi-| 
sions for drilling a well where) 
a unit is held in separately) 
Owners may) 
contribute to the expense of! 
drilling and share in the profits 
aS producers, additionally to) 
their share as royalty owners, | 
in the proportion of their invest-| 
ment to the total cost. There) 
is provision for supervision by | 
the Corporation Commission of| 
the well’s cost. | 


30 Orders Written 


The Oklahoma spacing law be- | 
came effective April 22, 1935,) 
and the first order thereunder 
was that of July 3, 1935, on the 
Edmond pool, in Oklahoma 
county. This was for 10-acre 
spacing. Upward of 30 orders 
have been written to date, a ma- 
jority of which are of the 10- 
acre variety. One, on the No-| 


ble pool, in Cleveland county, | 





| production. 


The New Mexico law not only 


"permits the pooling of proper- 


ties into a regulation size drill- 
ing unit but requires that it be 
done when the “smallness or 
shape” of tracts less than the 
unit designated by the Oil Con- 
Commission would 
tend to deprive the owner of 
his equitable share of the field’s 
The law declares 
that no one having the right 
to drill shall be deprived of that 
right, but that allowable produc- 
¢éion from less than full units 
shall be in the ratio of the area 
of the tract to the area of a full 
unit. 

New Mexico probably has the 
easiest task in bringing about 
economic well spacing of any of 
the’ producing states. Surveys 
there are of regular pattern, 
small tract ownership is a rarity 
and there are few townsites in 
the areas of greatest produc- 
tion. Operators are of the type 
that support uniform spacing. 

The other type has no en- 
couragement to come in, for 
there is no opportunity to estab- 
lish a local refining industry of 
consequence since New Mexico 
plants would be too far from 
large markets. Hence, there is 


| no substantial market for crude 


oil except that provided by the 
large companies and they sup- 
port the state fully in its prora- 


| tion and well spacing programs. 


Louisiana, the third of the 
states that have statutory pro- 
vision for well spacing, has a 
statute that follows closely the 
principles and even the _ lan- 
guage of the New Mexico law. 
It provides for compulsory pool- 
ing of small tracts into economic 
drilling units and for setting 


lot drilling, as it carries the dec- | 


duction rules. | 
| 


calls for a 20-acre pattern of| 2llowable production in a pool 
drilling and the Milroy area, in| in accordance with the size of 
Stephens and Carter counties,| the tract drained by a well. It 
is being developed under an or-| haS been applied in several in- 
der prescribing 40-acre units.| Stances, notably in the Cotton 
In addition, 40-acre spacings| Valley field, where a 40-acre 
have been designated for three| Pacing plan was decided upon 
gas fields. as the most economic, consid- 


Sis Ciiabinein tate Qeen wi} ering the great depth of the 


remove the possibility of town-| wells. The new poo] just north- 


| east of Shreveport promises to 
: . er afford an interesting test of this 
laration that the rights of cities | state’s spacing law, as it now 


and towns are not limited where | 
. appears that the field may come 
they have the authority under into the city. Tentative. order 


the general laws of the state! 


to prohibit drilling or to pro-| 228 been issued providing for 


: : : | 40-acre spacing outside the city 
vide their own spacing and pro- and 10-acre inside, but modifi- 


The intent of the 1008 Mew cations probably will be made. 
Mexico legislature in providing) The accompanying is the third 
for well spacing orders was to article in the series by Staff 
|see that each owner obtained) Writer Lawrence E. Smith dis- 
his equitable share of the total! cussing uneconomic well spac- 
recoverable oil in a pool and the tg. 

use of his share of the reservoir; The first article, in the Aug. 
energy. This was a declaration | 24th issue of NPN told how pro- 
in the statute and it was fol- ration methods in. effect today 
lowed by the assertion that no have brought the drilling of 
owner of property in a pool wells to an acute stage. 
|Should be compelled to drill) The second article, in the Aug. 


more wells than “are reason-) 31st issue, told of the opposition 
ably necessary to secure his pro-/ of owners of small tracts of 


portionate part of the produc- land to the economic spacing of 
_tion.” 


' wells. 


eee) eee, eee ee ee 
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Position of Oil Industry Today— ae 
Pennsylvania Lube Oil Stocks 
; ei cam WASHINGTON, Sept. 27. — Statistics on Pennsylvania 
Sept. 24 Sept. 17 Sept. 25, '37 grade lube oil inventories for the week ended Sept. 22, 
Crude Production, bbls. daily. with comparative figures for a week ago and a year ago, 
3,251,000 3,239,000 3,666,300 as compiled by the Nationa! Petroleum Assn., were re- 
Crude Imports, bbls. daily. ported, as follows: 
39,957 94,571 64,570 Sept.15, .Sept.22, Sept. 23, 
Crude Run to Stills, bbls. dail eos sires 9 
rude hu So 4 - Gally. — 1. Raw Long Residuum Gallons Gallons Gallons 
3,220,000 3,245,000 3,455,000 (Including all rew long residuum 
P ° below, and not salable, as 600 tire) 1,994,944 2,568,093 1,272,196 
Gascline Production, bbls. week. @ Etenen, dhetbeed , ; 
9.613.000 lf) | a es (Includes all steam refined stock 
: “ . , commonly sold or used as 600 and 
Gasoline Stocks, bbls. total. as raw material for bright stocks) 8,630,647 8,953,269 11,430,229 
~ a= AO 3. Other Steam Refined 
68,605,000 69,244,000 65,620,000 (Not included in 1 and 2 above) 6,655,891 6,002,050 3,280,511 
Gas and Fuel Oil Stocks, bbls. total 1. Finished Dewaxed Long Kes.. 1,927,293 2,097,994 2,840,068 
} oe i = 4 a 5. Bright Steck 
150,468,000 149,388,000 116,472,000 (Does not include any material 
reported in 4, above) 16,087,681 14,598,731 14,230,830 
eet ee ee 6. Viscous Neutral, below 180 vis. but 
not below 142 vis 100 7,019,013 5,947,701 7,665,956 
7. Viscous Neutral, 180 vis. @ 100 and 
above cccacheWraaceérmcedeuce | SMOGGS “FGGR Se (eae 
Latest Crude Oil Production, Important Districts, Total U. S. 











(American Petroleum Institute figures) 
—Week Ended—— 


Sept. 24 Sept.7 Aug. 20 
Barrels Barrels Barrels 


at reporting: plants was in the 
Texas Gulf where runs were up 
13,000 barrels, but this was off 


The important changes in gas- 
oline production were decreases 
of 181,000 barrels at East Coast 


Or ae Se ne nee ae 92,100 105,250 123,250 ‘ ee are ee ee een ' 

Total Oklahoma 448,300 446,800 443,400 set by a decrease of a similar plants and 160,000 barrels in 
Semana See Yk sae AL 161,100 167.050 168,100 amount in California. Inland California; and increases of 120,- 
NR I aso Sida a ae acnise es 369,000 368,500 440,800 Texas plants ran 14,000 barrels 000 barrels in Indiana-Illinois- 


1,214,750 ay 


266,500 


Total Texas 393,650 


Total Louisiana , 


1,224'450 


265,400 


Prater did ci acai wurst ice -—_ less crude to stills and Louisiana Kentucky, and 93,000 barrels in 
261,056 : 











Illinois (new pools) 74,600 67,050 47,450 Gulf 13,000 barrels less. Texas Gulf. 
EES. Gata cde aa 4 Pade wd oe ooo 674,800 683,400 683,300 
East of Rockies + OOO 2,555,650 2,709,400 
ME Oe tee. sa ack sd ag eed ¢ . 3,251,150 3,239,050 3,392,700 
CPCS BEN ook. os ck ck setae ‘ 38,850 94,571 56,280 TOTAL U. S. MOTOR FUEL STOCKS 
Total New Supply .............. 3,290,000 3,333,621 3,448,980 1 ] rr 

95 SEE oy ar —— —_ 
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Stocks of Gas and Fuel Oil 
Increase 1,080,000 Barrels 


| 


4 






| } 
| 


NEW YORK, Sept. 27. — Al- 
though refinery crude runs were 
25,000 barrels higher daily the 
week ended Sept. 24 than the 
previous week, production of 
gasoline declined -168,000 bar- 
rels and stocks of gasoline de- 
clined 639,000 barrels, the Amer- | 
ican Petroleum Institute report- 
ed today. 

Stocks of gas oil, distillates 
and fuel oil increased 1,080,000 


barrels the past week, to 150,- 
468,000 barrels, following the 


the previous week. Practically 
every district reported increases. 

Gasoline stocks on Sept. 24 to- 
taled 68,605,000 barrels, accord- 
ing to U. S. Bureau of Mines es- 
timates, which is 2,950,000 bar- 
rels higher than a year ago. This 
follows a decline of 1,616,000 
barrels in gasoline stocks the 
previous week, from stocks of 
Sept. 10. All but three districts, 
according to the Institute’s sur- 
vey, reported decredSes the past ° 
week, the largest being one of 
255,000 barrels in Texas Gulf’s 
reporting plants. 
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DAILY AVERAGE CRUDE RUN TO 





STILLS 


MILLIONS OF BARRELS 
Ww 


WwW Ww 


! j 


1 81522295 1219.26 5/219 2629 6 137TH YBSAUNIBG 2916 BW6HNI0NI4 1B 15123 51219%31017 4 





small increase of 285,000 barrels! Largest increase in crude runs VAX FEB. MAR APR OMAY «JUNE «JULY. AUG SEPT OCT NOV DEC. 
' F . 
Y AL Pt y VY > 16) 
CURRENT REFINERY OPERATIONS 
(Figures in Thousands of Barrels of 42 Gallons Each) 
Stocks 
Daily Average Per Cent of (a) Total Finished Stocks of Gas and Fuel Oil 
Per Cent Crude to Stills Reporting Capacity Gasoline and Unfinished Gas Oj! and Residual Fuel 
Capacity Operated Production Motor Fuel(b) Distillates oil Total 
Districts Reporting Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended 
Sept. 24 Sept. 17 Sept. 24 Sept. 17 Se pt. 24 Sept. 17 Sept. 24 Sept. 17 Sept. 24 Sept. 17 Sept. 24 Sept. 17 Sept. 24 Sept. 17 
East Coast 100.0 476 477 77.4 77 6 1,289 1,470 18,570 18,502 7,169 6.926 $412 8,462 15,681 15,388 
Appalachian 85.9 103 103 80.5 S05 76 371 2,935 2,895 234 232 709 743 943 975 
Ind., Il., Ky.» 89.0 440 442 90.5 90.9 1.900 1,781 10,381 10,390 3.727 7 673 5,612 1 400 9.350 
Okla., Kans., Mo 81.6 267 267 78.1 78.1 1 057 1,031 5.995 6,123 1,203 1,178 3,328 3,330 1531 4.508 
Inland Texas 50.3 106 120 6.7 75 479 407 1.643 1,672 375 169 1.654 1,651 2,020 020 
Texas Gulf 88.9 780 737 3.1 87 .9 2,462 2,369 934 10,188 838 1 6 § 226 778 14,064 13,474 
Tm. ei. .... ; 7 97.3 112 125 77.2 86.2 200 3 2.075 > 168 1.053 1.103 2114 05 3 167 108 
No. La., Ark , 7" 55.0 36 36 65.5 ( 6 105 549 533 77 285 78 603 855 s 
Rocky Mt 54.2 49 48 76.6 75.0 Tay 226 l rt 1,182 122 24 604 720 S16 S44 
California 90.0 512 55 68.7 $5 448 1.608 11.889 12.041 10.465 10.620 &5.307 S4.87 772 05.493 
Total Reporting 4 85.5 2,881 2,910 80.5 81.4 » 613 9,781 65,065 65,694 30,463 30,271 6,795 115,977 147,258 146 248 
Estimated | s Total 
(Bur. of Mines 3,220 3,245 68,605 69,244 31,183 30,991 119,285 118,397 150,468 140,38 


(a) Includes straight-run, cracked, and natural blended 
(b) Includes stocks at refineries, in bulk terminals, pipe lines and in transit 
(c) 12% of reporting capacity in this distriet did not report gasoline production. 
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‘Free’ Premiums Declared Enemy No.1 


By California 


Dealers’ Association 





N. P. N. News Bureau 

LOS ANGELES, Sept. 24.— 
“War Declared. The fight is on. 
The battle rages.” Such were 
the headlines in September 
20th issue of “Dealer News,” 
weekly publication of Retail Pe- 
troleum Dealers Assn., aS mem- 
bers were told of a new drive 
to stop below-cost selling, so- 
called “free” premiums, and 
other “destructive” marketing 
practices designated as “Enemy 
No. 1” in this war. 

Following a R.P.D.A. board 
of directors meeting September 
19th, the firm of Voorhees & 
Voorhees, attorneys for the as- 
were authorized to 
secure the necessary evidence 
for filing such lawsuits as may 
be necessary to eliminate “free” 


sociation, 


premium schemes, under-can- 
opy price cutting, and other 
practices considered unethical. 


At the same time, a R.P.D.A. 
committee will institute an ex- 
tensive cost survey of service 
station operation, as provided 


for in the California Unfair 
Practices Act, to establish 
grounds for future action 


against stations accused of sell- 


ing below cost. 


Pottery Scheme 


Successful in its injunction 
suit against a Los Angeles sta- 
tion operator charged with giv- 
ing 50 gallons of gasoline away 
each week to the customer hold- 


ing the “lucky” ticket, R.P.D.A. 


attorneys also hold restraining 
orders against ter different 
service station operators—rep- 
resenting 18 retail outlets 

prohibiting them from giving 
away pottery to customer cou 
pon-holders, which was alleged 
to be in violation of the unfair 


practices act. 

Defendants in these new 
which were filed earlier 
in the week, include some of the 
outstanding cut-price li 
merchants in the Los Angeles 
Basin area; Grover James, with 
five stations, A. E. Feinstein, 


cases, 


rasoline 


with three, Nathan Kaner with 
two, and another group of 
Single-station operators, were 


included. 

Mark C. Bloome, operator of 
five stations, who was charged 
a week ago with giving pottery 
away allegedly in violation of 
the unfair practices act. Con- 
tempt charges have been filed 
against Bloome, with support- 
ing affidavits, alleging that a 
preliminary restraining order 
was ignored. Hearing on this 
action and the order to show 


cause, will be held September 
28th. 


Order to show cause hearings 
on the other cases will be held 
on the 28th and 30th. Although 
trial dates will not be set for 
some time, an order enjoining 
the complained-of practices until 
time of trial is a partial victory 
for the dealer association. 

In the pottery schemes, cus- 
tomers are given coupons at 
time products or services are 
purchased and these can be 
turned in for various pieces of 
pottery, when enough have been 
collected. 


Contents 











No attempt will be made at! 
present by the R.P.D.A. to use| 


the fair trade law in stopping 
gasoline resold below prices 
nominated by the suppliers. 
Lending assistance to the 
R.P.D.A. cause is Joseph Wes- 
ley Cupp, attorney, who has 
been singularly successful 





| 
| 


in | 


prosecuting violations of the un- | 


fair practices statute in the 
grocery, liquor and drug indus- 
tries. 


Complaints Outlined 


J. P. Voorhees, R.P.D.A. at- 
torney, outlined three major 
complaints found to stand out 
above all others, as: 

1. Selling below the stipulated 
price at 100 per cent stations— 
chiseling under the canopy. 

> 
doing business. 

3. Giving away 
bricating jobs, 
ware, travel 
premiums. 

He urges greater co-operation 
by l in solving the 


gasoline, lu-| 
pottery, silver- 
and other 


tickets 


the dealers 
problem and says the greatest | 
need is for more members; de- 
tailed reports in writing to the 
association of all gasoline sales | 
by any station at less than the 
stipulated price; a cost Survey | 
that injunction suits and 
criminal complaints may be 
filed against those found to be 
selling below this determined} 
cost; and the filing of criminal 
complaints and injunction suits 
against those giving away serv- 
ices or merchandise. 


SO 


Cost Survey Important 


The preposed cost survey is | 
pointed to as highly important, | 
once the base cost of 
service station operation is es- 
tablished, all that is necessary, | 
under provisions of the unfair | 
practices act, to make out a) 
prima facie case, is to prove 
that gasoline, oil, or other mef- | 
chandise was sold at a certain 
price, than the wholesale | 
price of the product or service | 
plus the cost of doing business | 
as fixed by the survey. : 


hoa 3cA 
pvecause 


less 


| 


| 
| 
| 
| 


2. Selling at less than cost of | 
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AGROL MOVEMENT COLLAPSES 





Demand in Sioux City Now But 


A Shadow of Peak Sales When Agrol 
Plant There Was Boomed 





National Petroleum News again has surveyed the Agrol motor fuel 


development in Sioux City, bringing up to date a previous investigation 


made in late February when the power alcohol plant promotion was at 


high tide. 


A staff writer has been in Sioux City, interviewing oil marketers 


handling Agrol gasoline, and talking with others connected with the 


movement to promote the sale of the so-called “alky-gas” motor fuel. 


The following article deals with the marketing aspects of a movement 


now in eclipse around Sioux City. 


A subsequent article will deal with the political aspects and tell 


how Agrol now is being pushed as a campaign issue in Sioux City. 


SIOUX CITY, Ia., Sept. 23 

HE visiting oil marketer 
returning to Sioux City after a six 
months’ absence would be impressed by 
the lack of gasoline pumps and service 
stations displaying the “Agrol” emblem 
of power alcohol-gasoline motor fuel. 

The movement to establish Agrol 
started early this year with all the 
trappings of a grand march to a new 
era in motor fuel for the motorists and 
a new market for the farmer’s surplus 
crops. 

The visiting oil marketer today would 
find a few scattered stations, around 
28 in all, displaying the Agrol emblem, 
against an estimated 50 to 66 per cent 
of Sioux City’s 300 outlets selling Ag- 
rol at the high tide of the movement 
some six months ago. 

He would search in vain for the Ag- 
rol plant, promised last winter to be 
built here, financed by outside capital, 
a $500,000 investment to provide em- 
ployment for some 50 to 60 persons 
and using products from some 1000 to 
1500 farms in the Sioux City agricul- 
tural area. He might well conclude 
that the Agrol movement here has col- 
lapsed. 

A survey of the development near 
its high tide early this year led NATION- 
AL PETROLEUM NEwS to report; “The 
program here has all the elements to 
make 1938 a year of destiny for alcohol- 
gasoline.” At that time the consumer 
market was increasing on Agrol fluid 
produced from the Atchison Agrol Co. 
plant in Atchison, Kans., with high 
promise of a commercial Agrol plant 
being built in Sioux City to use Sioux 
City area farm products. 

The Atchison plant, sponsored and 
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financed by the National Farm Chem- 
urgic Council, which is the power back 
of the promotion in this country of al- 
cohol-gasoline motor fuel, is the only 
plant yet built by the council. It has 
been running for better than two years, 
much of the time on raw material 
brought in from outside its area. The 


Signs and literature telling about Agrol motor 
iuel, blend of alcohol and gasoline, are still to 
be found around Sioux City but not as plentiful- 
ly as a few months ago. This is the cover of 
a booklet issued through a Sioux City radio station 


By E. L. Barringer 


N. P. N. Staff Writer 


Farm Chemurgic Council is an organi- 
zation set up by the powerful Chemical 
Foundation to promote new and wider 
uses of farm products in industry gen- 
erally in this country. 

As a year of destiny, 1938, so far, has 
not been kind to the Agrol movement 
in Sioux City. Jobbers here report the 
ability of the movement to recapture 
its lost motor fuel market depends on 
the correction of some fundamental 
marketing errors. 

Efforts are now being undertaken by 
the Atchison Agrol Co., which started 
the Sioux City movement last winter, 
to revive Agrol. Current interest leads 
in two directions. First, political, since 
Agrol has been injected into the cur- 
rent campaign by Republicans as a 
farm program. Second, in the Atchi- 
son Agrol Co. mending its marketing 
fences through offering licenses to job- 
bers which establish specifications on 
blending gasolines, and embarking on 
a new advertising program. 


Pourrican aspects of the Agrol 
movement will be discussed in a subse- 
quent article and this one will deal only 
with marketing developments. 

Announcement of changes in market- 
ing policy was made to jobbers early in 
September by the Atchison Agrol Co. 
It offered a license agreement, includ- 
ing provisions for percentages of Agrol 
fluid in blends and specifications of the 
base gasolines. Jobbers have been op- 
erating without a license, and one of 
the jobbers’ criticisms has been lack 
of uniform blending practices. 


“In order to place Agrol and Agrol 
gasoline upon a permanently solid foot- 
ing, we feel that it is now time to start 
definite minimum standards of quality 
pertaining both to the gasoline base 
used, and to the proportions of Agrol 
fluid blended with this base,” John N. 
Ledbetter, Jr., vice-president in charge 
of sales of Atchison Agrol, informed 
jobbers. 


“Provided our specifications are com- 
plied with by our refiners and blenders 
using Agrol, we can be certain of a 
standard minimum quality of Agrol 
gasoline and a constantly expanding 
business. 


“We are confident that you will have 
no difficulty with your refiner in asking 
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him to give you guaranteed specifica- 
tions with each load of gasoline accord- 
ing to the requirements contained in 
our specifications.” 

The license agreement offered job- 
bers is for an indefinite period. The 
licensee may cancel, with or without 
cause, on five days’ notice. The li- 
censor may cancel without further no- 
tice in case the licensee violates any 
terms of the agreement on five days’ 
written notice, and may cancel with 
or without cause on 30 days’ written 
notice. 


In accepting the agreement the li- 
censee agrees to: 

Blend Agrol motor fuel in accordance 
with the licensor’s specifications and 
“in good faith diligently and constant- 
ly promote and urge the sale of Agrol 
motor fuels.” 

To submit samples of gasoline and 
Agrol blends to the licensor and to al- 
low the licensor to take samples from 
tanks and pumps. 

To provide operators of stations mar- 
keting Agrol with instructions on 
handling and dispensing the motor 
fuel, to assume full responsibility that 
such instructions will be observed in 
good faith, and in event resale purchas- 
ers do not observe instructions, such 
action on the part of resellers, standing 
alone, is to constitute sufficient reason 
for termination of the contract. 


To PERMIT licensor, in case Agrol 
blends do not contain the correct 
amount of Agrol fluid, to remove signs 
and advertising of Agrol motor fuel at 
outlets. 

The contract contains a printed para- 
graph giving the licensee an exclusive 
marketing territory, but this is crossed 
off in copies now being used. 

The contract provides that the licen- 
sor agrees to: 

Grant licensee a franchise or license 
io blend Agrol motor fuels according to 
specifications. (The printed form car- 
ries provisions of gum and sulfur con- 
tent and doctor test of the base gaso- 
line, with other specifications given on 
a supplementary page.) 

Authorize licensee to use Agrol trade- 
marks. 

To furnish licensee, without charge, 
decals for Agrol blends. 


A printed paragraph in the contract 
form, crossed off, stated the charge for 
Agrol fluid “f.o.b. licensor’s plant, ex- 
clusive of excises and taxes, during the 
term of this agreement” with the blank 
space by the price to be filled jin. 


The announcement on license agree- 
ments also carried the information that 
“We (Atchison Agrol Co.) are now be- 
ginning an intensive merchandising 
campaign over the radio, by direct mail, 
by Agrol service cars, and by news- 
paper advertising. 

“In order to take full advantage of 
this campaign it is, of course, vitally 
necessary that every gallon of Agrol 
gasoline sold be up to standard, as one 
bad gallon of Agrol gasoline sold by 
any one dealer will do a tremendous 
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New Blending Specifications for Agrol 


The new specifications of the Atchison Agrol Co. for base gasolines, 
and percentages of the Agrol blending fluid, contained in the license 
agreements sent to jobbers follow: 


Agrol fluid content by volume 


Agrol 5, not less than 5 per cent, nor more than 7.5 per cent. Agrol 
10, not less than 7.5 per cent, nor more than 12.5 per cent. 
less than 12.5 per cent, nor more than 17.5 per cent. 


Specifications for the base gasoline 


Sulfur, maximum, per cent .............--: 
Reid vapor preSSUre ........- eee errr eres 
Copper strip test .........-.. see eeeeeeees 
Gum, mgms. per 100 c.c.. maximum ........ 


Summer Winter 
73.5 72.3 
Sia arate Siok 0.03 0.03 
RYE Ga eeneeee 5 11.5 
seal Me Nn artieetde lie Neg. Neg. 
rgeeiae ois 20 20 
Summer Winter 
105 85 
biG Sea ab era a oe a 150 120 
FB naan hatha ahaa 175 150 
whitéls aismas aie awh 2 = 
5 Sad eve ecaeGemeeea te 250 
rr oe 300 285 
Sogi.6 os Rie bere 360 345 
§ an. wah leew arabes 415 400 
BAe ee ee 1.0 1.0 
15 2.5 


Argol 5 Agrol 10 
Ssh re des Ona ea 7.5 12.5 
Pe re 5.0 10.0 
sare sieg seks aati 5.0 7.5 


ee eer ere ee ee ee 


Agrol 15, not 


Agrol fluid content of blend 








amount of harm to every other con- 
scientious, ethical booster of Agrol. As 
you will readily see, this will result in 
harm to everyone concerned in the 
Agrol picture, and set back indefinitely 
the power alcohol movement which is 
now so greatly needed to improve farm 
prosperity.” 

Current advertising for Agrol motor 
fuel in Sioux City is on the radio. Spot 
announcements offer a booklet on Ag- 
rol, distributed through a local radio 
station. Three times weekly there is 
a 15-minute news broadcast, the “Ag- 
rol program.” 

The booklets explain Agrol, what it 
means to the motorist, the farmer, the 
working man, and invites readers to 
visit the Atchison Agrol plant. 

After nine months of development 
the market in the Sioux City area for 
Agrol motor fuel today represents but 
a fragment of what it once was—job- 
bers report sales now are only about 15 
per cent of peak demand in February 
and March. 

The beginning of the Agrol market 
movement in Sioux City was most aus- 
picious. The annual meeting of the 
Chamber of Commerce last Dec. 14 was 
dramatically interrupted when an edi- 
torial writer on a local newspaper an- 
nounced that $500,000 would be spent 
on building an Agrol plant, employing 
from 50 to 60 persons, and using prod- 


ucts from some 1000 to 1500 farms. 
There were no strings to the offer, the 
public was told, and no stock was to be 
sold. 


Later, it developed, officials of the 
Chemical Foundation handling nego- 
tiations asked co-overation in the form 
of a market for 3000 gallons of Agrol 
fluid daily in the Sioux City area to 
support the proposed alcohol plant. 

The Chamber of Commerce under- 
took to develop the market, through a 
special Agrol committee and spent 
$1700 in its effort. 


Tue Agrol plant was to be completed 
by July 1, 1938, to handle this year’s 
crops. Meanwhile, Agrol fluid from the 
Atchison plant was hauled in, stored at 
a local service station, and sold to 
jobbers for blending. 

The Agrol plant has not been built. 
The Chamber of Commerce suggested 
a site, a distillery equipment salesman 
from the east visited Sioux City, talk- 
ing about the modern machinery in an 
alcohol plant, and that is as far as 
building. has progressed. 

The Atchison Agrol Co. opened an 
office in Sioux City in January, after 
the chamber organized its Agrol com- 
mittee. Frank Robinson, Kearney, 
Neb., of the Power Fuel Co., distributor 
of Agrol gasoline in Nebraska, was in 
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Here’s what users say about the NEW Roper 


HE TALKS ABOUT 


ITS QUIETNESS 


HE TALKS ABOUT 


iTS SPEED 








‘Tank trucks at our air- 
ports throughout’ the 
country are each equipped 
with two Roper pumps... 


We are well pleased with 
their performance be- 
cause (1) their extremely 
QUIET operation makes 
them ideal for refueling 
sleeper planes (2) they are 
SPEEDY and dependable 
which is absolutely neces- 
sary because refueling 
time is limited to a few 
minutes (3) they are the 
most EFFICIENT pumps 
we have ever used for 
handling aviation gaso- 
line.”’ 


H. O. WEST 
Supt. of Engineering 
United Air Lines 


= 





IER Kxtany 


DOEPENDABLE  - 


‘IT own and operate a 
fleet of fourteen transport 
trucks. 


Most of these transports 
are equipped with Roper 
Truck Pumps... These 
Roper Pumps are simple 
in design and require 
practically no upkeep ex- 
pense; are quiet in opera- 
tion; and speedy, so my 
transports use less un- 
loading time. 


This saving in unloading 
time means profits to me, 
because transports have 
to be kept moving to be 
profitable.’’ 


J. E. KETCHUM 
J. E. Ketchum Oil Co. 


Chanute, Kansas 
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HE TALKS ABOUT 
ITS DEPENDABILITY 





‘*‘We have installed several 
of each of the leading 
truck pumps. So far the 
new ROPER has proved 
the easiest of all to install. 
In fact, of the last 6 
ROPERS we have in- 
stalled, we have saved 18 
hours labor . . . about 3 
hours on each. 


More important to us, 
though, is the dependable 
long life we get from 
ROPER Truck Pumps. So 
far we haven’t had to 
repair or replace a single 


one. 


GEO. VETTERMAN 
Master Mechanic 
Pennsylvania Oil Co. 
Somerville, Mass. 


puMps 





charge. 
dent of Atchison Agrol, in charge of 


Robinson now is vice-presi- 


farm relations. The Sioux City Agrol 
office was closed in early May. 

Peak of the Agrol gasoline consum- 
er demand was reached in February 
and March, statistics show. The dead- 
line for completion of the Agrol plant, 
at that time, was some months in the 
future, and the Chamber of Commerce 
promotion of a new industry for in- 
dustry-starved Sioux City was going 
full blast. 

Statistics around Sioux City as to the 
extent of development of an Agrol 
market are quite meager. The tax fig- 
ures indicate that, at the peak, the 
Agrol fluid imports were slightly less 
than 33 per cent of the goal, or av- 
eraged less than 1000 gallons daily of 
fluid. This figure, however, does not 
include Agrol fluid that any jobber 
might have received direct, on which 
the jobber paid the gasoline tax, or re- 
finery blended Agrol motor fuel shipped 
into the state. 


Ar THE peak of the movement it is 
said some 11 jobbers in Sioux City 
handled Agrol gasoline, and there were 
other jobbers. in neighboring towns 
and cities. As to the number of out- 
lets handling the blend in Sioux City 
the estimates range from 150 to 200, 
out of an approximate 300. 

The tax figures show that imports of 
Agrol fluid into Sioux City by the 
Atchison Agrol Co. for the first seven 
months of this year were: 


Month Gallons 
5 EEC LOTTO ET TS 4,956 
ns 24,645 
LUE eo  —— 30,632 
April ..........0cccc ccna ee 17,289 
ee ee 16,747 
[to a ee are 9,184 
ee ree 5,054 
(The above figures do not include 


any Agrol fluid, or finished Agrol 
blended motor fuel, which any jobber 
imported into Iowa and on which the 
jobber paid the state gasoline tax.) 

Sales records of jobbers indicate 
that the peak demand in Sioux City 
was reached in February and March, 
when Agrol gasoline accounted for 35 
to 40 per cent of total gasoline sales. 
From these months to date the demand 
dropped steadily. At present Agrol 
gasoline sales are around 5 per cent 
of total gasoline sales of jobbers 
handling Agrol. 

In the outlying territory, where tank- 
wagon sales to farmers would be more 
of a factor, a steady decline is re- 
ported also. 

One jobber, marketing in four towns, 
reported that virtually all his sales 
last winter were on Agrol. The job- 
ber’s stations handled only Agrol, at 
the same station price as regular, and 
a third grade gasoline. Hence his cus- 
tomers had to buy Agrol or use third 
grade. Demand dropped so fast that 
by May this jobber stopped handling 
Agrol and began marketing three 
grades of a refiner’s branded gasolines. 

Another jobber, a _ co-operative, 
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handling Agrol through three bulk 
plants and mainly off the tankwagon, 
reported Agrol sales once accounted 
for 80 per cent of total gasoline sales. 

Another jobber, also a co-operative, 
reported that service: station Agrol 
sales once were 50 per cent, now 20 
per cent of his total sales. Off the tank 
wagon, with Agrol selling at 1 cent 
premium over regular grade, sales at 
one time were 10 per cent, and now are 
2 per cent of total gasoline business. 

A recent survey of marketing outlets 
in Sioux City showed five jobbers are 
still marketing Agrol, serving 28 sta- 
tions, or about 9 per cent of the city’s 
outlets. 

Performance of Agrol gasoline re- 
ported by motorists represents a weird 
pattern. Jobbers have heard reports 
of superior performance, as compared 
with regular grade. Other reports are 
of trouble, in clogged gasoline lines 
and carburetors. One jobber said he 
found that his blend turned black. 

The current Agrol survey produced 
a case where two motorists, driving 
identical makes of cars of the same 
model, had directly opposite experi- 
ences. In one car the Agrol blend per- 
formed splendidly, the driver said. In 
the other car the driver had repeated 
trouble with clogged lines and finally 
gave up the blend. 

The service station price of Agrol 
gasoline in Sioux City during the mar- 
ket development was at the same level 
as regular grade. At some points in 
the surrounding territory Agrol sold 
at a .55 cent premium. At one point a 
price war on regular grade broke out 
during the summer, resulting in the 
spread jumping from .5-cent to 2.1 
cents, and one jobber attributes this 
spread between Agrol and regular to a 
decline in his station Agrol volume. 
For tankwagon deliveries to the farm 
trade, jobbers charged from 1 to 1.5 
cents more for Agrol over regular 
grade. 

Another phase of the Sioux City 
movement, but not of direct relation- 
ship to oil marketing, was the signing 
of contracts with farmers for raw ma- 
terials for the proposed Sioux City 
plant. 





Other Agrol Articles 


Since alcohol from farm prod- 
ucts, as a means of using the 
farmer’s surplus crops, Was pro- 
posed about six years ago by a 
canning plant owner near Peoria, 
Ill., NATIONAL PETROLEUM NEWS 
has followed the alcohol-gasoline 
motor fuel movement with news 
and feature articles. 

For the immediate background 
of the Sioux City development 
the NATIONAL PETROLEUM NEWS 
reader may desire to read: “Alky- 
Gas” Plant Boomed for Sioux 
City, NPN, March 2, 1938, page 
25; High-Pressuring for Agrol 
Plants, NPN, May 11, 1938, page 
25. 














The grower’s agreement, of the Sioux 
City Agrol Co., noted that one of the 
conditions of the agreement is “the 
consumption of at least 3000 gallons 
of alcohol per day by Sioux City and 
trade territory.” 

The grower’s agreement listed vari- 
ous forms of payments for the far- 
mer’s crops of corn, sorghum grains, 
and barley. In paying for corn, the 
agreement listed three compliances. 
If the farmer took cash, f.o.b. the Ag- 
rol plant, the price would be 56 cents 
a bushel. If the farmer took half pay- 
ment in cash, and half in coupon books 
good for distiller’s feed or Agrol gaso- 
line, the corn price would be 58 cents. 
If the farmer took total payment in 
coupon books the corn price would be 
60 cents a bushel. 

It was reported that from 200 to 300 
agreements were negotiated with far- 
mers, but were not completely signed 
pending construction of the Sioux City 
Agrol plant. 

In view of the once large market 
and the interest of townspeople and 
farmers in the Agrol movement, the 
question on the future here is whether 
the market can be revived from its 
present state of collapse. Oil market- 
ers, speaking only for the Sioux City 
area, think it can, if ———— 


Nomser one if, and really a “must,” 
is the building of an Agrol plant. 
Much was promised, nothing developed, 
marketers point out, so ordinary sales 
promotional efforts they predict will 
have little effect in getting business. 

“Sales will jump 50 per cent 30 days 
after turning dirt for a plant,” one job- 
ber predicted. 

What plans are within the predict- 
able future for building of an Agrol 
plant are apparently unknown here. 
Oil men have no information, and other 
sources are equally barren of facts. 
The Agrol office was closed in early 
May and reports show that none of 
those connected with the movement 
have made official appearances here 
within recent months. The only official 
Agrol connection in Sioux City is the 
supply of fluid which is still stored at 
a local station, where jobbers may ob- 
tain the fluid for blending. 

The second “if” in a revival of the 
Agrol market here is given as an ad- 
justment in the market structure so 
the dealer will obtain the same gross 
profit on Agrol gasoline as on regular 
grade. 

The jobber has been paying 31.34 
cents a gallon for Agrol fluid, tax paid, 
laid down in Sioux City. The tank- 
wagon price to dealers has been 1 
cent above regular grade. With both 
grades selling at the same service sta- 
tion price the dealer takes 1 cent less 
margin on Agrol gasoline. So part of 
the added cost of Agrol gasoline has 
been absorbed by the jobber, part by 
the dealer. 

One jobber, who believes Agrol could 
be revived with a strong personal sell- 
ing campaign at the gasoline pump, 
emphasized the need for an equitable 
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dealer margin to enlist the dealer’s 
support, either through a lower price 
on power alcohol or through federal 
or state subsidies. 


This point seems clouded in some 
fundamental claims for Agrol gasoline, 
aside from whether the present costs 
of producing power alcohol from farm 
products can be reduced. 


Claims have been made for Agrol as 
a superior motor fuel that can be mar- 
keted at a premium. A 1-cent premium 
has been talked, by Agrol advocates, 
bringing the service station price mid- 
way between regular and Ethyl grades. 
A l-cent premium would adjust some 
of the present differences in cost be- 
tween Agrol and regular, based on 
present cost prices, and have a direct 
bearing on this second “if.” Jobbers, 
however, question whether Agrol could 
achieve much of a market selling at a 
premium, in view of the larger per- 
centage of sales now on regular grade 
motor fuels. 

On the other hand advocates of Agrol 
continue to talk about federal and state 
subsidies, in the form of exemption 
from gasoline taxes, to promote the 
sale of power alcohol as motor fuel. 
Such proposals of course are directly 
opposite to the claims of Agrol being 
a superior fuel to the point that the 
consumer will recognize the advan- 
tages and is willing to pay a premium. 

A third “if” in the future develop- 
ment of the market is listed by some 
jobbers and that is the need for regu- 
lations in blending the fluid with gaso- 
line and inspections of finished blends, 
so that distribution will be placed on 
a more practical operating basis and 
the customer given assurance of uni- 
form quality. 

When the Agrol movement started in 
Sioux City some dealers blended the 
fluid in service station storage tanks, 
in all kinds of gasoline it is reported. 
Jobber protests resulted in bulk plant 
blending, but still it is reported the 
blends were not uniform. 


A possible answer to the third “if” 
is seen in the current plans of the At- 
chison Agrol Co. to license jobbers, es- 
tablish standards for blending, and in- 
spect finished blends, as oil marketers 
watch for signs of market rehabilita- 
tion from Atchison. 


State Charter Given 


To Kansas Retailers 


TOPEKA, Kans., Sept. 23.—A state 
charter has been granted to Petroleum 
Retailers Association of Kansas, which 
was organized at a meeting here 
Aug. 22. 

Purpose of the new organization, as 
outlined by E. E. Heidt, of Topeka, 
president, is to promote uniformity in 
the services and usages in its field, en- 
courage good will of motorists and pro- 
mote tourist travel in Kansas, dissemin- 
ate information to its members, repre- 
sent its membership in all matters af- 


tion throughout the petroleum and re- 
lated industries. 

Heidt expressed the hope that all 
Kansas retailers interested in a state as- 
sociation will communicate with the as- 


sociation president’s office. Officers 
and directors of the new Seven directors 
are yet to be appointed. Other officers 
and directors were listed in NATIONAL 
PETROLEUM NEws of Aug. 31. 





149-Test Motor Clinic 
At Service Station 


A MODERN motor clinic, 
claimed to be the first in New York, 
has been opened by the Gulf Oil Corp. 
at its station at 110th St. and Central 
Park West, where the ills of automo- 
biles are diagnosed by 149 separate lab- 
oratory tests. 

Employing a unique type of dyna- 
mometer, developed by Professor Otis 
Presbrey, head of the automotive engi- 
neering department of the Brooklyn 
Polytechnic Institute, the clinic consti- 
tutes an indoor proving ground for au- 
tomobile performance and fuel effici- 
ency, and enables engineers to operate 
and test cars under all types of road 
conditions up to 60 miles per hour 
while the car remains stationary. 

Such factors as compression, igni- 
tion, carburetion, pulling power, accel- 
eration and related facts are actually 
measured and the results put on paper 
in true clinic fashion, so the owner gets 
a comprehensive case history of his car. 

Eight illuminated dials on a huge 
board facing the car enable the owner 
to see every step of the test. The en- 
gine is run at full throttle, part throttle, 
cruising speed, and down hill speeds of 
10, 20, and 40 miles per hour. Fuel 
cutouts are installed to run gasoline 
through a fuel meter for consumption 
measurement at the same time the 
tractive effort tests are being made. The 
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same series of maneuvers are repeated 
later with a high octane fuel, after 
tune-up adjustments are made, includ- 
ing an advanced spark setting. 

At the same time, attendants check 
the speedometer accuracy by compar- 
ing the dynamometer’s calibrated in- 
strument with the one on the car. In 
slowing down and stopping, readings 
are taken from the balance dial which 
indicates the direction of any uneven 
pull on the wheel, either through mal- 
adjustment of the brakes or in the 
amount of friction transferred from 
the engine to the rear wheels. Brake 
force is also recorded on another dial 
and readings are registered for front 
and rear wheels. 

An acceleration test provides an- 
other step toward complete informa- 
tion on the car’s condition. The engine 
is speeded from 10 to 60 miles per hour 
while the engineer observes and re- 
cords his findings. 

Tires are tested on the dynamometer 
drums for traction, skidding, balance 
and trackage. Other tests include ex- 


amination of lights, ignition, air filter, 
fuel pump, manifold heat control, and 
carburetion. 

Leaks are disclosed by tell-tale spots 
on a clean sheet of paper placed under 
the car before it is mounted on the 
proving stand. 
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Taking readings from the eight illuminated dials of the proving stand in the motor clinic of the 
Gulf Oil Corp., at its station at r1oth and Central Park West, New York City. 
noses car ills by 149 szparate laboratory tests 


fecting retailing of petroleum products, 


The clinic diag- 
promote goodwill and friendly co-opera- 
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Why we spend 
real money to tell your 
customers that “every car 





has 3 grades of 


a you sell gasoline you’re really 
not selling just so many gallons of 


liquid. You’re selling miles of driving 
and car performance. That’s why the 
grade of gasoline you sell is so impor- 
tant. The performance of your custom- 
er’s car depends on that gasoline ...and 


the correct setting of his spark. 


We believe that the best way to improve 
your gasoline business is to make more sat- 
isfied motorists. That’s why every Ethyl 
advertisement this year tells these im- 


portant facts: 


1. The farther the spark of a modern car is ad- 
vanced, up to the point of maximum perform- 
ance, the more power you can get. 


2. The spark can’t be advanced any farther than 
the anti-knock quality of the gasoline per- 
mits...without “*knock”’ or ‘‘ping.”’ 


3. Because there are three grades of gasoline 
there are naturally three grades of perform- 
ance in every car. These three grades of per- 
formance are: 











performance” 


Poor performance 
with ‘‘low grade’’ gasoline 


There is no anti-knock fluid (containing 
tetraethyl lead) in “low grade”’ gasoline. 
Power is lost because the spark must be 
retarded to prevent “knock” or “ping.’’ 


Good performance 
with ‘‘regular’’ gasoline 


Most regular gasoline has in it anti-knock 
fluid (containing tetraethyl lead). The spark 
can be considerably advanced for more 
power without “knock” or “‘ping.”’ 


Best performance with 

gasoline containing ‘“‘ETHYL”’ 
Gasoline “with ETHYL” is highest in all- 
round quality. It has enough anti-knock 
fluid (containing tetraethyl lead) so that 
the spark can be fu//y advanced for max- 


imum power and economy without 
“knock” or “ping.” 


Our advertising makes it easier for you 
to sell your customers better grades of 
gasoline. It helps your customer to 
get better results from his car. That’s 
why you—as well as the Ethyl Gasoline 
Corporation — benefit from every cent 
spent to put the facts about gasoline 


and performance before the public. 


ETHYL GASOLINE CORPORATION, manufacturer of anti-knock fluids used by oil companies to improve gasoline 
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How New Wage-Hour Law 
Will Affect Oil Companies 


CC cemanaivens few employers in the oil industry 
will be hit by the federal wage-hour law, which becomes 
effective Oct. 24, because their wages and hours are gen- 
erally better than the law’s prescribed standards. 


Even so, oil companies will need to know which of their 
employes come under the law, so that records can be kept 
in case proof of compliance is needed. 

No interpretations have yet been issued of the Fair 
Labor Standards Act, as it is officially known; but here is 
the best information NATIONAL PETROLEUM NEwsS has been 
able to secure, from various authorities, as to what oil 


REFINING: All operations where products move in 
interstate commerce. 


MARKETING: Terminals and bulk plants receiving 
shipments from out of the state and trucks hauling intra- 
state out of these plants. 


Specifically, the law exempts interstate pipelines and 
all interstate trucks—common, contract and private car- 
riers, which may be subjected to hours-of-service regula- 
tion by the Interstate Commerce Commission under 
the Motor Carrier Act, from the maximum hours 
provision. 
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company employes will be included under the law: 
PRODUCTION: All operations where crude produced 


moves into interstate commerce. 


TRANSPORTATION: Intrastate pipelines and gath- 
ering lines; interstate pipelines as regards wages only. 


WASHINGTON, Sept. 25. — The big 
“IF” in the Fair Labor Standards Act 
(federal wage-hour law), which goes 
into effect Oct. 24 is how the admin- 
istration — and later the courts — 
will interpret the all-inclusive phrase 
“production of goods for (interstate) 
commerce.” 

That is the catch-all term by which 
it is hoped to stretch out Congress’ 
constitutional powers over interstate 
commerce to regulate wages and hours 
for as many workers as possible in 
the U. S. 


Upon the interpretation of that term 
hinges the extent to which the law will 
be applied to the oil industry (tech- 
nically speaking, because the average 
wage and hours of employes in the 
production, pipeline and refining 
branches, at least, are considerably bet- 
ter than the law’s prescribed stand- 
ards). 

The law prescribes a minimum rate 
of pay of 25 cents per hour for the 
first year (then 30 cents for the next 
six years) and a maximum 44 hours 
per week for the first year, 42 hours 
the second year, and 40 hours there- 
after, with time-and-a-half for over- 
time. The wage-hour administrator is 
authorized to prescribe a minimum 
up to 40 cents per hour for specific in- 
dustries, appointing a committee from 
the industry to make recommenda- 
tions. 

One of the first jobs of General Coun- 
sel Magruder, who goes to work this 


1938 


week at the wage-hour law adminis- 
tration in the Department of Labor, 
will be to issue a “discussion” of what 
is meant by the terms “interstate com- 
merce” and “production of goods for 
commerce”, as used in the new law. 

Magruder first announced he would 
issue a “definition” to serve as a yard- 
stick to determine what workers are 
covered by the wage-hour law. But 
the public reaction to this wasn’t so 
favorable, so it was decided to make 
it a “discussion.” 

Whatever yardstick Magruder lays 
down in his “discussion” must go 
through the fire of a court test. 

Under pre-New Deal concepts of con- 
stitutional law, the production of crude 
oil and the refining and marketing 
of petroleum products were not re- 
garded as subject to regulation by 
Congress, especially in regard to a 
“local” matter like wages and hours. 
It remains to be seen whether the New- 
Dealized courts, will uphold such regu- 
lation on the theory of “production for 
interstate commerce.” 


There is not much doubt that the 
wage-hour administration will hold 
that crude oil production and refining 
come within this provision. Since it 
is difficult to say just what portion 
of the crude or products will go into 
interstate commerce eventually, the 
administration may conclude that all 
production and refining operations 
should come under the law’s provi- 
sions. At any rate, it is likely that the 


Service stations probably come under the specific 
exemption for “local retailing.” 


All employes who work in an executive, administra- 
tive, professional or outside salesman capacity, as will 
be defined by the wage-hour administration. 


employer will be required to bear 
burden of proving that a particular 
batch wasn’t “produced for interstate 
commerce,” and so employes working 
on it were exempt from the wage- 
hour law. 

However, the question of production 
and refining operations being under 
the wage-hour law is moot in the great 
majority of cases, aS average wages 
are considerably above the 25-cent 
minimum and work-weeks average 
well under 44 hours. But there is the 
question of records to be kept and 
care needed to be taken about over- 
time — more about both of these will 
be said later on. 


INTERSTATE pipelines, coming under 
the Interstate Commerce Act, are spe- 
cifically exempted from the maximum 
hours provisions. 

Intrastate pipelines and gathering 
lines, being an adjunct of “production 
for interstate commerce”, will likely 
be brought under the law (and here 
again the question is moot because 
wage-hour averages are higher than 
the prescribed minimum standards). 

The law exempts “seaman,” which in- 
cludes tankers and probably barges. 

A specific exemption, as regards 
maximum hours, is given to motor 
carriers “with respect to whom the 
Interstate Commerce Commission has 
power to establish qualification and 
maximum hours of service pursu- 
ant to Section 204 of the Motor Car- 
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rier Act.” Off-hand, the conclusion 
would be that this exemption applied 
only to common and contract truckers 
operating in interstate commerce. 

But a rereading of Motor Carrier 
Act will show that the ICC, under Sec- 
tion 204, has the power to regulate 
hours of service for privately-operated 
trucks in interstate commerce. So, 
privately-operated trucks crossing 
state lines or otherwise operating in 
interstate commerce are exempt from 
the maximum hours provision of the 
new law. 

This gives rise to a “twilight” zone 
of authority over this class of truck 
drivers between the ICC and. wage- 
hour administration (an accompany- 
ing article discusses this situation in 
more detail). 

That brings us down to the status 
of marketing under the wage-hour law 
and there (except for filling stations 
which are apparently exempt) is the 
biggest “IF” for the oil industry in 
the wage-hour law. 

The best guess is that oil distribu- 
tion — terminals, bulk plants, and in- 
trastate truck operations — will be 
declared to come within the law when 
the wage-hour administration gets 
around to ruling on this point. 


Tat is a general statement—there 
may be some _ individual instances 
where the marketer gets his products 
from a refinery within the state and 
doesn’t cross the state line in his op- 
erations, in which the wage-hour law 
would not apply. But the burden will 
be on the marketer to prove he is 
exempt; and in doing so he may have 
to combat the contention that “inter- 
State commerce” began when _ the 
crude was shipped to refinery and 
doesn’t cease until it reaches the con- 
sumer. 


Yes, this is a guess that the oil mar- 
keter, jobber or distributor, is not ex- 
empt from the wage-hour law in his 
wholesale operations. But it should be 
remembered that the wage-hour law 
is “self-executory” — that is, the mar- 
keter, or any other employer, is not 
officially advised that he is subject 
to the law, nor can he wait until the 
government has ruled on his status 
before complying. Apparently, he is 
expected to obey the law and be guided 
by “what he reads in the papers.” 

However, there are several facts 
which support the “guess” that oil 
distribution is subject to the new law. 

First of all, it is known that Wage- 
Hour Administrator Andrews feels 
that Congress in passing the wage- 
hour law, intended that it should in- 
clude wholesaling — distribution — 
and his legal staff will interpret this 
“intent” broadly in making regula- 
tions and applying them. 

Legal philosophy of the wage-hour 
administration is expected to be that 
the mere coming to rest of a petro- 
leum product in a bulk storage tank, 
from whence it is drawn off into tank 
trucks for delivery, does not interrupt 
the flow of interstate commerce. 

In a court test of this viewpoint, the 
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on request. 





Readers’ Service On Wage-Hour Law 


‘No official interpretations have yet been issued on the Fair Labor 
Standards Act which goes into effect Oct. 24. For readers who have spe- 
cific questions to ask on the possible effect of the law on their own busi- 
nesses, after reading the accompanying article, NPN will attempt to secure 
what information is available on such points. 

NPN also has a limited number of copies of the act, which are available 


Send questions and requests for copies of the statute to NATIONAL PE- 
TROLEUM News Editorial Department, Cleveland. 








administration would have _ several 
court decisions to the effect that han- 
dling in transit of various commodi- 
ties doesn’t change their interstate 
character; and in some instances the 
handlers have been held to “affect” 
interstate commerce, it was pointed 
out. 

On this basis, it probably would be 
contended that the marketer is simply 
an instrumentality for continuing the 
interstate stream of commerce which 
began in some distant state where the 
crude oil was produced. 


Another string to the administra- 
tion’s bow is the newly-fashioned 
phrase “production of goods for (in- 
terstate) commerce” which is expected 
to have much broader application than 
the well-worn term “interstate com- 
merce.” 

The law applies to all employers 
“engaged in commerce or in the pro- 
duction of goods for commerce.” 

In the definitions section, the word 
“commerce” is defined as “trade, com- 
merce, transportation, transmission, 
or communication among the several 
states or from any state to any place 
outside thereof.” That is a conven- 
tional definition of “interstate com- 
merce.” 

The two elements of “production of 
goods for commerce” are defined, as 
follows: 


“*Goods’ means goods (including 
ships and marine equipment), wares, 
products, commodities, merchandise, or 
articles or subjects of commerce of 
any character, or any part or in- 
gredient thereof, but does not include 
goods after their delivery into actual 
possession of the ultimate consumer 
thereof other than a producer, manu- 
facturer, or processor thereof.” 

“*Produced’ means produced, manu- 
factured, mined, handled, or in any 
other manner worked on in any state; 
and for the purposes of this Act an 
employe shall be deemed to have been 
engaged in the production of goods if 
such employe was employed in pro- 
ducing, manufacturing, mining, han- 
dling, transporting, or in any other 
manner working on such goods, or 
in any process or occupation neces- 
sary to the production thereof, in any 
state.” 

Reading the two definitions together, 
the inference is that the law-makers 
intended to bring under the wage-hour 


law every person having anything to 
do with the goods — say gasoline — 
from the time the raw material was 
produced right down to when it 
reaches the consumer. If any link in 
the chain was to be exempt, then that 
intention would be specifically stated 
in the law. 


Organized retailers in many lines 
objected to being included in the law 
and Congress sought to pacify them 
by exempting employes whose work 
might be classed as “local retailing.” 


Right on the heels of that specific 
exemption in the law was placed an- 
other which exempted “any employe 
engaged in any retail or service es- 
tablishment the greater part of whose 
selling or servicing is in intrastate 
commerce.” 


SERVICE stations apparently come 
under one or both of those exemptions, 
but a definite answer will not be had 
until the wage-hour administrator has 
defined “local retailing” and _ inter- 
preted the latter exemption. 

So, while some forms of retailing 
are specifically exempted, the fact re- 
mains that wholesaling — distribu- 
tion — is not specifically exempted. 

Whether any distinction will be made 
between retail outlets operated by 
large, interstate companies and _ indi- 
vidually-operated retail establishments, 
remains to be seen. For example, the 
wage-hour administration might hold 
a local filling station exempt and 
then declare that a station operated 
by an interstate company was non- 
exempt. 


The law is rigid in its requirements 
that “no employer” shall work any 
of his employes “who is engaged in 
commerce or in the production of 
goods for commerce” more than the 
stipulated work-week. There is no pro- 
vision for working a short week this 
week and a longer one next, to make 
up, or vice versa, except in specific 
industries, none of them touching 
upon the oil industry. 

Under the law, all hours worked in 
excess of the specified maximum 
hours, must be compensated for at 
time-and-a-half pay. 

There may be, however, some sort 
of regulation adopted later by the ad- 
ministration which will enable an em- 


NATIONAL PETROLEUM NEWS 











CHAMPION IN INDIA 












SEPTEMBER 28, 1938 














In the land graced by the superbly beau- 
tiful Taj Mahal, Leland gasoline pump 
motors hold all sales records. On the 
great majority of all motor driven pumps 
in India you will find Leland motors 
giving their famous dependable service. 

Why do Leland gasoline pump motors 
lead the world over? Simply because no 
other drive is so reliable . . . because 
only a small fraction of I°/, are ever 
returned for repairs. 








Most of the oil companies and pump 
manufacturers know this . . . that's why 
they have standardized on Leland motors 
for all gasoline unloading, transferring, 
and dispensing operations. Profit by 
their example! 


The Leland Electric Co., Dayton, Ohio. 


Offices in Principal Cities 


MOTORS FOR COMPRESSORS, CAR WASHERS, AND LIFTS 





LEADER FOR SEVENTEEN STRAIGHT YEARS) 
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ployer whose employes have worked 
an extra-long week this week to “pay” 
them with time-and-a-half off the 
next week, or in some other way. 
This will be covered by some of the 
earlier regulations to be issued, it is 
expected. 

On this point may come up the 
case of the ambitious employe who 
works overtime, expecting no pay, be- 
cause he wants to — a bookkeeper, 
for instance. If other, jealous, employes 
should complain of his overtime work 
and attention to his job, the onus of 
proving that he was compensated, as 
required by law, for the overtime falls 
upon the employer, apparently, for 
nowhere in the act is anything said 
about this situation. 


This additional duty of “policing” 
their own employes who may want to 
work overtime may come hard on 
some employers, but until some sort 
of regulation is made covering it, it 
will probably be the wisest policy to 
provide such an arrangement of work 
that there will be a minimum of over- 


time — particularly of the voluntary 
variety. 


Or course, the government has no 
way of checking up on every em- 
ployer in the country, through its own 
agents — but it might start a private 
investigation if it should receive a 
complaint from one of the jobber’s 
employes, from a competitor, or from 
an ordinary citizen, to the effect that 
the law is not being complied with. 

When this complaint has been re- 
ceived in one of the administration’s 
regional (or state) offices — both yet 
to be set up — an investigator will 
go out to see if employer has been 
working his employes overtime, un- 
derpaying them, or otherwise violat- 
ing, the act. A report will be sent to 
Washington; if it is unfavorable, the 
Administrator may issue an order 
(similar to a cease and desist order 
of the Federal Trade Commission) 
demanding that the violation be 
stopped. The procedure has not yet 
been fully determined. 


The law also provides for injunctive 
proceedings in the courts to stop an 
employer from violating its provisions, 
as well as for criminal action by the 
government — subject to a maximum 
fine of $10,000 or 6 months imprison- 
ment, or both. An employer cannot be 
jailed, however, except on conviction 
for a second offense, and any court 
action probably will be withheld until 
after the Administrator’s “cease and 
desist” order — and then used only 
if the order is not complied with. 


In addition, the employe who made 
the complaint which resulted in all 
the trouble for his boss, under the law 
may sue civilly for the wages he al- 
leges he should have received had 
he been paid in accordance with the 
act, plus time-and-a-half for overtime. 
If the employe wins, he may collect 
double the total sum, under the act, 
for damages. 

And when it’s all over, the employer 
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can’t discharge the troublesome em- 
ploye because the law prohibits it. 

Now, to get to the records, employ- 
ers will have to keep in connection 
with this new law, Administrator An- 
drews has given employers reason to 
hope that they won’t have to put on 
additional help to keep more govern- 
ment records. f 

In his speeches and other utter- 
ances, Andrews has said that the rec- 
ords will be simplified “to the bone”, 
and that it is possible that only one 
or two lines in his ledger in addition 
to Social Security records already be- 
ing kept will suffice for the wage-hour 
administration. 

But the keeping of these records will 
be vital to the employer. For, as in 
the case above, suppose he should be 
reported as a violator; an investigator 
would come around, and probably the 
first thing he’d ask for would be the 
employment records, wages, hours, 
etc. If an employer didn’t have them, 
he might have a tough time proving 
the complaint was false. 

Later the administrator will no 
doubt prescribe reports which must 
be made from the records, but there 
are other matters of administration to 
be ironed out first, so this is expected 
to wait. 

Probably the best thing for the oil 
man, or any employer, to do if the 
regulation covering records is not is- 
sued before Oct. 24 is keep a pretty 
close wage-and-hour record on each 
of his employes, on a form which he 
or some of his office staff can devise, 
until] the “approved” form is issued. 
Although it may mean extra work 
for someone in the organization (many 
such records are being kept already, 
however), it may prove its worth at 
some later time. 

If oil distribution is held to be un- 
der the wage-hour law — and the 
guess is that it will be, although con- 
firmation will be lacking until the 
governmental agency so rules — there 
will be countless specific cases arising 
for decision. 

Many rulings will turn on the ad- 
ministration’s interpretation given the 
exempted classes by the law itself — 
such as what clerical help is “admin- 
istrative”, whether the negro boy who 
sweeps the driveways of the bulk plant 
is engaged in “production of goods for 
commerce,” the status of commission 
agents and their employes or a job- 
ber’s employe who divides his time 
between the bulk plant and a filling 
station. 

Then, there is the case of “outside 
salesmen,” an exempted class, which 
like under the NRA codes, is bound 
to cause some confusion. At the la- 
bor department, wage-hour officials 
threw up their hands when this, and 
similar questions, were asked. 

The exemption for “seasonal indus- 
tries’ which permits an employer to 
work his employes for not more than 
14 weeks in a year, allows longer 
hours than those prescribed in the 
law without payment of time-and-a- 
half for overtime. 

Some fuel oil distributors may be 
interested in this exemption, arguing 





that theirs is a “seasonal” industry, 
with a peak period lasting about three 
months when it is necessary for their 
employes to work longer hours. 

But, like other situations, this must 
await rulings from the wage-hour ad- 
ministration. One of their first big 
hurdles, probably, will be a fuller defi- 
nition of the term “employe” which 
in the law itself is defined as “any in- 
dividual employed by an employer,” 
which, to say the least, is unen- 
lightening. Then the administration’s 
definition will have to be tried out in 
the courts to see that it is a legal defi- 
nition of “employe.” 

On the subject of regulations, Ad- 
ministrator Andrews said in a recent 
radio interview: “Every effort will be 
made to prepare and promulgate cer- 
tain basic interpretations and defini- 
tions not later than Oct. 1. If possible, 
a few essential regulations may also 
be promulgated by or shortly after 
that date. As rapidly as we can study 
the facts in relation to the law the 
answers will be prepared and pub- 
lished. We do not want to answer too 
quickly and later confuse employers 
and labor by modifications.” 


As to when, or whether, as provided 
by the law, there will be an industry 
board appointed for the oil industry 
which would fix a minimum at higher 
than 25 cents attaches of the wage- 
hour unit could give no answer. They 
said appointment of such committees 
will be confined for some time to those 
industries wherein conditions are 
known to exist below the standards 
set by the act. Textiles and tobacco 
are the only industries in which this 
step has yet been taken. 

It was indicated that, unless there 
was some special reason for raising 
the basic wage toward the 40-cent 
mark at a more rapid rate than pro- 
vided by law, or sdme other compel- 
ling reason, industries which appeared 
to be getting along without trouble 
might not get an industry board for 
some time — if at all. 

Administrator Andrews has_ an- 
nounced that, due to limited funds for 
administering the wage-hour law, the 
labor department will be unable to 
set up more than four or five industry 
wage-hour committees before January 
1. Andrews’ statement was to correct 
the impression that scores of industry 
committees would be set up in the next 
few months. 

This indicates that the possibility of 
an industry committee being set up 
for the oil industry is in the dim fu- 
ture as Oil ranks near the top of all 
industries in wage and hours. 

Andrews explained that the $350,000 
available to his administration would 
be used to enlarge the staff, which now 
numbers about 30. Eventually, it is 
expected that the wage-hour unit will 
have a staff of close to a thousand. 

But the present appropriation is in- 
adequate and the wage-hour adminis- 
tration will ask Congress for a de- 
ficiency or emergency appropriation in 
January. 
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Champlin 10 and 1OW—20 and 20W Zero-Pour Test Motor Oils are especially re- 
fined from 100 per cent paraffin base Mid-Continent Crude, and are thoroughly de- 
waxed at the unusually low temperature of 40 below Zero —. This insures a proper- 
ly lubricated motor in the coldest weather. Your customers will find Champlin Win- 
ter Grade Oils are high in Pumpability—even in the low temperatures, oils with pump- 
ability flow easily and lubricate thoroughly at the first turn of the motor 


General Offices at Enid, Oklahoma Gasoline Pipeline Terminals at Hutchinson, Kansas, and Superior, Nebraska 
Warehouses at Lincoln, Omaha, Grand Island and Superior, Nebraska, Mason City, lowa, Denver, Colorado, and 
Springfield, Missouri 


Jobbe: stocks of Lubricating Oils and Greases available Oshkosh, Wisconsin and Los Angcles, California 
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Hours of Service Rules 


For Truck Drivers— 


May Come Under the Federal Motor Carrier Act, 


Instead of the New Wage-Hour Law 


WASHINGTON, Sept. 24. — Another 
headache for oil marketers in attempt- 
ing to determine where they stand un- 
der the National Fair Labor Stand- 
ards Act (wage-hour law) lies in the 
“twilight” zone, where the Interstate 
Commerce Commission’s jurisdiction 
under the Motor Carrier Law, over 
truck drivers’ hours of service ends 
and authority of the Department of 
Labor begins under the wage-hour law. 
In the new wage-hour law, there is a 
paragraph (Sect. 13b) which reads: 


“The provisions of Section 7 (setting 
maximum hours) shall not apply to 
(1) any employe with respect to whom 
the Interstate Commerce Commission 
has power to establish qualification 
and maximum hours of service pur- 
suant to the provisions of Section 204 
of the Motor Carrier Act, 1935; or (2) 
any employe of an employer subject 
to the provisions of Part I of the In- 
terstate Commerce Act (which _in- 
cludes interstate pipelines).” 


Section 204 of the Motor Carrier Act 
purports to give the ICC power to pre- 
scribe for private carriers, operating in 
interstate commerce, “if need therefor 
is found”, safety regulations, including 
hours of service for drivers. Thus, pri- 
vately-operated trucks, such as those 
used by an oil marketer in his distri- 
bution operations, may be subjected 
to ICC regulation, if operated in “in- 
terstate commerce”. 


The ICC has indicated an intent not 
to confine its authority simply to reg- 
ulating trucks that cross state lines, so 
there is no telling to what lengths its 
definition of “interstate commerce” 
finally will be stretched. 


Wherever the ICC’s jurisdiction over 
truck drivers’ hours ends, there begins 
the jurisdiction of the labor depart- 
ment by virtue of the wage-hour law’s 
provision conferring on that depart- 
ment authority over wages and hours 
of employes engaged in “production 
for interstate commerce.” 

There may or may not be a conflict 
between the ICC and the labor depart- 
ment when the time comes to draw 
the line of demarcation. And when 
these agencies, by administrative rul- 
ings, do decide what matters are “in- 
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terstate commerce” and what comes 
under the “production for interstate 
commerce”, it will be up to the courts 
to determine finally which, if either, 
is right. 


The “twilight” zone between the Mo- 
tor Carrier Act and the Fair Labor 
Standards Act has been succinctly dis- 
cussed in a bulletin issued by Harry 
Elkins, traffic counsel for the National 
Petroleum Association, as follows: 


“Drivers of motor vehicles who are 
engaged in intrastate transportation 
in which no interstate business is in- 
volved will come under the Wages 
and Hours law as to both hours and 
wages if it can be shown that their 
services are connected with the produc- 
tion of goods which are intended for 
interstate shipment. 


“It must be borne in mind, however, 
that if goods for interstate commerce 
are worked on in the same plant where 
these drivers are employed, the bur- 
den will be on the shipper or dealer 
who starts these goods into interstate 
shipment to show that such employees 
were not engaged in their production. 


“A twilight zone exists between in- 
terstate transportation and purely in- 
trastate transportation. Where the 
transportation is solely within the 
boundaries of one state, the question 
still arises whether the business car- 
ried on is not interstate in character. 


“For example, if a shipment from out 
of state is made to a terminal, ware- 
house or tank and later trucked to re- 
tailers or distribution points in the 
same state, the drivers engaged in this 
shipment may be under the hours of 
service regulations of the Interstate 
Commerce Commission, or the hours 
provisions of the Fair Labor Standards 
Act or out from under federal regula- 
tion altogether. The course of the en- 
tire shipment and the custom of the 
employer company and of its competi- 
tors will be deciding factors. 

“Another twilight zone presents new 
problems to employers in connection 
with intrastate trucking operations. 
Private trucking operations which are 
not a part of any shipment out of a 
state are not under the jurisdiction 
of the Interstate Commerce Commis- 





sion, but may, by a liberal construction, 
be under the Wage-Hour law because 
the operations are part of the produc- 
tion of goods for interstate commerce. 
Aside from any question of constitu- 
tionality, the matter boils down to this: 
‘Are these trucking operations, al- 
though not in interstate commerce, 
still transportation of goods for inter- 
state commerce?’ for ‘Transportation’ 
is included in the definition of produc- 
tion. 


“The administrator of the wage and 
hour division of the Department of La- 
bor cannot decide questions in either 
of these twilight zones. He has no 
power to decide what is ‘interstate 
commerce’ or ‘production for interstate 
commerce’. There are questions which 
the law leaves entirely to the courts. 
Unless and until the act is amended, 
these problems will be up in the air 
pending decisions of the U. S. Supreme 
Court. 


‘és 

Ir WILL be an advantage to have a 
determination from the Interstate Com- 
merce Commission as to what drivers 
come under the hours of service regu- 
lations of the Motor Carrier Act. As 
to wages, these employes will be cov- 
ered by the Wage-Hour law, but it will 
be fairly clear that the hours provi- 
sions of that Act do not apply to them. 


“Extreme care is essential to avoid 
any situation which may involve a vio- 
lation of the Wage-Hour law. Suits 
by employees, involving double dam- 
ages, attorneys’ fees, and costs to be 
paid by the employer, may hang over 
employers’ heads for years. These 
suits may be for unpaid minimum 
wages, or, what is more likely, for un- 
paid overtime. The rate of pay for 
overtime is not time and a half the 
minimum wage rates prescribed, but 
time and a half the actual average 
wage rate. Again, it is likely that 
claims will be made for overtime pay, 
based not on this actual average but 
on the assumption that the weekly 
wage is paid for only 44, 42 or 40 
hours, the standard work week.” 


NEW YORK, Sept. 24.—James A. 
Donan, Standard Oil Co. of New Jer- 
sey, is a member of the program com- 
mittee of the 29th meeting of the Asso- 
ciation of National Advertisers, Inc., 
which will be held Sept. 28-30 at Hot 
Springs, Va. 


NATIONAL PETROLEUM NEWS 














SEPTEMBER 28, 





1. Philadelphia Gate Valves 
take up very little space in 
the line. They are double- 
wedge type, and are bronze 
throughout except for a mal- 





leable iron handle. Seats es- 
pecially ground for gasoline. 


2. Philadelphia Emergency 
Valves are sure, simple in 
action, with liberal areas, 
and very strongly built. The 
mechanism at the base is 
optional, for bottom control 


operated from can box. 


$3. Philadelphia 12" x 16" 
Manholes have quick-open- 
ing fill-covers, 6/2", 8" or 10" 
in diameter, including the 
automatic ventshown below 
When closed, they are ab- 
solutely tight. Malleable iron 
with bronze trimmings. 


sn 


4. Philadelphia Combination 
Cross and Check Valves al- 
low manifolding, and pre- 
vent contents of one tank 
from draining into another. 
Required by law in some 
states. The check feature is 


quickly removable. 


? «113 FITTINGS | 


5S. Philadelphia Cross Valves 
for manifolding compartment 
Ideal for 


gravity meters, because their 


tanks. use with 
liberal areas and high effi- 
ciency mean more gallons 
per minute—less unloading 
time. 


TO MAKE YOUR TRUCK TANKS 
MUCH FASTER, SAFER AND MORE 
PROFITABLE 


6. Philadelphia 2" Self-Clean- 
ing Strainers have a large 
area of 40-mesh brass screen. 
Sediment can be flushed out 


by unscrewing a plug 


Pacific Coast Distributors: 
Hercules Equipment & Rub- 
ber Co., 550 
San Francisco 


Third St.’ 


7. Philadelphia 1" Vent 
Valves for manhole covers 
are the safest vents on the 
market. They permit air to 
enter, allow vapor to escape, 
have a relief opening in case 
of fire, yet hold contents in 
case of upset. 


F — 


st 


8. Philadelphia Quick Con- 
nectors (adapter also shown) 
save time in hooking up 
faucets, nozzles, and hose. 
Fittings can be attached gas- 
tight in 30 seconds without 
using a wrench. 


9,11, 12. Philadelphia Unload- 
ing Nozzles for attaching to 
quick-connector elbow (no. 
10). This combination gives 
youatight connecting nozzle 
which greatly increases the 
flow by increasing the head, 
and two different-sized slip- 
type nozzles. 


SEND FOR CATALOGUE No. 157 


13. Philadelphia Streamline 
Faucets the highest 


rate of flow on the market 





have 


at any head. Sturdy and 
tough, they positively will 
not leak and are built for 


very close spacing 


PHILADELPHIA VALVE COMPANY 


ARAMINGO & ONTARIO STREETS. PHILADELPHIA 
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a its editorial policy of the past 
few years, National Petroleum News presents the 
changes in the servicing requirements of the new 
model cars in which oil companies are interested, 
as the new models are announced, later combining 
this information in its annual Automotive Lubrication 
number. 


The accompanying article discusses the new 
lubrication features of the 1939 Plymouths. An 
article in the Aug. 3lst issue, page 42, discussed 
some general features of the new models and the 
car manufacturers’ ideas on servicing. 








By John W. Thompson 


N. P. N. Staff Writer 


Lubricating the 1939 Plymouth ... 


New Wishbone Type Independent Front Wheel Suspension, 


15,000-Mile Servicing Of Hypoid Axle, 
And Remote Gear Shift Lever, 
Are Important New Features 


W ons the New York 


Auto Show two months away, Ply- 
mouth broke the ice on the introduc- 


raises one top section part way for 
convenience in lifting, and an auto- 
matic spring holds the panel in an 


tion of 1939 models, introducing for 
next year the Deluxe and Roadking 
(standard) models. 

The new car, with a 114-inch wheel- 
base, is now two inches longer than 
last year and has an overall length of 
182 inches without bumpers. The hood, 
larger than last year, remains the sarne 
type as before, with only the top 
panels hinged for service, water and 
oil. A twist of the handle at the side 


open position. 

Headlights are built into the for- 
ward sweep of the front fenders. Tail- 
lights also are built-in, being stream- 
lined into the surface of the extended 
rear fender skirting. 

The steering column jacket has a 
flare at the top, which curves out to 
the base of the steering wheel. Out 
of this comes the new remote gear 

‘ever, which is standard equip- 





A2 


ment on all deluxe models. This gear 
shifting mechanism is entirely manual, 
the action being produced through a 
linkage that requires a few drops of 
engine oil every 2000 miles. To take 
full advantage of the new location of 
the gear shift, the hand brake lever is 
moved over to the left of the steering 
wheel, but remains up underneath the 
cowl. 


For 1939, Plymouth introduces a 
“safety-signal” speedometer that auto- 
matically flashes a warning for three 
different driving speed zones. All il- 
lumination of the dial is indirect, ex- 
cept one bright colored light on the 
indicator needle that changes from 
green to amber at 30 miles per hour. 
Between 30 and 50, the color remains 
amber, but above 50 changes again to 
bright red. 


The new Plymouth discards the leaf 
springs in the front in favor of coil 
springs which cushion each front 
wheel and independently in a suspen- 
sion of the wishbone type. While this 
type of springing does away with the 
six shackle lubrication points, it re- 


The new Plymouth steering design provides 

center steering, with tie rods connecting with 

the pitman arm at the center of the car, elimi- 

nating the drag link. The steering gear ratio 
is boosted to 18.2 to 1 
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Are YOU 


on the Air? 


With Cities Service, you can share in the best 





established radio program in the industry 


ee ee 


CITIES SERVICE OIL COMPANY © 






a. Friday night—when the Cities Service 
Concert goes on the air—16,000; Cities Service 
and Koolmotor Oil and Gasolene ,dealers go on 


Chicago Kansas City = ; “ 
New York Fort Worth the air, too! For this famous program not only 
— aa presents the music that all America loves but also 
St. Paul Cleveland - helps dealers sell Cities Service merchandise. 
Grand Forks Detroit 
CITIES SERVICE OIL COMPANY | The orchestra, under the direction of Frank 
LIMITED _  Black—renowned conductor and musician, lovely 
Toronto, Ontario Lucille Manners, the chorus and featured soloists 
ARKANSAS FUEL OIL >  —all combine their talents in delightful entertain- 
COMPANY * ment for a vast national audience—more than 10 


Shreveport, Louisiana million listeners! 














The Cities Service show has been on the air 12 
years—a record in consistent radio performance. 
In response to invitations, motorists called at service 
stations for 6 million give-aways! 


How about your share in this ace sales promotion? 
Fine entertainment, skillfully aided by persuasive 
sales messages, brings in profitable business, week 
after week. As a Cities Service distributor or dealer, 
you can have these money-making advantages. 
Write today for full details. 


D GASOLENES 


Listen in every Friday Evening at 8 o’clock (E.S.T.), to” the 
Cities Service Radio Concert — WEAF and 44 associated 
NBC stations. 
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places them with a. total of 14 points 
requiring a chassis lubricant every 
1000 miles. These points are found 
on the upper and lower spindle bush- 
ings, lower control arm bushings, and 
the upper control arm pivots. 

While the Plymouth engine remains 
the same as last year from the stand- 
point of horsepower and compression 
ratio, it does contain some mechanical 
improvements. The compression pis- 
ton rings are provided with a thin sur- 
face coating which contains “an emer- 
gency supply of about 10 drops of oil 
as a part of its chemical substance”. 
The shape of the top ring has been 
altered to give a 25 per cent increase 
in effective bearing surface. This, ac- 
cording to the company, means a 25 
per cent reduction in unit pressure on 
the cylinder wall, thus providing a cor- 
responding saving in wear at this 
point. 


With this new surface coating, it is 
claimed that the piston rings seat 
themselves in a new block twice as 
fast. Estimates claim 10,000 to 15,000 
more miles of peak efficiency from one 
set of rings and greatly reduced cylin- 
der bore wear. 


A new carburetor, with 10 per cent 
more capacity, is provided with a new 
balancing tube so that the float bowl 
intake also is now inside the air clean- 
er. This is designed to diminish any 
possibility of the mixture changing 
due to changed resistance of the air 
cleaner, and smoother power at all 
speeds and additional top speed is 
claimed. An inverted fuel pump has 
25 per cent greater capacity, permitting 
fuel temperatures to run 20 degrees 
hotter wihout danger of vapor lock. 


Tue steering mechanism has been re- 
designed, eliminating the drag link 
and splitting the tie rod in the center. 
There are still four lubrication fittings 
requiring a chassis lubricant every 
1000 miles. The steering gear ratio 
has been increased back to 18.2 to 1. 


From a lubrication standpoint, one 
of the most important changes per- 
tains to the rear axle. Again equipped 
with a hypoid rear axle for 1939, Ply- 
mouth now specifies that the axle be 
drained, flushed and refilled every 15,- 
000 miles, using an SAE 90 powerful 
extreme pressure hypoid gear lubri- 
cant; in extreme winter with average 
temperatures below zero degrees F. an 
SAE 80 hypoid lubricant is specified. 
In 1937, Plymouth recommended refill- 
ing of its hypoid axle every 6000 miles, 
and in 1938 this was increased to every 
10,000 miles. 


Again this year, Plymouth empha- 
sizes the importance of never mixing 
one brand of powerful extreme pres- 
sure lubricant with another brand. 


The transmission is to be drained, 
flushed and refilled seasonally, follow- 
ing last year’s recommendation. In 
summer, an SAE 140 or 160 fluid gear 
lubricant is specified, and in winter an 
SAE 90 low cold test lubricant. Where 
prevailing temperatures are unusually 


44 





Plymouth’s remote control gear shift, standard 

equipment on the Deluxe model. The shift is 

manually operated, being connected to the trans- 
mission by a linkage arrangement 


low for the particular season involved, 
the company states it may be advisable 
to use SAE 80 or add a small percent- 
age of low pour or cold test 10-W en- 
gine oil to the SAE 90. 

In April of this year, Plymouth 
changed its generator lubrication from 
a 2000-mile to a 6000-mile operation. 
This change will continue on the 1939 
model, although the lubrication speci- 
fication—10 drops of light engine oil— 
remains the same. 

Also in April, statement of the need 
for two or three drops of light engine 
oil on the distributer breaker arm 
pivot was discontinued, and this is also 
eliminated in the 1939 recommenda- 
tions. 

On the seven-passenger sedans, the 
propeller shaft center bearing should 
be lubricated every 6000 miles. A lu- 
bricant fitting is provided which takes 
a medium short fibre wheel bearing 
grease. This point was formerly serv- 
iced through an oil cup with engine 
oil. 

It is advised that universal joints, 
which formerly required no further at- 
tention after being packed at the fac- 
tory, now are to be lubricated every 





The 1939 Plymouth has adopted independent 

front wheel springing of the wishbone type. Al- 

though the new suspension does away with six 

shackle lubrication points, it introduces 14 points 
in their place 


15,000 miles. The joints should be dis- 
assembled and all parts lubricated. 
The universal joint body should be 
packed with 1% ounces of a heavy 
fibre grease made from a high viscos- 
ity mineral stock. It is emphasized 
that soft greases such as chassis lu- 
bricant or calcium base greases must 
not be used. 


Rear wheel bearings, now 15,000- 
mile points instead of 12,000 miles, take 
a medium short fibre wheel bearing 
grease. Plugs should be removed and 
lubricant gun fittings temporarily in- 
stalled. The station attendant is cau- 
tioned against injecting more than *%- 
ounce of lubricant into each bearing, 
as an excess might cause some to be 
forced through the oil seal onto the 
brake lining. 


The steering gear, formerly a sea- 
sonal servicing point, is now to be 
checked every 6000 miles. The 1939 
specifications call for an SAE 90 fluid 
gear lubricant of low cold test for all 
year service, where formerly an SAE 
140 or 160 was specified for summer 
and an SAE 90 for winter. 


E NGINE oil recommendations follow 
substantially the same pattern as last 
year. In determining the proper sea- 
sonal grade of engine oil to use, a 
series of lowest anticipated tempera- 
tures is given which indicates the limit 
for the use of a particular grade of oil, 
as follows: 


Not lower than 90 degrees....SAE 40 
(this was formerly 70 degrees) 


Not lower than 32 degrees....SAE 30 
Not lower than plus 10 degrees. . .20-W 
Not lower than minus 10 degrees .10-W 


Not lower than minus 25 degrees. . 
eee try 10-W plus 10% kerosine 


On new Plymouth cars it is recom- 
mended that the crankcase be drained 
out at about the first 500 miles of op- 
eration and refilled with an oil not 
heavier than 10-W during winter or 
SAE 20 or 20-W during summer. The 
next oil change is recommended for 
1000 miles later, with the viscosity of 
oil as recommended above. After these 
first two changes, if driving conditions 
are normal, oil changes are recom- 
mended every 1500 to 2000 miles in 
winter and every 2500 to 3000 miles in 
summer. This recommendation is sim- 
ilar to that of last year. 


An oil filter is standard equipment 
on the Deluxe Plymouth, and should 
be replaced every 8000 miles under 
normal operating conditions. In dust 
areas it is recommended the oil be 
examined and the filters changed more 
frequently, or at any time when the 
oil appears to be excessively dirty. 


With the exception of the fuel tank, 
which now holds 18 gallons instead of 
16 as formerly, capacities on the new 
Plymouth are the same as last year, 
as follows: cooling system, 14 quarts; 
crankease, 5 quarts; rear axle, 3% 
pints; transmission, 2% pints. 
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U.S. PEERLESS 


UEL OIL-DISTILLATE HOSE 





Easier handling...more deliveries per hose dollar 
... absolutely oil resisting! Three braid carcass, 
molded and bonded into one long integral, non- 
kinking length, with just the right strength for 
both delivery and clean-out service. Readily con- 
forms to hose reel. 

Treat it rough. Dragging it over rough curbs, 
concrete streets, and gravel drives...exposing it 


HERE IS PEERLESS P-244 


1. U.S. Peerless Synthetic Rub- 
ber Ojil-Proof Tube that stays 
bonded to the fabric body. 


2. 3-Braid U. S. Synthetic 


Rubber impregnated carcass of Rubber Cover which 


just the right balance to give not affect... neither 


strength to the hose. age will crack. 


to weather extremes...make no impression on 
this Peerless P-244. Oil won’t blister or soften 
cover. Tube stays put...won’t soften. Couplings 
stay on. No leaks. Avoids kinks. 

Available in long and short lengths. It’s got 
everything you should have from an oil-distillate 


hose...even to saving you money. Ask for more 
details. 


3. U. S. Peerless Synthetic 


oil will 


sun nor 




















Modern design features this utility purpose com- 
bination tank truck designed by Shell Oil Co. 
for its Pacific Coast operations. ‘This unit has 
four compartments with a total capacity of 1250 
gallons, which can be unloaded through a right 
front delivery cabinet. The vehicle is equipped 
with a 2-inch gravity meter and a 1%-inch 
meter for power pump deliveries 


By Jack N. Westsmith 


N. P. N. Staff Writer 


Combination Tank Truck 
Meters Various Products 


; the transportation 


problems of nearly every petroleum 
marketer there is need for a combina- 
tion-type delivery truck to effect fast 
and economical distribution into sub- 
urban areas, where demand for a 
variety of products in comparatively 
small lots makes the operation of 
large, single-purpose equipment un- 
warranted. 

Recently Shell Oil Co. revised the 
design on its combination units in or- 
der to make them readily adaptable to 


the varying delivery requirements of 
the Pacific Coast territory; require- 
ments which might call for delivery of 
gasoline, diesel oil, kerosine, lubricat- 
ing oil, and solvent at a single stop and 
certainly at several stops made on one 
trip from the supply point. 

These trucks are now made in two 
sizes, one employing a fixed tank of 
800-gallons total capacity divided into 
four compartments-—three 170-gallon 
and one 290-gallon, and the other 
using a fixed 1250-gallon, four-com- 





Rear view of the 1250-gallon combination truck recently designed by Shell Oil Co. engineers 


for special service on the west coast. 
space and a portion of the 125-foot reel hose. 
miscellaneous package goods. 


The tail 


gates 


have been removed to show the platform 


The platform will hold three 55-gallon drums, and 
The floor is only 33 inches above ground, as an aid to ease in 


loading and unloading 


partment tank divided into one 250- 
gallon, two 200-gallon, and one 600- 
gallon, sections. 


Each truck is equipped with pack- 
age space for three 55-gallon drums, 
miscellaneous bucket and funnel space, 
and two auxiliary side tanks of ap- 
proximately 40-gallons capacity each, 
which are used to carry such products 
as kerosine or solvent. The trucks are 
streamlined in keeping with modern de- 
sign. 

Particular attention was paid in the 
overall design of this equipment to 
keep the center of gravity as low as 
possible, and one result of this is that 
the rear deck platform is only 33 inches 
off the ground. This low center of 
gravity was found to improve truck 
handling on roads which are often not 
paved and the low deck facilitates ma- 
terially loading of drums and package 
goods. 


Delivery equipment on each truck 
consists of one 2-inch gravity meter; 
one 1%-inch meter for power pump 
deliveries; one 2-inch power pump; one 
power-driven reel with space for 125 
feet of 1%-inch hose. The reel is re- 
wound by means of power secured 
from the power take-off through a disc 
clutch controlled from either side of 
the vehicle. 


In the type of service where the com- 
bination truck was to be used, Shell 
wanted to be able to deliver a variety 
of products by bucket or meter, for 
split compartments, or by direct con- 
nected hose, where full compartments 
were delivered. 

To avoid possible contamination of 
products, the tank outlets are not 
manifolded in the usual manner. In- 
stead, a unique feature in tank design 
is used by the company to get the tank 
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STANDARD G8 COMMNY 
OF PENNSYLVANIA 


STANDARD OIL OF PENNSYLVANIA 
uses § &J Internal Safety Valy* 





AINTAINING a ‘‘good accident’ record in the 

transportation and distribution of motor fuels 
calls into use all proved safety devices as well as constant 
vigilance and care of personnel. 


Tank trucks of the Standard Oil Company of Penn- 
sylvania employ Internal Safety Valves to protect the 
public, the load and the equipment in the event of an 
accident. The Standard Oil Company safety engineers 
recognize the possibility of highway accident from 
causes over which they have no control. 


Through the use of S. & J. Internal Safety Valves, in 
many pieces of equipment, they have provided a double 
check against loss of fuel, an automatic shut-off in case 
of fire and a means of preventing loss of the gasoline 
load in case of an accident to the pipe lines. 


S. & J. Internal Safety Valves are the choice of nearly 
all major oil companies of America. The illustrated 
book, ‘‘Transporting Inflammable Liquids with Safety’’, 
has helped solve the safety problems of oil transporters 
everywhere. Write for a free copy. 


SHAND & JURS CO. 


Berkeley, California 


295 Madison Ave. 601 Fannin St., 225 W. llth St. 
New York Houston Los Angeles 





ie 


This is one of four different types of S. S& J. 
Internal Safety Valoes, suitable for any type of 
internal mountirig. Furnished in bronte or 
aluminum in sizes from 1% to 6 inches. 


LISTED BY 


Uwlerwrifey.’ 
Suboratories 





SHAND &S JURS 
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outlets to a delivery cabinet on the 
right front side of the truck. This em- 
ploys the use of a side outlet-trough 
incorporated into the tank at time of 
construction. 


The trough under each compartment 
is approximately 5% inches wide, 2% 
inches deep and is made of the same 
steel as the tank. In this manner the 
discharge opening for each tank com- 
partment is brought into the delivery 
cabinet without the use of any piping. 

A combination internal valve and 
shut-off valve is installed in the trough 
outlets at the discharge ends. Each 
outlet is provided with a fitting for use 
in connection with a dry-suction hose 
for pumping, or delivery hose for 
gravity. 


Elimination of the steel manifold 
makes it possible to make a full com- 
partment delivery by gravity without 
passing through the meter. In the 
event it is necessary to split a com- 
partment, a dry-suction hose manifold 
made of flexible synthetic rubber is 
used between the gravity meter and 
the tank-trough outlet. This hose is 
5 feet long with quick coupling con- 
nections at both ends. 


Since any suction hose using a mani- 
fold piping arrangement is operated 
on a dry-hose principle, this short 
length of hose can be used for the vari- 
ous products carried in the combina- 
tion truck, without danger of contami- 
nation. 


It is this feature which makes it 
possible to connect any of the tank 
compartments, which may be carrying 
different products, with the power 
pump and hose reel for overhead de- 
liveries. Such flexibility has become in- 
creasingly important with the rapid in- 
crease in sale of stove oil on the Pa- 
cific Coast. 


In some areas, trucks of this type 


are employed exclusively for making 
stove oil deliveries, in which event a 
steel manifold is temporarily added to 
the tank-trough outlets, all of which are 
permanently connected to the power 
pump, 1%-inch meter and hose reel. 


The extreme flexibility of this type 
of design makes it possible to alter 
the manifolding on the truck with the 
seasonal change in heating oil and gaso- 
line demand, since the truck is 
equipped and can be readily converted 
from one type of delivery to another. 

Development of the new combination 
truck introduced several new factors in 
the problem of air elimination, re- 
quired for accurate meter deliveries. 

For example, in making deliveries, 





the operation usually starts with a dry 
suction hose and a full head on the 
tank. If the charge of air contained 
in the short length of hose is dis- 
charged through the meter, it places a 
severe test on the efficiency of the air 
eliminator. 


This problem was met through close 
co-operation between oil company en- 
gineers and the meter companies to 
produce a special type of air eliminator 
for this service. It consists of an in- 
genious arrangement of floats and 
valves to slow down the initial flow, 
until all air has been discharged from 
the line, after which the valve is opened 
and the meter resumes its normal rate 
of flow. 





Safety Rules In Repairing 
Pump Electrical Equipment 


The correct and safe procedure to 
follow in repairing electrical equip- 
ment on a gasoline dispensing pump 
is outlined in the American Petroleum 
Institute’s 1937 review of fatal in- 
juries in the oil industry. Accidents 
have occurred as a result of careless- 
ness in this matter. The institute bulle- 
tin lists the following precautions: 


1. The electrical power and light 
switches located at the main switch- 
board in the building should be pulled, 
and the line or positive fuse should 
be removed and replaced with a lock- 
ing-out fuse and key. 


Where there is a single pole switch 
installed in the main line, care must 
be taken to see that the switch is lo- 
cated in the positive leg, and not the 





The 2-inch nozzle shown on the floor of compartment No. 1 is connected directly to outlet of auxiliary 


side tanks when making deliveries of kerosine, etc., in 5-gallon buckets. 


Bucket hangs on nozzle 


while being filled 


AMG 


negative leg. Should it be installed in 
the negative line, the throwing of the 
switch does not kill the circuit. 

In this manner, if anyone tampers 
with the switch, the mechanic or elec- 
trician working on the line will not 
be injured. 

2. After the foregoing steps have 
been taken, then disconnect both the 
power and light lines in the junction 
box located in the lower part of the 
pump. The wires should be tied to- 
gether by the use of solderless con- 
nectors. 

3. When this work is complete, the 
power and light lines to the pump to 
be worked on are electrically dead; 
therefore, the locking-out fuse can be 
removed and power again supplied to 
the line so as to make the other pumps 
at the station operative. 


4. During the time the pump is being 
worked on, the pump switch should 
be in the off position, and the pump 
hose and nozzle should be securely in 
place. 


5. There should be no testing of 
voltage or polarity at the base of the 
pump. These tests should be conducted 
at the main switchboard. 


6. While repairing pumps, light cir- 
cuits are to be checked to determine 
whether the positive leg of the circuit 
is connected to the center or brass 
connection of the socket, and the neu- 
tral leg connected to the side of the 
socket or silver screen. If these con- 
nections are in reverse, they should 
be corrected immediately. 


7. After all the electrical work has 
been completed on the pump and it is 
ready to go back into service, the 
main power and light switches in the 
building should be locked out by means 
of a locking-out fuse and key before 
the pump is again connected into 
service. After these lines have been 
re-connected and before the main 
switches are put on, all fuses at the 
main switchboard should be checked 
for proper amperage size.” 
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MAY FLOWER 
RESTAURANTS 











Hotel and restaurant at the 


Mavilower truck station on the Boston Post Road at Mianus, Conn. 


drivers en route for calls and messages 


The “NK” 


sign in the drive is a signal service to flag down 


Signal Service for Drivers 
Boosts Truck Business 


a the truck business 
that, day and night, zoomed along the 
busy Boston Post Road between New 
York and Boston, the Mayflower Sta- 
tions, Inc., marketing company with 
headquarters at White Plains, N. Y., 
and 43 station outlets in Westchester 
county, N. Y., and in southern Connec- 
ticut, decided to toss some well-placed 
seed into this fertile soil. 


The result was the opening of a serv- 
ice station planned especially for 
trucks, with a hotel for drivers and a 
unique “signal service” for fleet own- 
ers, the first of its kind in the east. 
This station is located on the Boston 
Post Road at Mianus, Conn., about 30 
miles east of New York. 


A 150-year-old Colonial house, com- 
pletely modernized and comfortably 
furnished, serves as a hotel where driv- 
ers may rest and relax. Sleeping quar- 
ters, showers and a recreation room 
have been provided and excellent home- 
cooked food is served at reasonable 
prices. 

Here there is a 24-hour program of 
service designed for men as well as 
motors. 


Truck drivers are charged 50 cents 
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per night for the use of a bunk, includ- 
ing two clean sheets, a clean pillow case 
and the necessary blankets, the use of 
a shower, a clean towel and a cake of 
soap. A shower alone can be had for 
15 cents, including the soap and towel. 

Meals at the restaurant are 40 cents 
for a full course lunch and 60 cents 
for a full course dinner. Coffee is free 
at all times, either with or without 
meals. 

The company has introduced as a 
part of its plan the “Mayflower Sig- 
nal Service”, which enables a driver’s 
home or office to get in touch with him 
as he passes on his regular hauls 
through Westchester County or south- 
ern Connecticut. 


To fleet operators who avail them- 
selves of this signal service, large signs 
bearing the operator’s insignia are dis- 
tributed to several of the Mayflower 
stations in the territory along the 
fleet’s route. All an operator has to 
do to get in touch with the driver of a 
particular truck is to telephone May- 
flower’s main office in White Plains, 
which in turn will communicate with 
all stations along the route the truck 
is following. 

The individual stations 


will imme- 


diately display the operator’s insignia 
in a prominently placed sign rack, 
and the driver will be “flagged down” 
as soon as he reaches the next May- 
flower station along his route. 

This signal service greatly facilitates 
fleet control on the road and makes pos- 
sible many profitable last minute pick- 
ups. 


Parker Perry, vice president of May- 
flower Stations, Inc., states that the 
signal service costs the trucking com- 
pany nothing except for the phone calls 
to White Plains. He points out that 
his company has entered into no con- 
tracts with the truck operators, and 
that all conditions and prices are cov- 
ered by correspondence. 


The truck service, as such, costs the 
truck operator nothing except for the 
products delivered. Discounts range 
from one to three cents, depending on 
the volume, according to Perry, who 
added that there are one or two excep- 
tions to the above range of discounts 
which have been taken on a highly 
competitive basis and which run into 
a large volume. 

As an additional service in May- 
flower’s truck: plan, a special map of 
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Westchester County and southern Con- 
necticut is distributed to operators and 
drivers, showing principal routes and 
connections and the locations and serv- 
ices offered by the various Mayflower 
stations. 


Wide driveways provide easy access 
to the station and its ample parking 
space. Truck tires, truck batteries, 
and other truck accessories are on sale, 
as well as gasoline, lubricants, and die- 
sel fuel. Expert mechanical service is 
available at the station or on the road, 
as well as touring service at all times. 

This station, together with another 
fully-equipped one recently opened at 
Dobbs Ferry, N. Y., makes possible a 
country-wide service to operators of 
fleets between New York and Boston, 
Albany, points north and intermediate 
cities. 





Brake Testing Service 


Profitable To Station 


S ALES in the brake de 
partment of the Royal “400” Oil Co.’s 
one-stop service station in Fort Dodge, 


Ia., have increased materially this year. 
E. L. Warnecke, head of the com- 


pany, attributes the increase to the 
publig becoming conscious of the ne- 


cessity for good brakes through the 
numerous highway safety campaigns 
now being conducted. 

Added to this in Warnecke’s opinion, 
are the personal experiences of motor- 
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The shape of FORMICA “COLFITE” parts intrigue 
the layman but to engineers the bearings, bushings, 
washers and arms made of this material are invalu- 
able. While withstanding the diversified speeds, 
pressures and forces of mechanical movements, they 
provide simultaneously ready action and stable per- 
formance “in numerous mechanisms like steering 
gears, pumps, distributors and centrifuges. 

The FORMICA INSULATION COMPANY, manu- 
facturers of “COLFITE,”’ solved the accompanying 
problems of lubrication with “dag” colloidal graphite. 
Thus, “dag” impregnated in fabric. imparts to the 


ACHESON COLLOIDS CORPORATION, PORT HURON, MICH. 


ASTE 


ites pressed resinous torms the non-oily yet unctuous 


graphite so necessary to later dry lubrication 


Colloidally fine graphite particles being conductive, 
inert and heat resisting similarly impart their useful 
qualities to felt, leather, asbestos, paper, lining and 
gasket materials Where desirable, “daq’’ colloidal 
graphite forms tenacious surface Coatings on numer- 
ous substances by dipping, spraying or painting, 


thus further demonstrating the versatility of “dag.” 
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ACHESON COLLOIDS CORP., PORT HURON, MICH. 
Please send gratis, story on “‘dag’’ Colloidal Graphite. 
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A brisker business is being done on this brake 

tester, representing an $1800 investment, at the 

Royal “goo” Oil Co. one-stop station in Fort 
Dodge. Ia. 


ists on the highways, at intersections 
and at railroad crossings. Most mo- 
torists, he points out, at some time 
have jammed on the brake pedal to 
avoid an accident and through such ex- 
periences have learned the value of 
good brakes. 


The Royal “400” one-stop station 
has had a brake department for sev- 
eral years, but business is notably im- 
proved this year. Patronage is from 
motorists, and also from Fort Dodge 
garages not equipped for this type of 
repair work. 

One of the best means of attracting 
customers, Warnecke reports, is a free 
test of brakes. The company adver- 
tises the free test several times a 
month in newspaper copy. Most of the 
tests result in sales, mainly for adjust- 
ments. 

The station performs the tests on a 
machine costing some $1800. The 
charge for an adjustment is 50 cents to 
$1, the lower price for cars with hy- 
draulic brakes. Brake relining jobs 
cost $7.50 to $8 for smaller cars, up 
to $12 for larger models. 

Another means of obtaining cus- 
tomers is the word of mouth advertis- 
ing of customers. There is no busi- 
ness builder equal to that of a custom- 
er telling a friend or neighbor what a 
good brake job the Royal “400” station 
did on his car, Warnecke asserts. 

The brake department also obtains 
work from garages which do not have 
equipment for such service. The Royal 
“400” station has solicited such ga- 
rages for their brake jobs. 

The station on such arrangements 
obtains additional business and the ga- 
rage makes a profit on brake work 
without an investment in a testing ma- 
chine or in relinings. The station 
charges the garage usual prices, less 
40 per cent on parts, the same discount 
the garage could obtain from a parts 
wholesale house, and 25 per cent less 
on labor. 
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Feavtmaens 


The following are trademark applications per- 
tinent to our field pending in the United States 
Patent Office which have been passed for publica- 
tion and are in line for early registration unless 
opposition is filed promptly. For further informa- 
tion address National Trade-Mark Company, 
Munsey Building, Washington, D. C., trademark 
specialists. 

As an additional service feature to its read- 
ers, this journal gladly offers to them an ad- 
vance search free of charge on any mark they 
may contemplate adopting or registering. You 
may communicate with the Editor of this De- 
partment, or send your inquiry direct to the 
National Trade-Mark Company, stating that you 
are a reader of this journal. 


Published Sept. 13, 1938 


BALLOON. Ser. No. 407,534. Chi- 
cago Bridge & Iron Works, Chicago. 
Filed June 16, 1938. 

For expansible and contractable met- 
al storage containers for liquids and 
gas. 

HIGHER COSDEN OCTANE in 
circle. Ser. No. 403,642. Cosden Pe- 
troleum Corporation, Fort Worth, Tex. 
Filed Mar. 3, 1938. 

For gasoline, benzine, kerosine, and 
motor fuel oil. 

COSDEN LIQUID GAS in circle. Ser. 
No. 403,643. Cosden Petroleum Corpo- 
ration, Fort Worth, Tex. Filed Mar. 
3, 1938. 

For gasoline, benzine, kerosine and 
motor fuel oil. 

PORTRAIT OF J. R. WATKINS. 
Ser. No. 406,613. The J. R. Watkins 


Company, Winona, Minn. Filed May 
21, 1938. 

For lubricating oils. 

PURODIESEL. Ser. No. 395,000. 


The Pure Oil Company, Chicago. Filed 
July 8, 1937. 

For mineral lubricating oils and 
mineral fuel oils for use primarily in 
Diesel engines. 

COSDEN PARAFINE MOTOR OIL, 
in circle. Ser. No. 403,641. Cosden Pe- 
troleum Corporation, Fort Worth, Tex. 
Filed Mar. 3, 1938. 

For lubrication oils, cup grease, 
transmission grease, differential 
grease. 


OIL MASTER. Ser. No. 408,910. 
The Western Battery & Supply Co., 
Inc., Kansas City, Mo. Filed July 25, 


1938. 

For oil filters. 

SAVE-UR-LIFE. Ser. No. 400,991. 
Geo. O. North, Minneapolis, Minn. 


Filed Dec. 17, 1937. 
For oil flares. 


CHIEF LOGAN, and picture of In- 
dian chief. Ser. No. 406,725. Logan 
Bulk Filling Station, Inc., Logan, O. 
Filed May 25, 1938. 

For gasoline and lubricating oils and 
greases. 


TEXALENE. Ser. No. 408,666. The 
Texas Company, New York City. Filed 
July 19, 1938. 

For Diesel Gas Oil. 
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Seat Cover Is Added 


To Specialty Line 


A universal seat cover, made in two 
styles and so designed it will fit 95 
per cent of all cars, has been added to 
its specialty merchandise line by the 
Mid-Continent Petroleum Corp., and 
available to its dealers. 

The covers are carried in stock at 
the company’s division warehouses. 
The fact that the two styles fit so many 
cars makes it unnecessary for the deal- 
er to carry a large stock, and, inci- 
dentally, neither does the stock in the 
company’s warehouses have to be 
large. 

That the covers provide the dealer 





with an opportunity to increase his 

profits is evidenced by the fact he has 
a 40 per cent profit on each sale. The 
covers are sold singly or in sets. When 
a single cover is sold for $1.50, the 
dealer makes a profit of 60 cents. When 
they are sold in sets, the company rec- 
ommends that the price be reduced 
slightly, which reduces the profit to 
the dealer a little but still gives him 
a nice margin of profit on the sale. 


The covers are easily installed or re- 
moved, are reversible and washable. 
The company’s specialty representa- 
tives have been endeavoring to get 
dealers to sell two sets whenever pos- 
sible, so the motorist can have one set 
in use while the other set is in the 
family wash. 





THE HANDWRITING ON 


THE WALL— 























People demand “home-cleanliness” in 
gas station toilets. You don't have to 
rub and scrub a toilet to keep it clean 
as a china dish. Just sprinkle a little 
SANI-FLUSH in the bowl (follow di- 
rections on the can). Flush the water 
and the job is done. SANI-FLUSH re- 
moves stains, spots and incrustations. 
Makes toilets sparkle like new. It even 
cleans the hidden trap. Sold by gro- 
cery and hardware stores — 25c and 
10c sizes. Also in economical 25-Ib. 
pails. Write for details. The Hygienic 
Products Co., Canton, Ohio. 





REST ROOMS 
MUST BE CLEAN! 
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Copper_ pipe 
and Double 
Seals give you 
strong perma- 
nent» trouble free 
underground piping. 
They reduce friction 
and eliminate extra 
fittings. Use Double 
Seals on oil, gasoline, 
water and air lines 
for long life. Write 
for catalog. 


HAYS MFG. CO. 
ERIE PA. 
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WANTED! 


Since 1919 
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AND THE MANUFACTURERS 


The U. S. Air Compressor Co. of 
Cleveland announces a new lubricating 
unit, its Model JB 25 Silver Scout Lu- 
bricator. A pistol grip handle, and light 
trigger action make it easy and fast for 











the operator to handle. The unit holds 
an original 25-pound container or 65 
pounds of lubricant in bulk. It handles 
all types of fluid chassis lubes and is 
equipped with 8 feet of high pressure 
hose. 

* * * 

TANK-TRUCK METER—WNewest in 
fuel oil delivery receipt printers is the 
Brodimatic printer. It is said to be the 
first sales-slip printer to use the roller 
method of printing now used in com- 
mercial printing presses. The impact 
method is commonly used. 

A feature of this meter is that all 
operating and type setting power comes 
from the operating lever rather than 
being driven by the meter. The meter 
simply rotates and positions several 


cams which engage with the printer 





when the operating lever is turned. The 
addition of the printer to the direct- 
reading Brodimatic counter adds 1% 
inches to the depth and about one inch 
to its height. Several commodities can 
be imprinted on the same receipt. Bul- 
letins are available from the Ralph N. 
Brodie Co., 958 Sixty-first St., Oakland, 
Cal. 
* * * 

Cincinnati Ball Crank Co. of Cincin- 
nati is introducing a new line of De- 
Luxe Junior Chassis Lubricators, in 
various models, for the use of lubri- 
cants in small containers particularly. 
Slip-off steel shells permit easy change 
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of containers. The line is finished in 
white baked hard enamel, with bright 
red trim and black base. All hand op- 
erated pumps have bleeder valve for 
releasing pressure to drop handle with- 
out dispensing additional lubricant. 

* * * 

Walter Kidde & Co., 60 West St., 
Bloomfield, N. J., announce the issue 
of a new bulletin dealing with water 
and anti-freeze portable fire extin- 
guishers. It describes fully the mech. 
anism and operation of these extin- 
guishers, which make use of a cart- 
ridge of compressed carbon dioxide 
gas to expel the water or anti-freeze 
solution. 

These extinguishers require no an- 
nual recharging, they discharge only 
clear water, do no acid or chemical 
damage, and are of long life owing 
to the absence of corrosive materials 
in the extinguishing liquid. The bulle- 
tin (BA-495) may be obtained without 
charge by writing the company. 
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TULSA, Sept. 26. 


Lower prices 
were reported for both refined and na- 
tural gasolines in the Mid-Continent. 
Open spot market demand for refined 
gasoline was light and offerings were 
in larger volume in a highly competi- 


tive market, refiners said. Much the 
same type of reports were made by na- 
tural gasoline manufacturers. 

Refiners in several districts of the 
Mid-Continent reported reducing their 
quotations for all grades of U. S. Mo- 
tor Gasoline 0.125 to 0.625 cent. Quo- 
tations in Oklahoma for 70-72 octane 
gasoline covered a wide range with one 
refiner offering a gasoline testing 70 
octane, L-3 method, at 4.625 cents, and 
another refiner at 4.75 cents. Still an- 
other refiner said he was quoting 5.75 
cents for this grade and had sold four 
cars at this price in the open spot mar- 
ket during August and the first half 
of September. Quotations of six other 
refiners were reported within the 4.625- 
5.75 cent range. 

Reports from jobbers that they had 
bought 70-72 octane gasoline at 4.75 
cents and 62 octane and below at under 
4 cents in the open spot market from 
some Oklahoma refiners, lacked confir- 
mation from the refiners said to have 
made these prices. Several refiners, 
mentioned by these jobbers, denied 
that they were quoting or selling in 
the open spot market. 

Grade 26-70 natural gasoline was re- 
ported sold 0.5 cent lower at 2.75 cents, 
f.o.b. Breckenridge, and 0.25 cent low- 
er at 3 cents, f.o.b. Group 3. 

Few changes were reported in other 
products. 


N. P.N. News Bureau 


LOS ANGELES, Sept. 24. — Inde- 
pendent refiners with large quantities 
of fuel oil in storage have been sniping 
at several important contracts and 
have scored hits at prices reported as 
low as 70 cents a barrel, or consider- 
ably under the 90-cent price currently 
posted by major refiners in the Los An- 
geles area. Season for making next 
year’s contracts is near at hand. 


While it is admitted a reduction in 
quotations on this business would not 
increase the sale of bunker fuel oil, 
competent observers believe competi- 
tive conditions and overhanging stocks 
will force lower prices. 

Offshore markets were generally in- 
active with no important inquiries or 
spot sales. Quotations remained un- 
changed. In the domestic market, the 
Los Angeles Basin trading area reflect- 
ed some weakening in quotations re- 
ported by small independent. refiners 
on competitive unbranded gasolines. 
Retail signs advertising these products 
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at 11.9 cents a gallon, increased in num- 
ber as distributors found suppliers 
willing to make rack deliveries at 6.75 
cents, exclusive of all tax. Reports of 
some sales at less than this figure were 
heard. 

Approach of the burning oil season 
saw a trend toward firmer diesel oil 
and kerosine distillate prices. Most 
independent plants were asking up- 
ward of 2.675 cents for diesel and up- 
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ward of 2.875 cents for k.d. stock. 


Eastein 


N. P. N. News Bureau 

NEW YORK, Sept. 26.—The hurri- 
cane which swept through New Eng- 
land resulted in a virtual cessation of 
open market trading in this section the 
last several days of the week ended 
Sept. 24 as normal communication had 
not been restored. 

In other sections of the eastern sea- 
board market, notably New York 
where barge gasoline prices were re- 
duced 0.25-cent during the week, whole- 
sale gasoline prices continued soft. 

Gasoline consumption, continued to 
show declines against gallonage last 
year, according to most reports. 


Mid-Western 


CHICAGO, Sept. 26.—Most tank car 
marketers reported 0.125-cent reduc- 
tions in their quotations for all grades 
of gasoline, except 62 octane and be- 
low, during the past week. Unfavor- 
able weather conditions, together with 
widespread reports of price shading, 
were cited as major factors in light 
gasoline sales. Two refiners also re- 
ported slight decrease contract ship- 
ments. 

One Michigan refiner reported reduc- 
ing his quotation on straight run gaso- 
line 0.25 cent to 4.75 cents. Offerings 
of this grade generally were free. De- 
mand for higher octane grades was re- 
ported good. 

Chicago resale agents generally re- 
ported spotty demand for kerosine and 
one refiner said he was storing most 








N.P.N. Gasoline Index 


Dealer Tank 

T.w. Car 

Cents per gal. 

RIN GP ae aie 10.04 5.81 
Month ago ...... 10.11 6.03 
VO@Gr ARU . «..5.<: 10.70 6.72 


Dealer index is an average of 
“undivided” dealer prices, ex-tax, 
in 50 cities. 

Tank car index is a weighted 
average of 12 wholesale markets 
for regular-grade gasoline. 























of his current production for October 
shipment. Michigan kerosine move- 
ment was steady and storage was low, 
most refiners said. 

Range oil shipments were stimulated 
somewhat by a mid-week cold snap 
but movement generally was only fair, 
according to marketers. 


Pennsylvania 


CLEVELAND, Sept. 26.—Continued 
good demand for neutral oils was re- 
ported by Pennsylvania refiners the 
past week. Reports of buyers indi- 
cated offerings were scarce and diffi- 
cult to obtain. Prices were reported 
higher. Aside’ from a 5-point rise in 
124-126 white crude scale, no change 
was reported in other products. 

Refiners generally reported advanc- 
ing their 200 vis. neutral oil quotations 
1 cent, with the key grade—25 pour 
test—at 16 cents as the week ended. 
Some refiners said they had also ad- 
vanced their 150 vis. neutral quotations 
0.5 to 1 cent a gallon; others, however, 
continued to offer the 25 pour test 
grade at 14 cents. 

The European war threat stimulated 
demand for wax considerably, refiners 
said. At least two refiners who had 
been asking 2.35 cents a pound, New 
York, for 124-126 scale said they were 
asking 2.4 cents late in the week, bring- 
ing their quotations up to the level 
quoted by other refiners for some time. 


Gulf 
N. P. N. News Bureau 

NEW YORK, Sept. 26.—-Activity was 
more pronounced at the American 
Gulf last week, when reports of a large 
purchase of gasoline and two French 
buyers inquiring for unannounced 
amounts of gasoline and gas oil were 
heard. 

While it was not indicated whether or 
not the large gasoline purchase, and 
the French inquiries were linked with 
the present European crisis, observers 
here felt that it was normal routine 
buying. 

The gasoline purchase was said to be 
for over 250,000 barrels of 67 octane 
grade at 4.875 cents, f.o.b. the Gulf. 
Shipment will be in three cargo lots, 
two to be lifted in October, the other 
in November. 

Little change was noted in the price 
position of most products during the 
week. 


Wax 


N. P. N. News Bureau 

NEW YORK, Sept. 26. —- Suppliers 
prices for scale wax were slightly high- 
er in the domestic and export markets 
the week ended Sept. 24. 

Sellers generally said that higher 
quotations were the result of a les- 
sened supply condition. Buying, how- 
ever, was reported fair. 

Fully refined was lifeless. Sellers 
watched the European continent where 
the threat of war might result, they 
said, in larger purchases of refined 
grades. 























apply on products made from legally produced crude. Unless otherwise noted, gasoline octane ratings are 


except heavy fuel oils in dollars per barrel of 42 





REFINERY TANK CAR MARKETS 


All prices on this page are publisher's opinion of open market quotations or sales. for spot shipment (10 to 15 davs’. Prices in cents per gallon 
gallons, tank car lots. f.o.b. refineries in districts designated. except where otherwise noted. Inter- 
refinery and export prices not included, unless so stated in the respective markets. Federal, state or municipal tazes not included. Prices quoled 


determined by C.F.R. Motor method, 


A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noled. 





Gasoline 


Prices Effective 
OKLAHOMA 


Sept. 26 


Sept. 19 


U. S. Motor: (Octane L-3) 


62 oct. & below.... 4 
See, | 
SOOO cscccase © 


60-62, 400 e.p........ 4. 


WESTERN PENNA. 
Bradford- Warren: 
Motor gasoline: 


09 - 5.00 4.125- 5 00 
375- 5.125 450 - 5 125 
50 - 5.375 4 75 - 5 375 
625- 5.75 5 125- 5.75 
25 - 4.50 4.375- 4.50 


U.S. Motor (58-62°).. 5.25 5.25 
Min. 65 oct........ 6.75 - 7.25 6.75 - 7.25 
Min. 70 oct........ (e)7.50 (e)7 50 
“Q” gasoline. ..... (e&g)7.25 (e&g)7.25 

Other districis: 

Motor gasoline: 

U.S. Motor (58-62°).. 5.00 5.00 
Min 65 oct ....... 6.50 - 6.75 6.50 - 6.75 
“Q" gasoline... ... (g) 7 00 -7.25 (g) 7.00 -7.25 


CENTRAL MICHIGAN (a) 


Str.-Run Gasoline 
U. S. Motor: (Octane L-3) 


67 69 ortane....... (e 


70-72 octane. ...... 8 


CALIFORNIA (3c tax t 

U.S. Motor: 

54-58. for instate ship- 
ment . ‘ “ 

54-58. for ontaide state 
shipment  6...... 

58 61, 375-400 e.p., 65 
oct. & above....... sf 


N. TEX. (b) 
U.S. Motor: (Octane L-3) 


62 oct. & below.... 4.5 
oe, See 4 
et ee eee 5 
Oe eee 5 


60 62, 400 e.p........ 


Nn 


(c) 4.73 -5.25 (c) 5.00 -5.375 


\7.50 (e)7.50 
00 —- 8.125 8.00 - 8.125 


o be added if used in state) 


9 - 9.25 6.75 - 9.25 

75 - 9.00 7.00 - 9.00 
3-9.% 7.75 - 9.75 
50 - 4.75 4.50 - 4.75 
73 -5.25 4.75 = §.25 
00 — 5.375 5 00 - 5.375 
75- 5.625 §.375- 5.625 
4.50 4.50 


KANSAS (For Kansas destinations only) 


U.S. Motor: (Octane L-3) 


62 oct. & below... . 4.375 4.625- 5.00 
co} |, ee 5.25 -— 5.50 §.50 - §.75 
W. TEX. (b) 
U.S. Motor: (Octane 1-3) 
62 oct. & below....  4.375- 4.75 4.50 - 4.75 
ee 4.625- 5.125 475 - 5 125 
i ad, Oe ee 5.00 - 5.375 5 125- 5 375 
WEE id icwceues 5.25 - 5.75 §.375- 5.75 
K. TEX. 
60 62, AW ep........ 4.50 4.50 — 4.625 


N. LA. (For shipment to La. & Ark.) 


U.S. Motor: (Octane 1-3) 


62 oct & below.... 4.50 - 4.75 4.50 - 4.75 


ol gp TREE (e)4.875 (e)4 875 
ee MOE. 5s sscees (e)5 .00 (e)5 00 
ee eee 5.50 5.50 


ARKANSAS (F.o.b. Ark 
shipment to Ark. & La.) 


U.S. Motor: (Octane L-3) 


62 octane & below... 
eee 


OHIO (Quotations of S. 
where in Ohio). 


oR TS Serre 
Above 65 oct........ 


Natural 


facturing district.) 
F.O.B. GROUP 3 
Grade 26-70. ........ 


Grade 26-70......... 2 


CALIFORNIA = (F.o.b. pl 
75-85, 350-375 e.p. for 
blending........... 


. plant of one refiner, for 


oe 
“Al 


mY 


0 4.75 
25 5.50 


O. Ohio. Delivered any- 


7.625 7.875 
7.875 8.125 
Gasoline 


(Prices to blenders on freight basis shown below. 
Shipments may originate in any Mid-Continent manu- 


3.00 3.25 


F.0.B. BRECKENRIDGE 


7 -3.00 2.75 = 3.25 


ants in Los Angele. basin) 


6.50 - 7.75 6.50 - 7.00 
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Kerosine 
Prices Effective Sept. 26 Sept. 19 
WESTERN PENNA. 
Bradford-Warren: 
SEPT CLT ET 5.125- 5.375 5.125- 5.375 
BP MEM ss sce wean (e) 5.25 -5.375(e) 5.25 -5.375 
Other districts: 
Mc Soin ccee acces 4.875- 5.00 4.875- 5.00 
re (h) 5.125-5.25 (bh)5.125 
OF Nis civic cnaiedacte §.125- 5.375 5.125- 5.25 


CENTRAL MICHIGAN (a) 


B7-00 WIH..ccccccvese 5.05 — §.30 5.05 - 5.30 
OKLAHOMA 

EM Was ondasascew 4.00 — 4.25 3.75 - 4.25 
ok a a 4.25 - 4.625 4.25 -— 4.625 
KANSAS (For Kansas destinations only). 

SEE Wika cukdasen (e)4.375 4.375- 4.625 
ee 4.6235- 4.75 4.625- 5.00 
N. TEX. (b) 

i eer 4.25 - 4.50 4.25 - 4.50 
N. LA. (For shipment to La. and Ark.) 

2 ere 4.00 -— 4.50 4.00 - 4.50 


ARK. (F.o.b. Ark. plant of one refiner, for shipment 
to Ark. and La.) 


41-43 W.W... cece cece: 4.50 4.625 
CALIFORNIA 
QO-4S WoW... ..cc.0s: 5.00 - 7.00 5.00 - 7.00 


Gas and Fuel Oils 


WESTERN PENNA. 


Bradford-Warren: 
ee eee rr 4.375- 450 4.375- 4.50 
Other districts: (Excluding Pittsburgh District Prices). 
Diss dkneabaneees 4.00 -— 4.25 4.00 
CENTRAL MICHIGAN (a) 
P.W. Distillate....... 4.75 -500 4.75 - 5.00 
No. 3 gas oil, Str..... 4.25 - 4.75 4.25 - 4.75 
U.G.1. gas oil. ....... 4.00 - 4.375 4.00 — 4.375 
Fuel Oils (Vis. at 100): 
§00-700 Vis........ 2.375- 250 2.375- 2.50 
300-500 Vis........ 2.30 - 3.75 . 2.50 = 3.78 
100-300 Vis........ 2.625- 3.25 2.625- 3.25 
OKLAHOMA 
No. | prime white.... 3.75 - 400 3.50 - 4.00 
on Pere 3.50 - 3.75 3.50 — 3.75 
o, Ma. 8. MOBOR. vcccse (f) (f) 
28-30 fuel oil......... (e)3.25 (e)3.25 
28-30 zero fuel....... 3.25 - 3.50 3.25 - 3.50 
oe (e)$0 .925 (e)$0 .925 
kag ere (f) (f) 
oS eee ee (e)$0.70 (e)$0.70 


KANSAS (For Kans. destinations only). 
No. | p.w. fuel oil.... 4.00 - 4.125 4.00 -— 4.125 


10-14 fuel oil......... $0.45 -$0.80 $0.45 -$0.80 
N. TEX. (b) 

No. | Prime white.... (e)4.00 (e) 4.00 

N. LA. (For shipment to La. and Ark.) 
eee (e) $1 05-$1.10(e) $1.05-$1.10 
16-20 fuel. ..........(e) $0 85-$0 .90(e) $0. 85-$0.90 
Sa (e) $0.75-$0 .80(e) $0.75-$0 .80 


ARK. (F.o.b. Ark. plant of one retiner, for shipment 
to Ark. and La.) 


oo Co eee 3.625 3.625 
28-30 gas oil, zero. ... 3.375 3.375 
CALIFORNIA 

San Joaquin Valley: 

5 hee $0.55 -$0.75 $0.55 -$0.75 
eS eae. $0 70 -$0.85 $0 70 -$0.85 
Diesel fuel (per gal.).. 3.00 - 4.00 3.00 — 4.00 
Stove dist. (per gal.).. 3.75 ~ 6.00 3.75 - 6.00 
Los Angeles: 

Heavy fuel. .....c.0. $0.45 -$0.90 $0.45 -$0.90 
eS Re $0.60 -$1.00 $0.60 -$1.00 
Diesel fuel (per gal.)..  2.675- 4.00 2.50 - 4.00 
Stove dist. (per gal.).. 2.875- 6.00 2.75 - 6.00 
San Francisco: 

ee hi eee $0.95 $0.95 
ee eee ee $1.05 $1.05 
Diesel fuel (per gal.).. 4.50 4.50 
Stove dist. (per gal.).. 6.50 6.50 


Note: All above heavy fuels meet Pacific specifica- 
tion 400; light fuel, spec. 300; Diesel fuels, spec. 200; 
and stove distillate, spec. 100. 





Neutral Oils 


Prices Effective Sept. 26 


WESTERN PENNA. (Refiners report no open spot 
market sales being made to jobbers and give follow- 
ing as their quotations only.) 

Viscous Neutrals No. 3 col. (Viscosity af 70° F.) 
200 Vis. (180 at 100°) 420-425 fl. 


Sept. 19 


ee .eeee 19.00 -19.50 18.00 -19.50 
WEA. sisteviens : 18.00 -18.50 17.00 -18.50 
BBs a uchantnnre 17.50 -18.00 16.50 -18.00 
TU sxtcnanvine 16.00 15.00 -16.00 

150 Vis. (143 at 100) 400-405 fl. 

OM ci nsseunen 17.00 -18.50 17.00 -17.50 
iis cxercancns 16.00 -17.00 16.00 -16.50 
et Speen * 15.00 -16.00 15.00 -15.50 
nr aneam 14.00 -15.00 14.00 -15.00 


SOUTH TEXAS 


Vis. Color 

Pale Oils: (Vis. at 100°F.) 

100 No. 14-2..... 4.75 —§.25 4.75 - 5.25 
200 No. 200 6.25 6.25 

300 No. 2-3......... 6.75 6.75 

500 No. 24%-3%..... 7.75 7.75 

750 No. 3-4......... 8.25 8.25 
1200 No. 3-4......... 8.75 8.75 
UL Sree 9.00 - 9.25 9.00 - 9.25 
Red Oils: 

200 No. 5-6.....-+++ 6.25 6.25 

oe eae 6.75 6.75 

S00 No. $6. ..ccccce 7.40 7.75 
oo ree 8 25 8.25 
cS eee 8.75 8.75 - 
SIGS TAG. OR. nckcnees 9.00 -9.25 9.00 - 9.25 


Note: Red oil prices cover oils with green cast; blue 
cast red oils are slightly lower in some cases. 
MID-CONTINENT (Vis. at 100° F.; F.o.b. ‘Tulsa 
basis). 


Pale Oils: (0 to 10 P.P.) 


Vis. Color 

60-85—No. 2....... 5.50 5.50 

86-110—No. 2...... 6.00 6.00 
BSO—=1NG. B... .cecccse 9.00 9.00 
ames eee 10.00 10.00 
200—No. 3.......... 10.50 10.50 
SOPHO. Bic ccccccee 11.50 11.50 
280—No. 3.......... 12.50 12.50 
S00—No. 8... 2.0200 13.00 13.00 
Red Oils: 
180—No. §......00. F (e)9.00 (e)9 .00 
apes. See 9.50 -10.00 9.50 -10.00 
280—No. 5...... eoee 11.50 -11.75 11.50 -11.75 
S00—=No. §. 2... scccce (e)11.75 (e) 11.75 


Note: The following oils, of 15 to 25 p.p., are 
generally quoted these amounts under 0-10 p.p.; 
viscous oils, 0.5c; non-viscous, 0.25c. Viscous oils 
(150-300 vis.), No. 4 color, generally are quoted 
0.5c above No. 5 color oils 


CHICAGO (Vis. at 100° F.) 
Pale Oils 0 to 10 p.p.: 


Vis. Color 

60-85—No. 2....... 7.25 7.25 
86-110—No. 2...... 7.75 7.7 
150—No. 3........ 10.00 10.00 
180—No. 3.......... 11.00 11.00 
200— No, 3...cccccece 11.50 11.50 
250—No. 8.....2206. 12.50 12.50 
Red Oils: 

180—No. 5....... eee 10.00 10.00 
200—No. 5......-. 10.50 10.50 
250—No. S....02000. 11.50 11.50 
280—No. S.....2.2.0. 2.50 12.50 
300—No. 5.......... 12.75 12.75 


Note: Viscous oils, 15 to 30 p.p. are quoted 0.5¢ 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c lower. To obtain delivered prices in 
Chicago, add 0.25c per gal. 


Cylinder Stocks 


MID-CONTINENT (F.o.b. Tulsa basis) 
Bright Stocks: 


190-200 Vis. at 210 °D. (e)19.00 (e) 19.00 
150-160 Vis. at 210°D: 
© to 10 p.p........ 14.25 -16.00 14.25 -16.00 
10 (0 33 Pic s .sccs 13.50 -15.50 13.50 -15.50 
25 to 40 p.p........ 13.50 -15.00 13.50 -15.00 


150-160 vis. at 210° E. 12.50 -15.00 12.50 -15.00 








(g) To resellers holding lice 





(a) Prices f.0.b. Central Michigan refinery group basis. for shipment within Mich. Shipments may originate at plants outside Central group. 
New Mexico deatinstions; Group 3 prices quoted on northern shipments. (c) Excluding Detroit shipment. (d) Nominal. (e) One refiner quoting. (f) No price reported. 
nses. (h) Two refiners quoting. 








(b) For shipment to Texas and 
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MARATHON LUBRICANTS BUILD GOODWILL 


Volume sales and increased profits go hand in hand with Marathon Petroleum Products. When you sell Marathon 
Lubricants you gain the confidence and goodwill of your customers and bring them back for repeat sales because Marathon 
Lubricants and Marathon Motor Oil are made from the world’s finest crude oil by one of the world’s largest producers. 


Marathon maintains a complete line of lubricants to fulfill the every need of your customers and there is a Marathon 
lubricant especially adapted for every lubrication problem. 





Write, telephone or wire for complete particulars regarding the exclusive ter- 
ritory franchise offered by The Ohio Oil Company to aggressive distributors. 


THE OHIO OIL COMPANY 


GENERAL OFFICES . FINDLAY, OHIO 
ROBINSON, ILLINOIS TULSA, OKLAHOMA 


SEPTEMBER 28, 1938 3° 























REFINERY TANK CAR MARKETS 


All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 to 15 days) unless otherwise stated. Prices in cents 


per gallon, except heavy fuel oils in dollars per barrel of 42 
districts designated, except where otherwise noted. 


Inter-refinery and export prices not included unless so stated in the respective markets. Federal, state or 
municipal tazes not included. Prices quoted apply on products made from legally produced crude. Unless otherwise noted, gasoline octane ratings are — 
mined by C.F.R. Motor method, A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 


gallons, waz and petrolatums in cents per pound in barrels, tank car lots, f.o.b. refineries in 





Cylinder Stocks (cont’d) 


Prices Effective Sept. 26 Sept. 19 
Mid-Continent (cont'd) 
120 Vis. at 210° D 
O10 19 pp........ 14.50 -15.125 14.50 -15.125 
25 to 40 p.p........ b)14.25 b) 14.25 
600 S.R. Dark Green..(b) 5.00 —7.50 (b)5.00 - 7.50 
600 S.R. Olive Green... 6.50 — 7.50 6.50 — 7.50 
631 S.R. 


ae gas in Sa b)12.50 b)12.50 
| 3.50 1.00 3.50 -— 4.00 


CHICAGO (Viscosity at 210°) 
Unfiltered Steam Refined: 


Lo Se eee 9.00 9.00 
pen I Oe ea 10.00 10.00 
af Oe eee 11.00 11.00 
Bright stocks, 160 vis. at 210. No, 8 color: 
0 t0 10 p.p........ 15.75 15.75 
[5 40.25 D.p..... 2. 14.75 14.75 
30 to 40 p.p........ 14.25 14.25 
I filtered Cyl. Stock. . 13.50 13.50 


Note: To obtain prices delivered in Chicago, add 
0.25c per gal. 





Prices Effective Sept. 26 Sept. 19 Wax 
WESTERN PENNA. (Refiners report no open spot : - to 
market sales being made to jobbers and give fol- Prices Effective Sept. 26 Sept. 
lowing as their quotations only.) WESTERN PENNA. (Refiners report no open spot 
600 S.R. filterable.... 8.00 - 8.50 8.00 - 8.50 market sales being made to jobbers and give following 
ee 10.00 -11.50 10.00 -11.50 as their quotations only. In bbls., carloads, New York) 
eee 10.50 -12.50 10.50 -12.50 122-124 A.m.p., w.c. 
“| Speeeredey 13.00 -14.00 13.00 -14.00 ~ llecppieateetiages (e)2.40 (e)2.40 
. ae Lee e40.55 124-126 A.m.p., w.c. 
Se SOR REE ee scale....... pelo 2.40 2.35 - 2.40 
13 ~ BE a cones + i “i 20 bie OKLAHOMA (In bbls. or burlap bags, carloads) 
et ice 14.00 -14.50 14.00 -14.50 124-126 A.m.p., w.c. a se 
Wns 645 4600s exe 2.35 2.35 
CHICAGO (In bags, carload lots. Melting points 
Petrolatums are E.M.P. (A.S.T.M.) methods; add 3° F. to convert 
WESTERN PENNA. (In bbls., carloads; in tank into A.m.p.) 
cars, 0.5c less) Fully refined: 
a, See 6.125 6.125 oS > | err 4.00 4.00 
lly White. 6.055 0ecas 5.125 5.125 || eee (d)4.10 (d)4.10 
Cream White........ 4.125 4.125 oS re rr (d)4.45 (d)4.45 
Light Amber......... 2.50 — 2.625 2.50 - 2.625 BOOFEGAs ooh ececceece (d)4.75 (d)4.75 
BNNs 9 )o56 pains cma 2.25 - 2.375 2.25 — 2.375 po SS Ferree (d)5.00 (d)5.00 
_ ee 2.00 2.00 co er ee (d)5.75 (d)5.75 








(a) Nominal. _(b) Only one refiner quoting. (c) No price reported. (d) Same prices quoted in bags or slabs loose. (e) Two refiners quoting. 





MID-WESTERN TANK CAR MARKET 


(Prices group 3 basis; origin of shipments unknown) 



































° Prices Effective Sept. 26 Sept. 19 } 
Gasoline | No. 6 $0 .35-$ $ $0 
‘. » . . ‘ . + St eee i<oe eu .35-$0 .50(a) $0 .35-$0 .50 
Prices Effective Sept. 26 Sept. 19 | Fuel and Gas Oils U. G. I. gas oil....... (a) 2.875-3.125(a) 2.875-3.125 
U. S. Motor: (Octane L-3) Range oil... ... eeeees 3.625- 4.00 3.625- 4.00 
62 oct. and below... 3.75 4.375 3.75 -— 4.625 
C189 oct lL ABE SO) 4 3y5= SL1gs | Pelees Effective Sept. 25 Sept. 8 
oo 41.50 5.25 4.625- 5.25 : 
Pe MP aisanig b casas 3.625- 3.875 3.625- 3.875 
No. letraw..-....... 3.50 - 3.75 3.50 - 3.75 Naphtha and Solvent 
PUG, SOA. 2c cc0ss 3.375- 3.625 3.50 -— 3.625 
r e Je See eee 3.25 3.56 3.25 - 3.375 o oe . ove 
Kerosine MB incck cies’ (a) $0.60-$0.70 (a) $0.60-$0.725 F > en, ——.- 28 6 375 6 375 
41-43 wow......c...5. 3.625- 4.25  3.625- 4.25. MO aa = S78 ; an 
eer re 3.625- 4.375 3.625- 4.375 Rubber solvent....... 6.375 6.375 
(a) Nominal. Lacquer diluent... ... 7.375 7.375 
Daily range of gasoline prices as reported in PLATT’S OILGRAM (Week Ended Sept. 23, 1938) 
U. S. Motor, (Octane Number determined according to L-3 Method 
in Okla., Texas and Mid-Western Districts) : Sept. 19 Sept. 20 Sept. 21 Sept. 22 Sept. 23 
62 octane and below: 
RO 2) Dc. co aca ee boa e Ou TIROSEES DES sSESENEOHEEAS 4.125- 5.00 4.125- 5.00 4.125- 5.00 4.125- 5.00 4.00 - 5.00 
A rere meer Oe ery ere een err 4.50 - 4.75 4.50 — 4.75 4.50 - 4.78 4.50 - 4.75 150-475 
POE MIN 6 06:5. 5:5 sis .0:0 5 6.5: 9 0.0 0,40 86600 000.00 Cote e ets eesee sess 4.50 - 4.75 4.50 — 4.75 4.50 -— 4.75 4.50 - 4.75 4.50 - 4.75 
Mid-Western (Group 3 basis). ..........0 20sec cece eee e ee eeees 3.75 — 4.625 3.735 — 4.50 3.75 — 4.50 3.75 - 4.50 3.75 — 4.50 
63-66 octane: 
ee ey ee eT Tee ae Per eee ey ee 4:4 4.50 — 5.125 4.25 -— 5.125 4.25 -— 5.125 
ns sa xc nae Seeeee ei se ekensehssqan dueyseesews 4 $.75 -— 5.25 4.75 — 5.25 4.75 —- 5.25 
CR oo. Son inn se das had SRAM ee N Cane REGS 4 4.73 - 5.125 4.75 -— 5.125 4.75 — 5.125 
Mid-Western (Group 3 basis). ...........66 0c eee ee cee eeeeees 4. 4.25 -— 4.875 4.125- 4.875 4.125- 4.875 
67-69 octane: 
Rt cs pana eee bade bite ck Nees oe bb eeRue sete saaees a: 4.75 - 5.375 6.75 — §.375 4.625- 5.375 $1.50 -— 5.375 
TNR: os 5 <\é oda bo abaniniee 600600005 66 »:00%0'60~b Ke bee 5 5.00 - 5.375 5.00 - 5.375 5.00 - 5.375 5.00 — 5.375 
RS lle a eens Se Eee PENOLA SANDOR OWA Meads 5 5.125- 5.375 5.125- 5.375 5.125- 5.375 5.125— 5.375 
ne Ee |) a3 4.375- 5.125 4.375- 5.125 4.25 - 5.125 4.25 - 5.00 
70-72 octane: 
RG ou iS Sed 66nd Sh eet eR a aS T: 08 60 6 ae eh 60sec em 5 §.125- 5.75 FF 5.75 4.875- 5.75 4.875- 5.75 
ee ee ne a 5 5.375- 5.625 $.! 5.625 5.375- 5.625 5.375- 5.625 
SE Reo ee eS a 5 5.375- 5.75 Siz $.75 5 .375- 5.75 §.373~- $.7S 
Biia-Western (Group 3 Basia)... .cccccccceccscsccccscccccers 4 4.625- 5.25 4 §.25 4.50 — 5.25 4.50 - 5.25 
Motor Gasoline, 60-64 octane: 
ee eee er Tree Te ere ee ee eee a) 6.25- 6.75 (a) 6.25 -6.75 (a) 6.25 -6.75 (a) 6.25 -6.75 (a) 6.25- 6.75 
Philadelphia district............ rT on eee eee ee ee (a) 6.00- 6.50 (a) 6.00 -6.50 (a) 6.00 -6.50 (a) 6.00 -6.50 (a) 6.00 -6.50 
EE ee Tne eee eee (a) 6.25- 6.50 (a) 6.25- 6.50 (a) 6.25 -6.50 (a) 6.25 -6.50 (a) 6.25- 6.50 
Motor Gasoline, 65 octane & above: 
ee Re are ree PeeeGe e 4046008008 a) 6.25- 6.75 (a) 6.25 -6.75 (a) 6.25 -6.75 (a) 6.25 -6.75 (a) 6.25 -6.75 
Pe GUNNS «kdb ann s0 seed senseews ee ee a) 6.00- 6.50 (a) 6.00 -6.50 (a) 6.00 -6.50 (a) 6.00 -6.50 (a) 6.00 -6,50 
Baltimore district................00: Rate tapueels dice sas ; (a) 6.50- 6.75 (a) 6.50 -6.75 (a) 6.50 -6.75 (a) 6.50 -6.75 (a) 6.50 -6.75 
U. S. Motor, 58-62°: 
Bradford-Warren (Western Penna.)..... eur eee s60e seas §:35 §.25 5.25 §.25 §.25 
Other districts (Western Penna.)...........0.0secceeceeccees 5.00 5.00 5.00 5.00 5.00 
Motor Gasoline, Min. 65 octane: 
Bradford-Warren (Western Penna.)...........0.0.-ceseceeeee 6.75 — 7.25 6.75 — 7.25 6.75 - 7.25 6.75 - 7.25 6.75 - 7.25 
Other districts (Western Penna.).......... yerey pak sew e 6.50 - 6.75 6.50 - 6.75 6.50 - 6.75 6.50 — 6.75 6.50 - 6.75 
Motor Gasoline, Min. 70 octane: 
Bradford-Warren (Weatern Penna.).....ccccccccccccccccccecs (c)7.50 (c)7.50 (c)7.50 (c)7.50 (c)7.50 
“0” Gasoline: 
Bradford-Warren (Western Penna.)........ Re ee ere (c&d)7.25 (c&d)7.25 (c&d)7.25 (c&d)7 .25 (c&d)7.25 
Other Districts (Western Penna.).. 


(a) Nominal. (b) For shipment to Texas and New Mexico destinations 


(c) One retiner quoting. (d) To resellers holding licenses. 


(d) 7.00- 7.25 (d)7.00 -7.25 (d) 7.00 -7.25 (d) 7.00 -7.25 (d) 7.00 -7.25 


: Group 3 prices are quoted on northern shipment. 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; fhey do. however. include ins 


tazes, shown in separate column, include le federal, and stale tares; also citv and county lares as indicated in footnotes. : e n 
kerosine taxes. where levied, are indicated in footnoles. Discounts to various classes of huvers also are shown in footnotes These prices in effect Sept. 26, 1938, as posted by 
principal marketing companies al their headquariers offices, bul subject to iater correction. 


Gasoline 


clion fees as shown sn general footnote. 
erosine tank wagon prices also do not include tares; 




















S. O. New Jersey 


Essolene 
(Regular Grade) 


Consumer Gaso- Kero- 
Tank Dealer line sine 


Car T.W. Taxes T.W. 
*Atlantic City, N. J... 6.9 8.9 4 8 
*Newark, N. J........ 6.9 8.9 4 8 
Annapolis, Md....... 8.35 9.85 5 9.5 
Baltimore, Md....... 7.75 9.25 5 9 
Cumberland, Md..... 9.15 11.65 5 10 
Washington, D.C... 8 9.5 $ 9.5 
eS eee 8.45 10.95 6 12.9 
i SS ee 7.25 9.7% 6 Hf.5 
Petersburg, Va....... 7.55 10.06 6 i1.7 
Richmond, Va........ 7.55 10.08 6 11.7 
Roanoks, Va......... 8.75 N.S ¢€ =aW.9 
Charleston, W. Va.... 8.55 11.05 6 12.6 
Parkersburg, W. Va... 7.85 9.35 6 11.2 
Wheeling, W. Va..... 46 3.25 €¢:. 13.2 
Charlotte, N. C....... 9.15 11.65 7 12.1 
ee eae 9.66 12.16 7 13.5 
| YS See 9.45 11.95 7 12.3 
Raleigh, N. C Sc 2S FT 4.6 
Salisbury, N. C....... 3 7% TF 33:3 
Charleston, S.C... ... 7.7% 3:3 %T 16.6 
Columbia, S.C....... 8.75 11.25 7 11.6 
Spartanburg, 8.C..... 9.45 11.95 7 12.4 


Discount to undivided dealers: Dealer t.w. price 
less 0.5¢ per gal. 

*Effective Sept. 26, 1938, S. O. New Jersey posted 
a minimum retail resale price of 11.4c thru New 
Jersey, except Trenton area and Cumberland county. 

Note: While the above posted prices continue in 
New Jersey, dealers will pay a net price of 8.4c per 
gal. for Essolene. Dealers having pumps marked 
only Esso, Essolene and “Standard” White gasoline 
will pay 7.9c per gal. for Essolene. 

"rice is to commercial consumers: To contract 
accounts, purchasing at least one full compartment 
at a time by hose connection: Effective March 12, 
1937, in New Jersey, and March 8 in Maryland, 
District of Columbia, and in Arlington and Fairfax 
Counties in Virginia, on yearly purchases: from 
2,500 to 100,000 gals., consumer t.w. price at time 
and place of delivery; 100,000 gals. per year consumer 
tank car price, plus 0.5c per gal. Generally consumer 
t.w. price in foregoing states is equivalent of dealer 
a less 0.5c per gal. 

Effective May 15, 1937, on Essolene and Esso 
(by tank wagon) in North and South Carolina, 
West Virginia and Virginia (except Arlington and 
Fairfax Counties, which see above), commercial 
consumers taking deliveries of 50 gals. (West Va. 
100 gals.) or more at one time ‘will be billed at the 
posted consumer t.w. price. Deliveries less than 50 
gals. (West Va. 100 gals.) will be billed at 4c per 
gal. over posted consumer t.w. price. peak 
posted consumer t.w. price will be equivalent to the 
dealer price less 0.5c per gal. 

Kerosine Discount: 1c off t.w. price for 25 gals., 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount in 
state of New Jersey. 


Socony-Vacuum Oil Co., 


Inc. 

(S. O. New York Division) 
Socony Mobilgas 
(Regular Grade) 
Con- “Split” 


sumer Deal- Gaso- Kero- 
Tank er line sine 
Car T.W. Taxes T.W. 
Metropolitan N. Y. City: 
Boroughs of Man- 
hattan, Bronx and 
Brocklyn (Kings and 
J ) eee 7.25 8.9 *5 8 
Borough of Rich- 
mond (Staten Is.)... 7.25 8.9 *5 8 
i rea 9.3 5 8.5 
Binghamton, N. Y.... 8.5 10 5 9 
WOON ING, Mecass<ess 2 9.1 5 8 
Jamestown, N. Y...... 7.8 9.8 5 3.3 
Plattsburg, N. Y...... 7.4 9.8 5 9.5 
Rochester, N. Y....... 8.2 10 5 8.5 
oyrenume, IN. V..ccc.s. 269 9.5 5 9 
Danbury, Conn....... 7.6 9.6 4 9 
Hartford, Conn....... 7.4 9 4 7 
New Haven, Conn.... 7.3 9.3 4 7 
Bangor, Me.......... 7.t 9.5 5 9 
Portland, Me......... 7.25 9 5 8.75 
Boston, Mass........ 7 8.5 4 8 
Concord, N. H.... 8.1 9.7 5 9 
Lancaster, N. H....... 9 11.2 5 10.25 
Manchester, N. H..... 7.8 9.5 5 8.5 
Providence, R. I...... 7 8.5 4 7.5 
Burlington, Vt....... 7.65 9.7 5 9.5 
a | re 10 5 9 





*Plus 2% city sales tax computed at time of 
each sale. 

Discount to undivided dealers: 0.5c less than “split” 
dealer t.w. 

Price basis to commercial consumers: Effective 
about Nov. 15, 1936 in New York and New England 
for tank wagon delivery: monthly purchases of 25,000 
gals. or over, pay consumer tank car price at point 
of delivery, plus 0.5c gal.; monthly purchases of 
5,000 to 25,000 gals., pay undivided dealer tank 
wagon price at point of delivery; monthly purchases 
of less than 5,000 gals., pay divided dealer tank 
wagon price at point of delivery. Private consumers 
pay undivided dealer tank wagon price at point of 
delivery, plus 2c gal. 


Atlantic Refining 
Atlantic White Flash 
Gasoline 
(Regular Grade) 
Commer- 


cial Gaso- Kero- 
Tank Dealer line sine 
Car T.W,. Taxes T.W. 
Philadelphia, Pa.... 6.5 7 5 10 
Pittsburgh......... & 10 5 10.5 
Allentown a rt 9 5 10.5 
See 8 9.5 5 10 
ry 9 5 10.5 
Ce 8 10 5 10.5 
Harrisburg......... 7.5 9 > 10.5 
Williamsport....... 7.5 9 5 10.5 
lo 4 5 ere 7.3 > 10.5 
Wilmington ae 8.5 5 9.75 
Boston, Mass...... ... 8.5 4 8 
Springfield, Mass... ... ) 4 8 
Worcester, Mass.... ... 9 4 8 
Fall River, Mass.... ... 8.5 4 8 
Hartford, Conn..... ... 9 4 7 
New Haven, Conn.. ... 9.3 4 7 
Providence, R. 1.... ... 8.5 4 
Atlantic City, N.J.. ... 8.9 4 8 
ee SS 8.9 4 8 
2 eee 8.4 4 8 
Annapolis, Md..... oat 9.85 5 9.5 
Baltimore, Md..... ... 9.25 5 9 
Hagerstown, Md.... ... 10.35 5 10 
Richmond, Va...... ... 10.05 6 11.7 
Wilmington, N.C... ... 10.35 7 10.8 
Brunswick, Ga..... ... 10 7 *11.5 
Jacksonville, Fla.... ... 7 10 


*Georgia has kerosine tax of Ic per gal., not in- 
cluded in above price. 

Discount to undivided dealers: Dealer t.w. less 
0.5c per gal. except in Georgia and Florida, dealer 
t.w. and undivided dealer price is same. 

Price basis to commercial consumers: consumers 
under contract, in Penna. and Delaware, effective 
Mar. 11, 1937, on yearly gasoline purchases taking 
full compartment hose deliveries, using 100,000 
gals. or more per year, tank car price plus 0.5¢ per 
gal.; consumers taking less than 100,000 gals., un- 
divided dealer price. Consumers under contract 
and not under contract, taking less than full com- 
partment delivery, and consumers not under contract 
taking full compartment delivery, get divided dealer 
price. Consumers taking less than 25 gals., t.w. 
delivery, get 4c above undivided dealer price. 

Discount on kerosine: Effective Oct. 29, 1936, in 
Pennsylvania and Delaware, 2c per gal. off t.w. price 
on t.w. deliveries of 25 gals. or more at one time. 


S. O. Ohio 


Sohio X-70 Gasoline 
(Regular Grade) 


Con- tDiv- Gaso- Kero- 
sumer ided line sine 
T.W. Dir. Taxes T.W. 
Ohio Statewide eae 10 5 *12 


Counties where some prices are below statewide: 
Butler, Clark, Clinton, Columbiana, 
Greene, Montgomery, Pickaway, 
Warren. . ».5 5 


Defiance, 
Preble and 


** , » » 

Fairfield, Franklin and Paulding 
: ‘ ¢ 9 5 
Hamilton oe 9 5 
eee 10.5 9 5 


Renown Gasoline 
(Third Grade) 
Ohio Statewide... 10.5 9.5 5 
Counties where some prices are off statewide: 
Clark, Columbiana, Defiance and Pickaway 
0 5 


Ciermont, Darke, and Miami: 


9.5 5 

Fairfield, Franklin and Paulding: 
‘ 5 3 5 
er en 5 
Knox 10 8.5 5 








S. O. Ohio Cont’d 


Kerosine Prices 
(Off Statewide Level) 


Kerosine prices are off statewide level in the fol- 
lowing counties: 


Allen, Auglaize, Champaign, Columbiana, Darke, 
Geauga, Greene, Hardin, Logan, Mahoning, Mercer, 


Preble, Putnam, Shelby, Trumbull and Van 
We ih dkiek ccseuueehes eheetstaweemaemes 711.5 
Pg bev quae ssectacederencceseuneees *11 

RR ive cons 0easenctduaeswekes ann *10.5 


¢This price also to authorized agents, exclusive 
of 0.5¢ rental. Discount to undivided dealers: 0.5¢ 
less than divided dealer t.w. 


*Ohio has kerosine tax of Ic per gal., not in- 
cluded in above prices. 


Commercial Tank Waaon O.D.A. lo contract accounts: 
Effective Oct. 20, 1937, thru Ohio (except in 33 
counties), on monthly purchases, off posted con- 
sumer t.w. price: 0 to 999 gals., 0.5¢; 1,000 to 19,999 
gals., 1.5c; 20,000 gals. and over, 2.5c. The 30 
counties where Q.D.A. differs from statewide are: 
Allen, Ashtabula, Auglaize, Butler, Champaign, 
Columbiana, Cuyahoga, Darke, Defiance, Erie, 
Fulton, Geauga, Hamilton, Hancock, Hardin, Henry, 
Highland, Logan, Lorain, Lucas, Mahoning, Mercer, 
Ottawa. Paulding, Putnam, Sandusky, Scioto, Shelby, 
Trumbull. Van Wert, Washington, Williams and 
V ood. 


Sales tar: Ohio's 3% sales tax, effective Jan. 27, 
1935, is added “where assessable, to regular posted 
prices,” S. O. Ohio says. 


On kerosine, prices to resellers and commercial 
consumers are posted generally at 3c per gal. below 
consumer t.w. price in any quantity, when such 
prices are on statewide level. 


S. O. Kentucky 


Crown Gasoline 


(Regular Grade) 


Con- Gaso- Kero- 

sumer Net line sine 

T.W. Dir. Taxes T.W. 
Covington, Ky. . 12 9 6 10.5 
Lexington, Ky. 13.5 10.5 6 10.5 
Louisville, Ky... 12 9 6 10 
Paducah, Ky 12 9 6 10 . 
Jackson, Miss F.3 9.5 7 *9..5 
Vicksburg, Miss 13 10 7 *9 
Birmingham, Ala. 13.5 10.5 *8 10 
Mobile, Ala...... 12.5 95 *9 9 
Montgomery, Alx 12.5 10.5 — *9 
Atlanta, Ga..... 12 9 7 pes 
Augusta, Ga 12.5 9.5 7 *7 r 
Macon, Ga....... 13.5 9.5 7 *10.5 
Savannah, Ga 11 8 7 *9 
Jacksonville, Fla. . 10 7 8 8 
OS oe 12.5 9.5 8 9 
Pensacola, Fla...... 12 9 *9 10 P 
PO, Bie sis cen 10 7 8 8.5 


Kyso Gasoline 
(Third Grade) 


Covington, Ky....... 10.5 8 6 
Lexington, Ky........ 12 9.5 6 
Louisville, Ky......,.. 10 7.5 6 
Paducah, Ky...... 10.5 8% 6 
Jackson, Miss........ 10.5 8 7 
Vicksburg, Miss... . 11.5 9 7 
Birmingham, Ala..... 11.5 9 *8 ‘ 
Mobile, Ala.......... 10.5 8 *9 z 
Montgomery, Ala..... 11.5 9 *9 ‘ 
AEE GR i864 cc 008 8.5 6 7 q 
Augusta, Ga....... ae 8.5 7 ; 
Macon, Ga.......-- « 8.5 7 ° 
Savannah, Ga........ 9.5 q 7 , 
Jacksonville, Fla...... 9.5 7 8 
Pensacola, Fla........ 10.5 8 *9 
RO ERs ce ccdaens 9.5 7 8 


Discounts to all tank wagon consumers: Effective 
Jan. 4, 1937, thru territory, on Crown gasoline, 3c 
per gal. below consumer t.w. price; on Kyso, 2.5c 
below, regardless of quantity purchased, per month 


*Tazes: In the tax column is included these city 
and county gasoline taxes at the following points: 
Mobile, 2c city; Birmingham, lc city; Montgomery 
le city and lc county; Pensacola, lc city. gia 
and Montgomery, Ala. have kerosine taxes of Ic 
per gal., and Mississippi 0.5c, not included in above 
prices. 





i i h i tion fe n both gasoline and kerosine, per gallon, f : ade h 4 
po gg yh saponin ogy peony oem oot ‘aahenete, 1 /5c per gal. in a single barrel, 1 /20c per gal. in bulk; Florida, 1 /8c; Illinois, 3 /100c; Indiana, 1 /5e 


(3/50c can be charged to meet inspection department expenses); Louisiana, 1 /32c; 
Missouri, 3/100c; Nebraska, 3/100c; Nevada, gasoline, 1 /20c; North Carolina, 1 /4c; North Dakota, 1 /20c; Oklahoma. 2 
bbls., 1. /5c in lots less than 50 bbls.; South Carolina, 


in lots up to 25 bbls.; 2 /25c per gal. in lots of 25 bbls. or more; Kansas, 1 /50c, 


sota, 1 /25c; 


Kerosine inspection fee only: Iowa, 3/50c; Michigan, 1 /5c per gal. 


figured on basis of 50 gallons per barrel: 


gal. 
inne- 
2/25c per gal. lots of more than 50 in 


1 /8c: South Dakota, 1/10c; Tennessee, 2/5c; and Wisconsin, 3/100c on gasoline, 1 /25c on kerosine. 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; thev do, wow 9p , include ins 
tazes shown in separate column, include le federal, and stale tares; also city and county tares as 


kerosine tazes, where levied, are indicated in footnotes. 


principal marketing companies at 





Gasoline 
erosine tank wagon prices also do not include tazes: 
Discounts to various Pegs of buvers also are othe in footnotes. These prices in effect Sept. 26, 1938, as posted by 


ion fees as shown in general footnole 


their headquarters offices, but subiect to later correction 

















S. O. Indiana 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 
Red Dealer Prices 
Crown ———~ Gaso-K ero- 
Cons. Red Stano- line sine 
T.W. Crown lind Taxes T.W. 


Chicago, Ill......... 11.6 96 64 4 105 
Decatur, UL... 2... 16 101 8 4 105 
aS 11.6 101 84 4 10 5 
wweren, TE... occ cceve 11.6 101 96 4 105 
err 14 89 8 4 103 
Indianapolis, Ind... 12.3 108 89 5 *10.8 
Evaneaville, Ind..... 12.1106 91 5 *i1 
South Bend. Ind.... 126 It 92 5 *9 
Detroit, Mich ..... 103 88 75 4 9 
Grand Rapids, Mich. 10.8 95 8 4 97 
ginaw, Mich .... 123 108 93 4 93 
Green Bay. Wis.... 12.4 109 102 5 103 
Milwaukee, Wis. 2.8303 +9.8 & 207 
La Crosse, Wis . 12 105 10 5 10 9 
Minneapolis-St. Paul 12 105 10 5 109 
Duluth, Minn. ..... 12.4 109 10.4 5 13 
Mankato, Minn. ... 12 105 10, 5 109 
Des Moines, la..... 11.4 99 75 4 *103 
Davenport, la...... 11.6 101 96 4 *105 
Mason City, Ila..... 11.8 103 98 4 *107 
St. Louis, Mo. ..... 12 97 75 % 101 
Kansas City. Mo... 10.9 94 69 *4 85 
St. Joseph, Mo..... 109 94 89 %4 98 
Fargo, N. D........ 3.2 0.73 HS 4 121 
Minot, N. D........ 14.5 13 125 4 13 4 
Huron, S D........ 2.5 il 105 5 114 
Wichita, Kans...... 10.4 66 55 4 78 


*Taxes: in the tax column is included these city 
and atate gasoline taxes at following points: Kansas 
City, St. Joseph and St. Louis, le city tax. Kerosine 
taxes: Indinna has 4c, Iowa 3c per gal. state tax, 
not included in above prices. 

Discount lo commercial consumers: F-ffective Jan. 1, 
1935, thru territory, except Michigan effective Feb. 1, 
on purchases per month, discount off t.w. prices; all 
gasolines, 25 to 1,000 gals., at t.w. price; 1,000 gals., 
or more, 1.5e off t.w. on Ethyl and Red Crown. and 
Je on Stanolind (latter effective June 9, 
Minimum delivery is 25 gals. 


S. O. Nebraska 


Standard Red Crown Gasoline 
(Regular Grade) 
Gaso- Kero- 
line = sine 


: T.W. Dealer Taxes T.W 
Omaha, Neb......... 12 105 6 


1937). 


10 8 
| Ree 11.5 10 5 6 10 
eee 124 89 6 11.3 
North Platte......... 12.4 94 6 11 
Scotiabluf! ......... lire 12 6 12.3 


Discounts to s: for tank wagon 
deliveries covered only | 7 Standard Commercial 
Conaumer Contract, effective January 1, 1935. 


S. O. Louisiana 


Fssolene 
(Regular Grade) 
Consumer Gano- Kero- 
Tank Dealer tine ov 
Car T.W. Taxes T.W 





Littl: Nock, Ark...... 7 75 10 25 7 6.42 
Alexandria, La....... 7 25 975 8 %11.5 
Baton Rouge, La..... 7.25 9 75 *9O5 
New Orleans, La...... 7.25 9 75 *10 7115 
Lake Charles, La... .. 7.25 975 8 *11.5 
Shreveport, La ...... 6 8.5 8 *10 
Lafayette. La ....... 7.5 10 8 115 
Bristol, Tenn...... eee Oe 11 8 14.5 
Chattanooga, Tenn... 10 12.5 8 14 
Knoxville, Tenn...... 10.5 13 8 145 
Memphis, Ns 5 é-0'0'6 8.5 11 8 132.5 
Nashville, Tenn. ..... 9.5 12 8 12 


*Taxes: New Orleans gasoline tax includes 7c 
state, le federal, and 2c parish tax. Louisiana has 
kerosine tax of le per gal.; in addition New Orleans 
has le parish tax, none of which are included in above 
prices. 

Price basis to dealers: 
déaler price, leas 0.5c. 

Price basis to cial s: Effective 
May 15, 1937, thru territory; commercial consumers 
taking 50 gals. or more at one time will be billed at 
posted consumer t.w. price; those taking less than 
50 gals. at one time will be billed at 4c per gal. over 


Undivided dealers get 








U. S. Motor Gasoline 
(Third Grade) 


Gaso- 
line 

*T.W. S.S. Taxes 
ee eee 6 10 5 
Ft. Worth. Tex....... 7 10 5 
Houston. Tex........ 7 115 5 
San Antonio, Tex..... 7.8 10.5 5 


*Price is t.w. price to all classes of dealers and 
consumers. 


Continental Oil 


Conoco Bronze (Regular Grade) 
mand (Third Grade) 
—Dealer Prices— Gaso- Kero- 





Conoco De- line sine 

Bronz-z-z mand Taxes T.W. 
Denver, Colo......... 9.5 5 11.8 
Grand Junc., Colo. ... 13 5 15 
Pueblo, Colo ........ ‘ 10.5 5 105 
Casper. Wyo......... 12 11 5 11.5 
Cheyenne, Wyo...... 8 7 5 13 
Billings, Mont........ 13 10 6 13 
Butte, Mont ........13. 5 10.5 6 155 
Great Falls. Mont... .13 ll 6 18.5 
Helena, Mont ....... 14 13 6 18.5 
Salt Lake City, Utah. 12 10 5 16 
Boise, Ida <awcw eee 11.5 6 18 
Twin Falls. Ida....... 15 12.5 6 18 
Albuquerque, N. M...11 10 765 12 
Roswell. N. M........ 11 85 65 10.5 
Santa Fe, N M...... 12 95 7 12 
Muskogee, Okla. ..... 95 7 5 rf 
Oklahoma City, Okla.. 8 5 65 5 y 4 
Vo era 7 5 5 7 
Ft. Smith, Ark....... 9 75 675 5 7.8 
Little Rock, Ark...... 9 75 8.128 7.8 8 
Texarkana, Ark...... 7 5 8 


tIncludes city tax of 0.5c. 
*Includes lc city tax. 


S. O. California 


Standard Gasoline 
(Regular Grade) 
— Kero- 
line sine 


T.W. SS. Tases T.W 
San Francisco. Cal....13 5 145 4 11.5 

Los Angeles, Cal...... 13 14 4 10 
oS ree 145 15 5 4 12 5 
Phoenix. Ariz........ 15 5 165 6 *%125 
era 15.5 16.5 5 18 8 
Portland, Ore........ 14 15 6 13 5 
Seattle, Wash. ....... 14 15 6 13 5 
kane, Wash....... 17 18 6 165 
acoma, Wash....... 14 15 6 13.5 


Flight Gasoline 
(Third Grade) 


San Francisco, Cal... .12 13 4 

Los Angeles, Cal...... 11.5 12.5 4 = 
eee 13 14 4 ‘ 
ee eee 14 15 5 ‘ 
Phoenix, Ariz........ 14 15 6 ‘ 
Portland, Ore........12 5 13 5 6 i 
Seattle, Wash........ 12 8 13 5 6 ; 
Spokane, Wash....... 15 5 16 5 6 : 
Touune. ee 12.5 13.5 6 ‘ 


*Arizona has kerosine tax of Sc per gal., not 
included in above prices. 

Discount to dealers: on gasoline, off t.w. price on 
Standard Ethyl and Standard Gasoline, to 100% 
dealers, 3c: to split dealers 2c; on Flight gasoline, 
both 100% and split dealers. 2c. 

On Stanavo Aviation Gasoline, to all classes of 
dealers, 3c off t.w. 

To commercial consumers: off tank wagon rice: 
on single deliveries of 40 gallons and over. Stan- 
avo Aviation, Standard Ethyl and Standard Gas- 
olines, 3c. Flight Gasoline, 2c per gallon. Tank 
wagon delivery, less than $0 gals., le per gal. above 
posted t.w. price. Discounts on kerosine: in tank 
cars, 3c of tank truck price; plant deliveries to 
jobbers, 2.5c below tank truck price. 


Canada 


PRICES OF IMPERIAL — LTD. 
Per Imperial Gallon. which is 1.2 U. S. Gallons 
3-Star Imperial Gasoline 





Discounts to undivided dealers, 1c off t.w. price, 
except Maritime Provinces where undivided dealers 
pay t.w. price. Divided dealers pay t.w. price, thru 
territory. 


Aviation Gasoline 


Following are tank car, tank wagon or 
dealer prices, as indicated, of aviation 
gasuline in several marketing territories. 


Ss. 0. O1110 
Thru Ohio 


Esso Aviation 


Consumer Gasoline 

T.W. ‘Taxes 
Side Oe 15 5 5 
80 octane....... Pr 5 
eee 175 5 


Discounts: For delivery on contract to hangar 
operators and resellers: 2c below consumer posted 
t.w. price, shown above. 

Ss. O. INDIANA 
Stanavo Fthyl Aviation Gasoline 
73 Octane Number 


Chlledain, TR... ccocess 149 4 
Detroit, Mich ....... 165 4 
Miiwaukee, Wis ..... 15 1 5 
Minneapolis, Minn... .15 3 5 
Se. tania, Vo......... 45 3 
Kansas City, Mo...... 142 4 
3. | ror 16 5 4 
oa | eee 15 8 5 


*Ilucludes le city tax. 


HUMBLE OIL & REFINING CO. 
Aviation Gasoline 
Tank Car 
MOI HE ic hse ccc ccatescaccanse 8.5 
CONTINENTAL OIL CO. 


Conoco Special Gasoline 


Gasoline 
Dealer ‘Tares 
Denver, Colo.........14 5 5 
Cheyenne, Wyo...... 15 5 
Helena. Mont ....... 17 6 
Salt Lake City, Utah. .17.5 $ 
Albuquerque. NM... 14 *6.5 


*Includes city tax of 0.5c. 


Ss. 0. CALIFORNIA 
Stanavo Aviation Gasoline 


Phoenix, Ariz .......17.5 6 
Loe Angeles, Cal .....15 4 
San Franciaco, Cal....15 5 4 
a. ae ee 5 
Burton. J See sce 6 
Seattle, Wash .......16 : 
Spoknne. Wash ...... 19 


Note. For diacounts etc., see note nant Standard 
and Flight gasoline above. 


Naphtha (In Tank Wagon) 


Ss. O. NEW JERSEY 
Posted Tank Wagon Prices 
ineral 
Spirits V.M.&P. 
Newark, N. J ab icwreemans » HS reed 
Baltimore, Ma. hasweue 4 5 on 
Washington, 1. C..........- 
Discounts: 


Buyers taking ine quantities 
at one time, get these discounts: Newark, 2c per gal. 

on 200 guls or more; leas than 200 gauls., 0.5e higher 
price. Baltimore 2c off on 25 to 100 xls and 3e on 
over 100 gals. Washington, 2c off to contract buyers. 


SOCON Y-VACUUM OIL CO. 


a, ee Sa secege: an 125 
*New York City.....cccees . 95 105 
TUNE Ths Boccsvascocse Ee 125 
Syracuse, N. Y...... jamens ‘ 125 15 

Boston, Mass....... 11.8 Ws 
Bridgeport, > ll 15 
Hartford, Conn. . i. a 5 
Providence, R. oneal 11.5 12.5 





*Prices apply to consumers only in quantities 
over 1,000 gals. annually. For quantities under 
1,000 gals. ekauaile, add 0.5c per gal. 


ATLANTIC REFINING CO. 





~ toy | Phttadeiphia, Pa... ..eeeeees Le 5 
posted consumer t.w. a. Generally, the posted (Regular Grade) peers Tg RS I 13 : 14 
consumer t.w. price ~ be equivalent to the dealer : ero= Pittsburgh, le eh ieee 12.5 14.5 
price less 0.5c per gal. v Gasoline sine Note: Prices for Mineral Spirits also apply to 
i caitaceins a — awe Stoddard Solvent: and prices for V-M.&P. Naphthn 
4 2 amilton, Ont....... é ers Nap a. 
Humble Oil & Refining Co. Toronto, Ont........- 16 6 7 ——- a pthc 
Humble Motor Fuel Spemeen, Meee. ...---28- 3 2 2 S.R.  V.M.&P. 
(Regular Grade) Winnipeg. Man.......° 0.5 4 20.7 Solvent Naphtha 
‘. Regina, Sask ........ 19 2 21 d 9 5 = 
— Kero- Saskatoon. Sask...... 23 ? 23.3 i Ree CT 12 13.5 
— | ae Edmonton, Alta...... 19.5 7 215 Note: V.M.&P. Naphtha prices re apply on Dry 
*T.W. S.S. Taxes T.W. Calgary, Alta........16.5 7 18.5 Cleaners naphtha and special Varnolene; Tarachus 
a See 9 13 5 8 Vancouver. B. Cc. ee 16 ri 23 and Sohio Ivent 0.5c below these prices. Dis- 
Ft. Worth, Tex....... 9 13 5 8 Montreal, SR ac iass 6 15 . 7.3 counts to contract consumers, off t.w. price: 300 
Houston, Tex........ 9.5 13.5 5 8 St. John, N. B....... 14.5 10 18.5 to 999 gals., 0.5c; 1,000 to 2.499 gals., 0.75c; 2,500 to 
San Antonio, Tex..... u 13 5 8 Halifax, i Disvesnnan 14.5 10 18.5 4,999 gals., lc; 5,000 or more gals., 1.5c. 
—— ain 
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WOULD IT PAY 
TO GIVE YOUR 



































7 }. 
fel CAPTIVE 


TRUCKOSAURS Sed TRUCKOSAUR = 


TO THE ZOO? 


A SPECIES NOW 


os crowine RA ARE 





If Dinosaurs were alive today, nobody but a Zoo could afford to 
keep one. The old Dinos, with their heavy bodies, were inefficient, 
couldn't even afford to keep themselves, so they died off. Today 
Truckosaurs, trucks with bodies and tanks built of heavy 
materials, are likewise too wrod Bodies that are light and strong, 
constructed from a strong ‘alive of Alcoa Aluminum, carry 
more payload at lower cost. Have you any Truckosaurs that 
belong in a z00? 

Strength, as well as lightness, is an advantage you get in 
extra measure from light bodies built of Alcoa Aluminum 
Alloys. ht, strong Aluminum Alloys can be used in thick 
sections. “Eh hick sections give stiffness ‘and structural strength. 
Hence you get long continuance of the dividends 
from lightness. Check over the other benefits listed 


at right. Send today for the free handbook which ex- 
plains these fully. 
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DO YOU WANT MORE FACTS 
ABOUT BONUS LOAD BENEFITS? 


STRENGTH AND LIGHTNESS with 
SAFETY results when you build with light, 
strong alloys of Alcoa Aluminum. The material 
itself is light, so sections can be made thick, 
stiff, and strong. We cooperate with tank and 
body builders to help you get the best results. 
LONG LIFE — Often Aluminum tanks and 
bodies outlast several chassis. Finally, as salvage, 
they return far more. Reason: higher scrap value. 
MAINTENANCE ON THE INSIDE—Alumi- 
num alloys resist corrosion, and also do not 
catalyze the breakdown of oil products. Flush- 
ing-out is less frequently required. 
MAINTENANCE ON THE OUTSIDE 
Paint holds to Aluminum better, lasts longer, 
giving more attractive units. 

ALUMINUM DOES NOT SPARK WHEN 
STRUCK. 

COST — A per-pound or per-gallon breakdown 
of hauling cost reveals the reason for using 
Aluminum. Usually the figures show that extra 
capacity cuts costs, so the savings pay the 
extra first cost in less than one year. 

MORE FACTS and figures are published in a 
handbook of case histories showing cost ex- 
periences of actual users who have exploited the 
economy of truck bodies and tanks built from 
Alcoa Aluminum. The handbook is free. Ask us 
to send it. ALUMINUM ComMPANY OF AMERICA, 
2190 Gulf Building, Pittsburgh, Pennsylvania. 






































TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include ins 
taxes, shown in separate column, include \c federal, and state tazes; also city and county tazes as indicated in footnotes. 


kerosine taxes, where levied, are indicated in footnotes. Discounts to various classes of buvers also are shown in footnotes. These prices in effect Sept. 26, 1938, as posted by 


tion fees as shown in general footnote. Gasoline 
erosine tank wagon prices also do nut include lazes; 


principal markeling companies at their headquarters offices, but subject to later correction. 





Ss. O. INDIANA 
(Prices include state and federal tazes) 
Oleum V.M.&P. 
Spirits Naphtha Stanisol 
Chicago, Ill....... 16.2 16.5 15.9 
Detroit, Mich.... PE 2 18.2 19.7 
Kansas City, Mo. 13.9 14.9 14.4 
St. Louis, Mo..... 14.2 15.2 12.9 
Milwaukee, Wis. . 18.8 19.8 19.3 


Minneapolis, Minn. 19 2 a3 

Note: All prices, with exception of Missouri points, 
include state tax. Prices shown are base prices, 
before discounts 


Naphtha (In Tank Cars) 
In Tank Cars (F. o. b. refinery or seaboard terminal 
except Ohio, delivered price.) 


V.M.&P. 

Naphtha Solvent 
NR Ss oat oen sos uw eee 10.5 9.5 
New York Harbor.......... 10 9 
Philadelphia district......... 10.5 9. 
OE re A re ee ee 10.5 9.5 
PEED. csbsn ase wa des sae 10.5 9.5 
Ohio points, delivered....... 8.875 *8 


*This is on rubber solvent. , 

Note: In Obio, prices on D.C. naphtha and special 
Varnolene are same as V.M.&P.; on Varnolene and 
Sohio Solvent, prices are 0.5c less than on V.M.&P 


Latest Changes 


From Sept. 20 to Sept. 26 inclusive. 
Dates and amounts of changes shown. 


See table for full current prices. 
S. O. New Jersey—Essolene: 
Minimum retail resale price, t. c. and 


dealer t. w. cut 0.5¢c, thru New Jersey, 
except Trenton area and Cumberland 
county, Sept. 26. 


S. O. Ohio—All Motor Gasolines: 


Consumer t. w. and dealer prices cut 
0.5c, thru Ohio, including depressed 
areas, Sept. 26. Hamilton county was 
unchanged, but dealer prices cut 0.5c, 
Sept. 24. Fairfield county was cut 1.5c. 
S. s. prices also were cut 0.5c at points 
where company operates stations. 


Knox county dealer prices cut 0.5c, 
Sept. 24. 
S. O. Kentucky—Crown Gasoline: 


Paducah up 1.5c, Sept. 26. 
Kyso Gasoline: 


Louisville cut 0.5c, Sept. 23. 


Paducah up ie, Sept. 26. 

S. O. Louisiana—Kerosine: 
Nashviile cut 2c, Sept. 22. 
Corrections 


Notation of amount of change and 
dates not previously shown in table. 
Table in this issue is corrected to show 


these changes. 


Socony-Vacuum Oil—Mobilgas: 


Concord dealer t. w. cut 0.8c, instead of 


0.6c, as reported on page 59 of Sept. 
21 issue, in general cut of Sept. 9. 


S. O. Kentucky—Crown Gasoline: 
Louisville cut 1c, Sept. 7 
Savannah cut ic, Sept. 16. 


Kyso Gasoline: 
Louisville cut 1c, Sept. 7. 
Vicksburg up 1c, Sept. 2. 
Savannah cut lic, Sept. 16. 


S. O. Indiana—Red Crown and Stanolind: 
Grand Rapids prices in last week’s issue, 
page 58, should have been: Red 
Crown consumer t. w., 10.8c; dealer, 
9.5c; and Stanolind dealer, 8c; the lat- 

ter two prices effective Sept. 12. 


Red Crown: 
Quincy dealer cut 1c, Sept. 19. 


Stanolind: 
Quincy dealer cut 0.8c, Sept. 17. 


Continental Oil—Demand Gasoline: 
Great Falls dealer price cut 1c, Sept. 16. 


S. O. Nebraska—Red Crown gasoline: 
Scottsbluff dealer price up 3.6c, Sept. 19. 


Furnace Oil 


. O. Indiana—Stanolex Furnace Oil: 
St. Louis cut 0.3c, May 3. 


nN 


Naphtha 


. O. Indiana—V. M. & P.: 
Detroit cut 0.5c, Sept. 21. 


TR 








Fuel Oil 


CHICAGO, Sept. 26.—-All grades of 
light burner fuels were scarce and of- 
ferings in the open market were limit- 
ed, according to reports of tank car 
marketers in Chicago the past week. 
Michigan light fuel movement also was 
steady and some refiners reported a 
shortage of supplies. 

Industrial fuel movement was slight- 
ly better, according to two Chicago re- 
finers. Stocks, however, remained bur- 
densome, it was said. 

Michigan heavy fuels continued in 
good position, according to most re- 
finers although two of them reported 
freer offerings early in the week. 

* * * 
N. P.N. News Bureau 

NEW YORK, Sept. 26.—With most 
of what fuel oil.inquiry there was in 
the market coming from New Eng- 
land, the hurricane of last week choked 
off orders from this section and mar- 
kets generally were without feature or 
change the week ended Sept. 24. 

Heavy fuel still was offered at 85 
cents and up in the New York market, 
with buying spotty. 

* * * 

TULSA, Sept. 26.—More active de- 
mand for light fuel oils from northern 
heating oil distributors was reported 
by Mid-Continent refiners generally the 
past week. Most of the demand was 
for shipments against contracts al- 
though there were scattered sales in 
the open spot market, refiners said. 

Some Oklahoma sellers reported ad- 
vancing their No. 1 fuel oil prices 0.25 
cent. An 0.125-cent reduction in his 
price for No. 2 oil was reported by an- 
other supplier. Supplies of the Nos. 


60 


2 


~ 


and 3 oils were reported closely held. 


Heavy fuels continued slow. Stocks 


were topheavy and demand was light, 
reports generally indicated. 


WPA Spends Millions for Oil 
WASHINGTON, Sept. 26.—Of the 


$700,000,000 spent for purchase of ma- 
terials for Works Progress Adminis- 
tration projects during the three years 
ended June 30, 1938, $16,384,000 or 2.3 
per cent went for petroleum products, 
according to Acting Administrator Au- 
brey Williams. 


In addition, 8.2 per cent ($56,888,000) 














purchased bituminous mixtures used 
principally for paving highways, $926,- 
000 went for paving machinery and 
$1,766,000 was used in the purchase 
of tires and other rubber products. 

Other recently compiled WPA fig- 
ures show that 40 per cent of all 
WPA project workers had been em- 
ployed on highways, roads and streets 
and that this type of work represented 
more than 36 per cent of total project 
costs. During three years, a total of 
46,255 miles of new roads were com- 
pleted and 157,342 miles repaired, it 
was said. 














TANK WAGON MARKETS, HEATING OILS 


Prices in Effect Sept. 26, 1938 
Following are posted lank wagon prices of various grades of heating oil at the poinis shown in various territories. 
Prices are in cents per gallon. 





No. 1 No. 2 No.4 
Ss. O. NEW JERSEY 

A@untic Gity, N. Jevickcecciss 8.0 6.0 6.0 
WINE, fas awaee asa veer 8.0 6.0 6.0 
DE, SR. soos setenswas ee ee 
Baltimore.......... 7.0 6.0 5.5 
Washington, D. C 2566.8 6.5 
| SS eer rr .0- 6.0 6.0 
RR Ferree , ~ Y . eee 
Oe a -25 6.25 6.25 
OE, CE i 6 RE ert <0 See (Sees 
DET 155: '.42. eCaneeeetackas Te. ae 
rr rea to 2,00 
Oe ere Pere os te 

| CIAL. 4.05 42 cb lech ie seak fe & 

| PINNING. 6 ok. iv escntenaers 10.7 9.2 


SOCONY-VACUUM OIL CO. INC. 
(S. O. New York Division) 


No.2 No.3 No. 4 
» fC Re eres 6.50 6.50 6.50 
Se, a OP ee 7.00 7.00 6.50 
ee eS Se Rr eee 7.50 7.50 7.50 
}| Boston, Mass................ 6.00 6.00 6.00 
| ae er 7.0 7.0 7.0 
Manchester, N. H............. 6.50 6.50 6.50 
OSS Seer 8.00 8.00 8.00 
eee 6.00 6.00 6.00 
New Haven, Conn............ $.38 $.235 §:3 
re rer ee 6.00 6.00 6.00 


Note: Prices for No. 1 fuel in Socony-Vacuum 
territory same as for kerosine which see in tank 
wagon table for various cities; prices change with 
kerosine. 











No.1 No.2 No. 3 No.4 
ATLANTIC REFINING Cont’d 
Philadelphia, Pa........ 7.75 6.00 6.00 6.00 
Allentown, Pa.......... 8.50 6.50 6.50 6.50 
Wilmington, Del........ 7.75 6.00 6.00 6.00 
Springfield, Mass....... 8.00 6.50 .... 6.50 
Worcester, Mass........ 8.00 6.00 6.00 
Hartford, Conn......... 7.00 6.00 6.00 
Ss. O. OHIO 
Columbus Division and 
Clovelemd.....ccscec 7.50 7.50 7.00 
Sa beer 8.00 8.00 7.00 
oe See 8.00 8.00 7.50 


Nole: S. O. Ohio prices are for full compartment 
hose dumps, bucket dumps are 0.5c per gallon higher. 


S. O. INDIANA 
Stanolex Fuel and Furnace Oils 


No. 1 Stanolesz 
Fuel Furnace 
RDN Se Veucews ce cccewe (a)6.5 6.5 
a OO Ee .s (b)7.8 
ERE Reon Ot om 7.1 
a eee 8.4 7.7 
PEURMOMEEE. So vvcnsccwescke 7.8 7.8 
Oh MOU. 5 7S ah xo at ca Py (c)6.7 
| se ee 6.8 6.8 
(a) For 400 gals. and over; 150 to 399 gals., 7c; 
1 to 149 gals., 8c. 


(b) Excluding 4c state tax. 

(c) For 400 gals & over; 100 to 399 gals., 7c; 1 to 
99 gals., 8c. 

Note: Small-lot deliveries of light fuel oils range 
up lo 2c higher than above quotations. 








SLE, 


NATIONAL PETROLEUM NEWS 





























oN RR TETAS etm re 


SEABOARD MARKETS, EXPORT AND COASTWISE 


All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 to 15 days). In cargo markets, 
pace: aenet is 90 days. Prices in cents per gallon, except heavy fuel oil in dollars per barrel, in tank car lols, f.o.b. refineries or 
terminals in districts designated, unless otherwise noled. Federal, state or municipal tazes not included. Prices quoted apply 

or prec made from legally produced crude. Unless otherwise noted, gasoline octane ratings are determined by C.F.R. Motor 
A.S.T.M. D-357- “337: and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 
























































s E i Ss a Ss . | m i Ss » 2 Ss - 
Eastern Domestic ee iene ere, || een” --seeete-eees 
(Inter-refinery and export prices not included.) Diesel fuel oil...... $1.525-$1.55  $1.525-$1.55 | GAS AND BUNKER OILS 
MOTOR GASOLINE kyGeade © fuel oii" $0.70 -$0.90 $0.70 -$0.90 | For oe 
Prices Effective Sept. 26 _ Cased Goods: (Per case) Below 43 dicecl aa 3.50 sts 
(a) 65 | U.S. Motor..... $1.40 —-$1.525 $1.40 -$1.525 43-47 diesel index... 3.50 — 3.625 3.50 - 3.625 
District: (a)60-64 Oct. Oct. & Above | 40 9. p. blend, under 48-52 diesel index... (a) 3.50 -—3.625(a) 3.50 -3.625 
ee eee 6.25 - 6.75 6.25 - 6.75 | 65 octane... . . $1.50 -$L.60 $1.50 -$1.60 53-57 diesel index... (a) 3.625-3.75 (a) 3.625-3.75 
(b)N. Y. harbor Me watu 5.75 —- 6.50 5.75 -— 6.50 | 375-400 e. . blend, 
Philadelphia eee ¢ 00 - 6.50 6.00 - 6.50 ane oct. & above... $1.60 -$1.70 $1.60 -$1.70 | For Domestic and /or Export Shipment 
Rs « @ «e486 oe 25 - 6.50 6.50 - 6.75 (h)40-43 w.w. kerosine $1.30 -$1.40 $1.30 -$1.40 : . a ; es ) es 
Norfolk............. 6.75 - 7.00 7.00 - 7.25 | Kerosine, p.w........ $1.25 -$1.35 $1.25 -$1.35 Diesel Of Ship's birs.. (0)$1.5: (0) $1.5: 
Wilmington, N-G...-. 6.75 - 7:00 7.00 - 7.25 | B+ 4. Aor ese 
arieston, S. C...... 6.75 - 7.00 7.00 - 7.25 | Geaa benk oil, in oe — 
eee 7.00 - 7.25 7.00-7.25 | | Grade % Bunker off, im . - 
I] Jacksonville: ©: :<. 7:00-7:25 7:00-7:23 | New York Export CAFGORS.«-.- eee $0.60 -90.65 90.60 -90.65 
~ 7 =~ 25 
— cpidiemuaiaes e oe _ 5 a big a oa | (Cents per gal. in bbls. F.a.s. New York) 
| ERE -25 - 50 ~ 7. oneereren , . _ ’ 
FUOVEEROD. 6.06054: 6.25- 7.00 6.50- 7.00 | CYLINDER OILS (Pennsylvania Products) | reer a arene saees 
a | (Cents per gal. at Gulf; in bbls., f.a.s.; in bulk, f.o.b. 
din WATER WHITE KEROSINE Bright stock: terminals) 
strict: Light, 25 p.t.......... 21.50 21.50 Sept. 26 
N. Y. Seamer. . 4.75 --5.00 Charleston 5.00-5.25 *7, : 

(b)N. Y. harbor 4.625-4.875 Savannah. 5.25-5.50 Neutral _ ad 99 « 99 5 a See of te ne ae 17 a 15 
Philadelphia... 5.00-5.25 Jacksonville 5. 25-5.50 200 3 color, 25 p.t..... 22.50 22.50 150 “774 ‘ia D 210 bet _ . sie 
I] Baltimore... .. 5.00-5.25 Portland. 5.60 150 3 color, 25 p.t..... © 21.50 21.50 -160 vis. rt. stoc P . | 
Norfolk....... 5.00-5.25 Boston... 4.75-5.00 600 s.r., unfiltered. ... 15.50 16 50 1s 30 “16.50 Be ~ ween eee . 4 = mi ig Bg 

mt 75-5 50 s.r., J. ITSO 50 17.50 -18.5¢ as ain as .50 -20. 2.50 -14.25 
Wilmington, N.C.5.00-5.25 Providence 4.75-5.00 = - » -gppengae 4 a - sa Gnasnae 150-160 vis, E 210 bee. 
(c)FUEL OILS CHUM, Bins cecing cae 20.50 -21.50 20.50 -21.50 a ee ge 18.50 -20.00 13.00 -14.50 
N.Y. vis. 2 rt. 
: MUG éccres cones 18.50 -20.00 13.00 -14.50 
N. Y. harb. harb. barges . och | 
We eee s sca coat 4.75 - 5.00 4.625- 4.875 Sept. 26 Sept. 19 
Nos. 23.0.0 00000000. wot, 05 3 083!75 a0 Wax, Domestic and Export 180 vis. No. 3color neutral: Bulk Bulk 
OD. Geccccecccccccses = .25 .875- 4.125 * ” - 50 -10.5 
| oa OE ares ae (A.S.T.M. Tests. 7 however, are A.M.P., ae ee Re dee Sate 1@ = : - . iy = 4 
i re eee $0.85 -90.95 =... ce eeee 3° higher than E.M xport prices, f.a.s., carloads. “ a ’ 
Domestic prices, f.o.b. refineries in New Orleans & 200 vis. No. 3 color neutral: 
Phila. dist. Balt. dist. New York districts in bags, carloads, with 0.2c dis- OIG PP... ccscene 10.00 -10.50 10.00 -10.50 
No. 1 5.00- 5.25 5.00 - 5.25 count allowed for shipment in bulk, except where 15-30 p.p........+. 9.50 -10.00 9.50 -10.00 
gee sree ttt ee wes se a , . noted below. Scale solid; fully refined, slabs in bags) 600 s.r. olive green... 9.00 -11.25 9.00 -11.25 
Nos. 2-3 4.25 4.25 
| eee een 4.00 4.00 - 4.25 Petece Effeott s on 600 s.r. dark green.... 7.00 — 9.25 7.00 - 9.25 
|? weprieepreene ta “$1.15 — ——" —- 
s N k 
WO Be case ciwewdeces $0.95 $0.95 Gites” aay SOUTH TEXAS LUBRICATING OILS 
Bost. dist. Prov. dist. 124-6 Y.C. scale...... 2.35 - 2.50 2.35 — 2.50 (Vis. at 100° cold test 0, bulk export shipment, f.o.b. 
22-4 W.C. 2.35 - 2.50 2.35 — 2.50 terminals.) 
N we pf 122-4 scale..... 
No ." Ce cecccesecces 2S iam 4.75 - 5.00 124-6 W.C. ecale..... 935-250 2.35 = 2.50 Unfillered Pale Oils: 
a8. FB... se sence Sa 4.3 123-5 Fully rfd....... 3.75 3.375- 3.50 a. clei 
No. i Gieciee cc's outa 4.00 — 4.25 4.00 - 4.25 125-7 Full rfd eh 3.90 3.50 = 3.625 \e a A i P 
| SCE eS $1.15 $1.15 128-30 Fully rfd (14.00 3.65 - 3.875 4.75 - 5.00 4.75 — 5.00 
WUNUKs cinaaesonetes $0.95 $0.95 ; | slalalallh “as “00 - 4:12 6.25 - 6.75 6.25 - 6.75 
130-2 Fully rfd....... (4.35 4.00 - 4.125 ila D. 29 — 0.09 
(d)Bunker 133-5 Fully rfd....... (1)4.65 4.40 - oo o 73 . 035 7 28 as 
District: C Fuel = (d) Diesel Oil ann Ces se) aaaeens ee ee 8.25 - 8.75 8.25 - 8.75 
> i ($0.95 (g)$1.75 New Orleans 8.75 - 9.25 8.75 — 9.25 
La ~ sae ag Pe centre ae se ear a Domestic Export 9.00 - 9.50 9.00 - 9.50 
ESTs R (g)$1. 9 . 233 -2.50 2.35 — 2.50 P 
EES. ccccscacs {$0.98 $1.75 ee ----- 2s Fe oe Red Oils: 
Charleston........... $0.90 $1.75 9 9257 .9 5 > 35 - 2.50 Vis. Color 
Ss 124-6 W.C. scale. .... 2.35 - 2.50 S. 
Savannah ........ -- (e)$0.90 $1.785 123-5 Fully rfd....... 3.75 3.375- 3.50 100 No. §-6.......... 4.75 - 5.00 4.75 - 5.00 
sockaaavile btteeeeee . 78: 125-7 Fully rfd....... 3.90 3.50 - 3.625 200 No. 5-6.......... 6.25 - 6.75 6.25 - 6.75 
woe : : 128-30 Fully rfd...... (1)4.00 3.65 - 3.875 Poo at 2 eee 6.75 - 7.25 6.75 — 7.25 
Portland. ........... $1.05 $1.85 130-2 Fully rfd....... (1)4.35 4.00 - 4.125 500 No. 5-6 7.73 -8.25 17.75 - 8.25 
ee» Se se eeeeeees as 133-5 Fully rfd....... (14.65 4.40 - 4.625 8.25 - 8.75 8.25 - 8.75 
eee eee eeee . . 8 75-9 25 75-9 25 
9.00 — 9.50 9.00 - 9.50 
"nee — = —. Kapa = Py = — cast; 
rices tor ue cast r OUS are slighliy io in some 
i a a Gulf Coast po 
ereeeeseee ° . ° a | 
Philedelphie on + 4.25 rete | (F.o.b. ship, Gulf oil terminals; minimum 20,000 bbls.; 
aitimore dist........ . eee representing traders’ opinions) 
Norfolk dist......... : ae 
es ae. ceeceee tees : Prices Effective Sept. 26 Sept. 19 
acksonville dist... ... waa ; For Domestic shipment: 
| MOTOR GASOLINE Tanker Rates | 
59 oct. & below. ..... $.625- 4.875 4.625-— 4.875 
LTE eTT $4.75 -5.00 4.75 - 5.00 Cagedne freight rates to Continental ports, 
° 65-67 octame......... 4.875- 5.125 4.875- 5.125 ings per ton of 2240 lbs., British sterling; U.S. 
Pacific Export 68-70 octane......... 5.125- 5.50 5.125- 5.50 ports cents per bbl.) H 
(i) (Quotations are at seaboard, Los Angeles, in cargo | FUEL OILS a Rates Effective Sept. 26 
lots, cents per gal., except where otherwise noted.) sah emia ca warane am 3 = 4.00 3 " —- 00 Crude &/or Refined Oil & /or 
SS SR ei 3.3 Fuel Spirite 
Prices Effective Sept. 26 Sept. 19 : Lest Owners Last Oweers 
| U. S. Motor, under way as KEROSINE 9 Paid Ask Paid Ask 
100 ep. ‘bic, “inde 4.875-— 5.00 4.875- 5.00 | ok ere 4.00 4.0 Gulf-U.K. /Cont.(q) 12/ 12/-12/6 12/ 12/6-13/ 
5.00 — 5.125 5.00 - 5.125 | For Export Shipment: Aruba-U.K. /Cont.(q) 
oct. & above. . 5.125- 5.375 5.125- 5.375 U.S. Motor......... $.625- 4.75  4.625- 4.75 “not E-of NY). 
(h) 38-40 w.w. kerosine 4 25 - 4.75 4.25 - 4.75 60-62, 400 e.p........ 4.625- 4.75 4.625- 4.75 Hvy. Crude & ° 
41-43 w.w. kerosine... 4.75 —- 5.00 4.75 - 5.00 61-63, 390 e.p........ $.625- 5.00 4.625- 5.00 fuel, (10 to 19.9 
44 w.w. kerosine...... 5.25 - 5.50 5.25 = 5.50 64-66, 375 e.p........ 4.625- 5.00 4.625- 5.00 gravity)... I7.5c 19¢ 
In Cargo lots, per bbl. R ight Crude, (30 
Dieselfuel, 24° & above $1.05 -$1.20 $1.05 -$1.20 KEROSINE i : - Grav. or Lighter) 14c l4e es —— 
Diesel fuel, under 24°... = 95 -$1.05 $0.95 -$1.05 ee a) 4.25 -4.50 (a) 4.25 -4.50 eS ee apy: Renta l6c 16-170 | 
(h)30-34 diesel (gas pet 25 -$1.30 $1.25 -$1.30 Fe, eae $00 | 4.00 Kerosine........ nee mo l6c 16-170 
(k) Grade C fuel oil. a 55 -$0.70 $0.55 -$0,70 ee ae 4.00 4.00 Light Fuel...... aac s Sci 16c 16-170 
(a) Prices nominal. (b) In barge tite. (c) Fuel oils meet specifications of U.S. Commercial Standards CS12-35. (d) In ships’ bunkers. (¢) For barging, add Sc per bbl. 


f) For ba ,add 5c to 6c ) For bar add 6.5¢ to 7.5c per bbl. (h) 150 fire point. (i) For San Francisco car rices, add Sc bbl. to cargo prices shown 
. A mong Besa s fc Specifi took engl ~ hs Pacific ce we 400. (1) Shipment either in bags or in bulk. (m) Less than \% of 1% sulfur. (n) No prices reported. (o) Barging 
5c per bbl. additional at some Gulf (p) Second-hand barrels. (q) Continental ports in range between Bordeaux and Hamburg, both inclusive. (r) Venezuela loading, 
same rate; Tampico, 2c to 3c per bbl. additional. (s) Low pour test, low viscosity, No. 5 generally quoted at $1.25. 














SEPTEMBER 28, 1938 ol 











| CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well. 


A. P. I. gravity. Prices are effective as of 7 a. m. of dates as given 











EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
(Effective Sept. 1, 1938, except Corning 


Sept. 3, 1938) 
—, Grade Oil in "Sectbaas Penna. we - 
Penna. Grade Oil in Eureka Pipe Lines (West 
ee Re er ea. $1.28 
Penna. Grade Oil in Buckeye Pipe Lines 
(Macksburg, ©.). ... .o2..0020000isi00s0000% oe 


Corning Oil in Buckeye Pipe Lines (Ohio). ..$1.07 
Posted by Other Companies 
Tide Water Associated Oil Co 
Bradford-Allegany district (Penna. and 
. ¥.) (iifective Sent. 1, 1988)... ..ccsess $1.68 
*The Pennzoil Co.: cE: ‘fective Sept. 1, 1938) 
Penna. Grade Oil in ‘National Transit Lines*$1 .61 
Ashland Oil & Transportation Co.: 
Somerset Oil in Ashland Lines (Ky.): 

(Effective July 1, 1938) 
PEE eee eee ee ere rr $1.32 
en) Re ee $1.40 

The Pennzoil Co. posts $1.61 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
other lower districts range down to $1.56 per bbl. 


at well. 
MICHIGAN 
Posted by Pure Oil Co. 
Midland, Midland County (Jan. 5, 1938).. 


- $1.12 
Posted by Simrall Corp. 
(Effective Aug. 9, 1938) 
West Branch, Arenac, and equal grades...... $0.90 
(Effective Jan. 8. 1938) 
Allegan, Crystal, Greendale, Porter and 
NE NOON. avin: suooaas ose ers sa scace wee $1.12 
Beaverton, Buckeye, Bentley, Edenville and 
_ A IRI ARE CI Sh DES A $1.095 
CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 
(Effective Jan. 28, 1937) 
SUNN, DNR nce ccc scub paeinka es $1.35 
(Effective June 22, 1938) 
Owensboro, (Western Ky.).............006- $1.30 
(Effective Nov. 20, 1937) 
| ae, | Se Ro eR Some $1.00 
Posted by Owensboro Corp. 
Illinois: 
Beecher City (Effective Nov. 5, 1937)..... $1.35 


Centralia Field: 
Congested District (Effective Aug. 8, 1938) .$1.10 
Area Outside Congested District (Effective 
ee oe $1.25 
Posted by Carter Oil Co. 
(Effective Sept. 1, 1938) 

Louden, Fayette County.............. - $1.35 
Posted by Stoll Oil Refining Co. 
(Effective Sept. 10, 1938) 

Stoll Pipe Line Oil (Ky.)...........0..c00e. $1.20 
Posted by Fordsville Gathering a Inc. 

(Effective June 23, 1938 
ed et he Oe $1.25 
Owensboro District, _ EE ae ee ae 1.30 


CANADIAN FIELDS 
Posted by Imperial Oil Limited 
Western Ontario 
(Effective Sept. 9, 1933) 
PUNO: 60.505 65a Neabniceh seated ested yee 2.10 
pnt aie a Mie th ak RN Aes Sew eae ee $2.17 
Alberta—Turner Valley 
(Prices f.0.b. field tankage) 
(Effective Jan. 5, 1938) 
a oil 





53-53 .9 

16 54-54.9 

18 55-55 .9 

20 56-56.9 

22 57-57 .9 

24 58-58 .9 

26 59-59 .9 

28 60-60 .9. 

30 61-61.9 

32 62-62 .9 

34 63-63 .9 

36 64-64.9 

1.38 
Crude Naphtha, 65 grav. & above.......... $2.14 
Absorption Gasoline 

ek a EE a $1.94 
MRO, TT MA WRG Wien oo sac cnscscescuc $2.08 

tMID-CONTINENT 


(Effective Jan. 28, 1937) 
(In Oklahoma- (In North-North 


*Kansas) Central Texas) 

Below 29...... $1. $0.96 

fh eee 1.08 0.98 
30-30.9........ 1.10 1.00 
2 aay ‘a2 1.02 
Sf aaa 1.14 1.04 
33-33.9.. 1.16 1.06 
SS arr 1.18 1.08 
35-35.9........ 1.20 1.10 
36-36.9........ :.2 1.12 
37-37.9.. 1.2 1.14 
$8-38.9........ 1.2 1.16 
39-39.9........ io 2s 
40 & above. 1.3 e 


tPrices posted by ce Oil Co. (indiana) in 
Okla.-Kans., and in Texas by Stanolind Oil Pur- 
chasing Co, 

Above prices met as follows: 

Jan. 28, Continental Oil Co. met in Okla., Kans., 
and North Texas. Sinclair-Prairie met in North 
Texas and North Central Texas, Jan. 28, Stanolind's 
North Texas schedule. Same date, The Texas Co. 
met in North-North Central Texas. 

Effective June 16, 1938, Kanotex Refg. Co. posted 
Okla.-Kans. crude, 34 & below, at $1.03, 35-35.9 
at $1.05, plus 2c differential to 40 & above, at $1.15. 








62 








Effective a Soot. 1, 1938, Rock Island Oil Co. cut 
southern Okla. crude, in Stephens, Carter and 
Garvin counties, 10c, posting 20-20.9 at $0.65, plus 
4c differential to 25-25.9 inclusive; from 26-26.9 to 
30-30.9 inclusive, 3c differential; and from 31-31.9 
to 40 and above, 2c differential, with 40 & above 
being $1.20. 

Note: S. O. Indiana prices in Okla.-Kans. are for 
quantities anne by 97% tank tables. In Texas, 
100% tank tables are used effective Oct. 1, 1937 
volume corrected to 60° F., and deduction ye full 
b.s. & w. content. 

*Effective Aug. 1, 1937, for Otis-Albert pools 
Rush-Barton counties, Kans., 13c less. 


Posted | Carter Oil Co. 
Oklahoma 
iis Jan. 28, 1937) 
8 33- 





Below 25....... $0.9 hy SE 
25-25 .9 1 3438.9 Semis eet 
26-26 .9 1.02 35-35 .9 

27-27.9. - 1.04 36-36.9.. “ys 
28-28.9. . 1.06 oS ae 
29-299... - 1.08 ae 
30-30 .9 1.10 EE 60 4:60:46 
31-31.9 er 40 and above... 1.30 





Above Carter om met Jan. 28 by the follow- 
ing companies: Sinclair-Prairie, Shell and Barnsdall 
in Oklahoma-Kansas; Skelly Oil in Kansas; Tide 
Water in Oklahoma; Pure Oil in Oklahoma-Kansas, 
beginning with below 24 at $0.98 and ending with 
40 & above at $1.30. 

Posted by Magnolia Petroleum Co. 
(Effective Jan. 28, 1937) 

In Oklahoma, same schedule as Carter Oil, which 
see above, beginning with below 25, at $0.98 and 
a mg ton 40 & above, at $1.30. 

exas: North and North Central, including 
Burkburnett, Archer, Henrietta, Electra, Comanche 
and Olden, same —_ and price schedule as 
Stanolind in North as, which see under Stanolind, 
beginning with below 29 at $0.96 and ending with 
40 and above, at $1.20. 


Jefferson County, Texas 


Beaumont West Beaumont 
(Magnolia) (Humble) 
(Oct. 1, 1937) (May 1, 1938) 
Below 21°..... $0.95 $0.95 
eee 0.98 0.98 
kh ee 1.01 1.01 
p+ ee 1.04 1.04 
ee errr 1.07 1.07 
25-25.9.. 1.10 1.10 
26-26.9.. 2is 1.13 
27-27 .9.. 1.35 1.15 
28-28 .9.. | eh Se yy 
29-29.9.. 1.19 1.19 
30-30.9........ i 1.21 
31-31.9........ 1.23 1.28 
32-32.9 1.25 1.25 
33.9 37 1.27 
9 1.29 1.29 
9 for 1.31 
a oil 1.33 
9. 34 & above 1.35 
; 1.37 
1.39 
1.41 


TEXAS FIELDS 
Posted by. Humble Oil & Refining Co. 


(*West Central Texas 
(Effective Sept. 19, 1938) 

nb REE $0.96 Bere $i.10 
Jee PEO 0.98 oe See mb 
ce Bt SEE 1.00 7 & Sere 1.14 
ae 1.02 . Sa 1.16 
oS eee 1.04 a eee 1.18 
a} 1.06 40 & above...... 1.20 
ok, Bee 1.08 


*Includes Brown, Callahan, yey n, Comanche, 

Eastland, Fisher, Haskell, Jones, Shackelford, 

Ste ~y Throckmorton and Young counties. 
tffective Oct. 1, 1937, Humble prices are 


hake on 100% tank aie at 60F. 
*East Central Tezas 
(Effective Jan. 28, 1937) 

Below 29. ......$1.03 Sk eee $1.17 
on Oe 1.05 Se Lt? 
eee 1.07 oo ie Seer 1 21 
>} 1.09 dS eer 1.23 
2. a MP CE cxacace 1.23 
33-33 .9 ‘ ro 40 and above... 1.27 
ae 





1.15 
eta Anderson, Cherokee, Limestone, Na- 
varro counties. 
Same date, Sinclair-Prairie met in Mexia Humble's 
above schedule. 


PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 


ray Carson- 
County Hutchinson 
(Effective Sept. 19, 1938) 
ROG Keck bewce $0.96 $0.91 
ee eee 0.98 0.93 
36-36.9 1.00 0.95 
fk reer 1.02 0.97 
38-38 .9. et 1.04 0.99 
ae 1.06 1.01 
40 & above 1.08 1.03 


EAST TEXAS 
(Effective *Aug. 29-30-Sept. 1, 1938) 


Gulf, Humble, Magnolia, Shell, Sinclair-Prairie, 
Stanolind, Sun, Texas Co., Tide-Water Associated 





*Effective Aug. 29 by Gulf, Humble, Shell, Stano- 

End; Aug. 30 by Sinclair-Prairie, Texas, Tide Water; 
1. Wessels and Sun. 

Seer ell also pusted on Jan. 28, in Livingston area, 
Polk County, Texas. $1.27. 

NORTHEAST TEXAS 
(Posted by Humble, Jan. 28, 1937) 
Be rT ere ere, Tee $0.73 
(Posted by ideneuie, poly 28, 1937) 


Cass County and Panola County, Tex.: 
Same Fans 4 and ae schedule as S. O. Louisiana 
posts for Rodessa La., which see under a company 


(Posted by The os Co., Jan. = pe 
- .. UP eee ee . $1.25 


WEST TEXAS AND NEW MEXICO 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


Goteier Andrews, Crane, Crockett, Ector, *Gaines, 
Glasscock, Howard, *Reagan, Upton, Winkler and 

— Counties, Texas and Lea county, New 
exico) 





*Added to this posting, Aug. 29, 1938. 

Jan. 28, Magnolia met Humble in Crane, Upton, 
Howard, Glasscock, Mitchell and Winkler. 

Shell Petroleum ., on Jan. 28, met Humble in 
Crane, Glasscock, Howard, Pecos (except Yates 
shallow pool), Winkler, and Upton counties, Tex., 
and in Lea County, N. Mex. On Jan. 28, Shell posted 
in Yates shallow pool in Pecos county, Tex., $0.81. 
June 4, 1937, Shell added Ector county to West 
Texas postings. 

Jan. 28, Stanolind Oil Purchasing Co. met Humble 
in Hendrick field, Winkler county. 

Jan. 28, Texas Co. met Humble in Ward and 
Winkler counties, Tex., and Lea County, 
except that its top grade is 36 and above, at $1 00. 

April 20, 1937, Sinclair Prairie met Humble in 
Ward and Winkler, Tex. and , counties, 
except that its gravity schedule ends with 36 and 
above, at $1.00. 


Posted by Continental Oil Co. 
(Effective Jan. 28, 1937) 
Artesia, Jackson and Maljamar pools, N. M.. .$0.90 


COLORADO 
(Posted by Continental Oil Co.) 


(Effective Jan 28, 1937) 
Ft. Collins and Wellington 


Below 29....... $1 OL SS $1.15 
ba de 03 Be Ae 1.17 
} a nt eT 1.05 oo» Ae 1.39 
ek Peer 1 07 on ee 1.21 
SS BPP 1.09 gee ROTO 1.23 
S3-3B.9. .ccccece ; 11 40 & above..... 1.25 
PP Dida 6 sank 

Canon City and hice ere $1.10 


SOUTH AND SOUTHWEST TEXAS 
All Shown Below Posted by Humble Oil & 
Refining Co. 
(Effective Jan. 28, 1937) 
Carroll, Clark, Darst Creek, Hilbig, Salt Flat ons 


EM igs 5 chs dso chk anaes ...$1.09 
WE Rs sinc ks Oc ee 50 acs Ceca ooeusaae 
(Effective Aug. 29, 1938) 

i on ee ne errr .-$1.40 
| OO er errr Te ere 1.42 


Jan. 28, Magnolia met Humble in Darst Creek; 

posted $1.00 in Luling; $1.12 in dea Springs; 
$1: .27 for Cleveland, and $1.15 in Hardin, both 
Liberty pers . Tex. Effective July 11, 1938, ban 
Oil Co. “$1.15 for Hardin. 

Jan. 2. 1937, The Texas Co. met Humble in 
Darst k. 


Anahuac, Cedar Point, Dickinson, Gillock, Fairbanks, 
and Turtlebay 


(Effective Sept. 19, 1938) 





eS Rene “. . a SEC: $1.24 
eee ce De LOTTE Ee 1.26 
eee 1 la $6-30.9.. 000% 6a eee 
POS o66as ooes 1.16 Le, ee - 1.30 
Of Seer 1.18 + Tee « Rome 
1, Se 20 a hh See 1.34 
| kara 1.22 40 & above...... 1.36 
Conroe, Raccoon Bend (Deep sand crude) Tomball and 
uma 
(Effective Sept. 19, 1938) 
See $1.34 
et eee 36 
ou. ek ee 1.38 
ee ee - 1.40 
eS Serre 1.42 
40 & above...... 1.44 





Jefferson County, Tez. 


West Beaumont, see prices under Magnolia in 
center column. 


(Continued on next page) 
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CRUDE OIL MARKET 


(Continued from 
preceding page) 





South-Southwest Texas (cont'd) 
rou Humble 





Mirando 
(Effective Aug. 29, 1938) 

20-20 $0.96 Pc cwd Cocks $1.28 
21-21 0.98 rk Se 1.30 
22-22 1.00 |} ee 1.33 
23-23. 1.02 A ae 1.34 
24-24 1.04 on. oh AES 1.36 
25-25 1.06 a ft Ae 1.38 
26-26 1.08 eS Se 1.40 
27-27 1.10 Ue eee 1,42 
28-28 1.12 Te 1.44 
29-29 1.14 eee 1.46 
30-30 1.16 ere 1.48 
31-31 1.18 2 A eee 1.50 
32-32. 1.20 48-48 .9.. Je vee 
33-33. « Sean a ft DOES 1.54 
34-34. 1.24 50 & above...... 1.56 
pe et 1.26 


35.9 a 

*Includes Duval, Jim Hogg, Jim Wells, Webb and 
a counties, Tex. and Heyser and Placedo 
crudes. 





De Soto, Sarepta, Carterville, El Dorado, Bunkie 
and Miller county. 
tincludes Buckner, Magnolia, and Village pools. 


(Posted bv Continental Oil Co.) 
*Tepetate, *Abbeville and *Ville Platte, La. $1.24 
epetate effective Jan. 28, 1937; Abbeville and 
Ville Platte, June 1, 1938. 

Jan. 28, 1937, Magnolia posted in Pine Island, 
Haynesville, Bull Bayou and Cotton Valley, La., 
Eldorado and Rainbow districts, Ark. same price 
and gravity schedule as S. O. La. posts in N. La.- 
Ark, fields; and met S. O. La’s. Rodessa and Smack- 
over prices. 

Jan. 28, The Texas Co. met S. O. La. in N. La., 
except that its gravity schedule begins with below 
27 at $0.94. It posted $1.37 for Garden Island, La., 
$1.24 for LaFitte, La. It posts $9.75 for Smackover, 
effective Sept. 16, 1938. 


*GULF COASTAL FIELDS 


Posted by Humble Oil & Refining Co. and 
The Texas Co. 








29, 1938), Clinton, Goose Creek, Hull, Liberty, 
Mykawa, Orange, Pierce Junction, Raccoon Bend, 
(shallow sand), Sugarland, Thompsons, Webster, 
(beginning Aug. 29, 1938), and est Columbia. 
Same prices also apply, effective Feb. 1, 1938, in 
Clinton, Tex., posted by Stanolind. 

Jan. 28, Sinclair-Prairie met above Humble 
schedule in full 3 

t$0.95 for oil below 21° posted April 1, 1938. 

July 6, 1937, The Texas Co. posted for Refugio, 
which includes Greta, Saxet and Taft: $1.01 for 
low 21, plus 2c differential, to $1.17 for 28 & above. 

Texas Co. postings in Gulf Coastal Texas include: 
Arriola, Five Corners, Ganado, Humble, Liberty, 
Magnet, Manvel, Markham, Maurits, McFaddin, 
Pickett Ridge, Port Neches, Sour Lake, West 
Columbia and Withers. In Gulf Coastal Louisiana: 
Bay St. Elaine, Caillou Island, Dog Lake, Four 
Isle, Gillis, Horseshoe Bayou, Iberia, Lake Barre, 
Lake Pelto, Leesville and Port Barre. 

ROCKY MOUNTAIN FIELDS 
Posted by Stanolind Oil & Gas Co. 
(Effective Jan. 28, 1937) 























‘ tRefugio 
July 6, 1937, Texas Co. posted for Duval-Mirando, Salt Creek, (except Tensleep crude), Midway and 
$0.96 for below 21, plus 2c differential, to $1.12 for (Effective Jan. 28. 1937 Saaat, oon Duties Grech. Wee. cm Ge om teal 
28 & above. Humble Texas (Aug. 29,°38) ts in Oklahoma, Kansas which see under Mid- 
LOUISIANA-ARKANSAS oe Poa ba 95 Ang sant ontinent crude on sepa page. 
‘ . ons 18- or or rt (Effective Jan. 6, 1938) 
Posted by Standard Oil Co. of Louisiana 19-19 9 k . 4 ° 
; A 9 -19. ° »elow below ait Tensleep, Salt Creek field.................. $0.70 
(Effective Jan. 28, 1937) 20-20.9.... 21° 21° $1.01 Py Se" (Effective Jan. 28, 1937) 
” tea aa eee 21-21.9... 0.98 0 98 1.03 Groybull-Torchlight...........cccccccccccces $1.30 
: ¢ +.) 22-22.9.. 1.01 1 01 1.05 TCL i, in cadpenenndeedhenbant 1.18 
Sen <5 23-23.9.... 1.04 1 04 1.07 in ok cc cina seek oanenkaddeeed 1.12 
: ¢ S36 se 24-24.9.. 1.07 1.07 1.09 TEES BOs op ceonitacccuctiaseds 1.33 
4 : ge A sa. ae" : a 1 48 1.11 A bun ccacvanscs casdacunsénenes 1.23 
, das 4 26-26.9.... 1 1.13 ‘fecti 
P . 80 53= = “22 (Effective July 8, 1938) 
zt 3q > #3 885 27-27 .9.. 1.15 1.15 1.15 a svccies davndxvcventses $1.05 
v< es ezsc =o 28-289. 1.17 117 117 Grass Crosh, liaht 1.05 
Below 21°. $0.90 $0.93 $0.90 $0.83 29-29.9.... 119 1.19 1.19 nies Be ee SRS CEST ee NCL SSS RSS ‘ 
21-21 .9.... for for .93 for 30-30.9.... 1.21 1.21 1.21 _ . __ (Effective May 1, 1938) 
22-22.9... oil oil .96 oil i. ta 1.23 1.23 1.23 WIE. alcencevcantcivceccuceusuan $0.65 
23-23.9... Below Below .99 Below 32-32.9.... 1.25 1.25 1.25 Ce I. c ccancucenccessaneeucs 0.50 
24-24.9... 25° 25° 1.02 25 33-33.9.. 1.27 1.27 1.27 Hate TG, WHR cc ciccccc ccvicscuecas 0.45 
25-25 .9... $0.92 $0.95 1.05 $0.85 34-34.9.... 1.29 1.29 1.29 (Effective Nov. 4, 1936) 
26-26.9... 94 .97 1.08 2387 35-35.9.... 1.31 for 1.31 Prema RORVY. < occccceccccedcccccscesccces $0.62 
27-27.9... .96 .99 1.10 .89 36-36.9.... 1.33 oil 1.33 Posted by Ohio Oil Co 
28-289... 98 1.01 1.12 91 37-37.9.. 1.35 34° 1.35 “Effective July 8, 1938) 
29-29.9. 1.00 1.03 1.14 93 38-38.9.... 1 37 and 1.37 Elk Basin, Wyo. = $1.05 
30-30.9... 1.02 1.05 1.16 95 39-39 .9.. 1.39 above 1.39 y _ wa Cecvidebeaes neawwusewees eo 
31-31.9... 1.04 1.07 1.18 .97 40-40.9.... 1.41 sees 1.41 SOUR LESSEE, GMB oe on cress nsecossss anes ; 
32-32.9... 1.06 1.09 1.20 .99 41-41.9.... for ies 1.43 (Effective Jan. 28, 1937) 
33-33 .9.. 1.08 1.11 1.22 1.01 42-42.9.. oil 1.45 GS ic baarwe dnc ewes eeheuekawess 1 205 
34-34.9.... 1.10 1.13 1.24 1.03 43-43 .9.... 40° 1.47 Dae Gi oo che ee ct cede sneveencececned 0.97 
35-35.9... 1.1206(21.18 1.2 1.05 44-44.9.. and 1.49 (Effective May 1, 1938) 
36-36.9... 1.14 1.17 1.28 1.07 45-45 ..9.. above 1.51 Cane Cee IR, io oon s ncdnneeciuccnausen $0.50 
37-37.9... 1.16 1.19 1.30 1.09 46-46 .9.. “ges 1.53 Effecti Nov. 16, 1937) 
38-38.9... 1.18 1.21 1.32 1.11 47-47 .9., 1.55 (I:Hective Nov. 10, $0.90 
39-399... 200«21.23«1.34 1.13 48-48.9.. 1.57 Sunburst, Mont... ...--+--+++++e+eessereees 
40 & above 1.22 1.25 1.36 1.15 49-49.9.... 1.59 Posted by Continental Oil Co. 
‘ a » 50 & above. ares al 1.61 (Effective Jan. 1, 1938) 
, (Effective Sept. 15, 1938) tIncludes also Greta, O’Connor-McFadden, Taft, Cat Creek, Mont..........2..+ssesseeeeese $1.30 
ee, ee eT ae $0.75 Plymouth and Tom O'Connor crudes. (Effective Jan. 28, 1937) 
Urania, La. (Ark. Fuel Oil Co., Jan. 28 °37). $1.02 *Humble’s prices apply in these Texas fields: Se  ), errrerrrr rr errr rr $1.18 
*Includes Caddo, Homer, Haynesville, Sabine, Amelia, Barbers Hill, Clear Lake (beginning Aug. Damee Crees Wii occ ccccccnvccecccecace 0.97 
CALIFORNIA, Posted by Standard Oil of California 
All gravilies above those quoted take highest price offered in the field. Prices effective Feb. 26, 1936, except Huntington Beach, Playa del Rey, Santa Fe 
Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936; Elk Hills effective June 22, 1936; Lakeview Area, Aug. 19, 1936; El Segundo and 
Wilmington, Oct. 15, 1937; Greeley-Canal, July 9, 1938; Sania Maria Valley, by Union Oil, May 20, 1938. 
: 5 3 
= =e ~ 
7 $ . 5 i aif #2 & 
sigie = § e ¢ ¢ Sak © «2 ig< 43 z ig 
Exfes & & 3° 3 & & 2 384 df § HG Ug Fe iC Ce kl 8 
Wes Ta a ead etd Bt dat BGG des add a 
of me "= a] s Cy 3 = & < ; + iC) 2° 6 ts = ev Zs 7) $z4 + 8 H 
Cony gore § 2 dh 2 € 8S 2s 2 & €@ bdd Seba & 22 = 8 desoe § BE ae 
14-14.9. $0.80 $0.79 $0.74 $0.78 $0.79 $0.80 $0.76 eee «ese $0.80 $0.76 $0.76 $0.77 $0.78 .... $0.70 . $0.70 $0.70 .... $0 70 $0.70 wee .42 
15-15.9. . 80 Pe .74 .78 .79 80 at a¢an. snes .80 .76 .76 out ae? aahe Be oa .70 4 FAs 70 .70 cae 44 
16-16.9. .80 -79 .74 .78 .79 .80 a eens. wand .80 .76 .76 Pes ome. wase 70 oe .70 *  Aeere .70 .70 ews 45 
17-17.9. .80 .79 .74 .78 .81 .80 aa aces «ses .80 .76 .76 ate ae «see 70 até .70 Gee Sess .70 .70 oes 46 
18-18.9, .80 .79 .74 .78 .84 .80 -78 ‘oe naee .82 .76 76 see Se” dase 70 ea .70 See data .70 .70 eas 47 
19-199. .82 a .74 .82 .87 .84 .81 aes ses .85 .76 .78 ott .78 aor 70 .70 .74 2 ee .74 .71 -70 48 
20-20.9. .85 .79 .74 .85 .90 .88 we awe one .88 .78 .82 one . wer aun 70 .78 2a .78 72 eu eta 
21-21.9, . 88 .79 .74 .89 .93 .93 <a ewes wes 91 .80 .85 ott .84 .78 — ete .82 en 4 eae .82 .74 -70 ees 
22-22.9. .92 .82 .74 .92 .96 .98 ae eens re .93 .84 .89 .79 .88 .78 ‘ «ee .87 >: . 86 .78 -72 cee 
23-23.9. .95 . 86 Bs .96 .99 1.02 .96 .84 By .96 .88 .93 .82 -92 .78 .80 .92 \ eo .90 .82 .76 
24-24.9. .99 91 .80 1.00 1.02 1.06 .99 .88 .81 .99 91 .96 .85 .96 .82 .84 .97 wae «ees 94 . 86 .79 
25-25.9. 1.03 .95 4 1.02 1.06 1.33 1.6 .93 .83 1.02 sO sees 89 .99 .86 ° seer Een “a0cks .98 .90 .83 
26-26.9. 1.06 1.00 .85 1.07 1.09 1.16 1.06 .98 .86 1.05 .98 -92 1.03 .90 ‘ CR? Ot eee ath, . aan 
27-27.9. 1.10 1.05 ;f& 2s Bt wees Be . 88 coe Bee .96 1.06 95 P . mr wee fF 4 eS eee ae 
28-28.9. 1.14 1.10 oe Zine cee sick eee Be .90 1.06 .99 1.10 .99 P 99 1.18 1.15 OS “Rie eecs eee eens 
29-29.9. 1.17 1.15 on 2.de Bae g Bune Bae .93 1.09 1.03 1.14 1.03 - 1.02 1.20 1.20 st) ecee keds. “wees 
30-309, 1.21 1.19 95 1.22 1.21 £& 1.21 1.17 .95 nee 3.@z 3.3% 1.60 - 106 1.2 1.8 1.0 1.38 e 
31-31.9, ee - 1.24 1.22 .97 enn Bink 3.Se 3.8 - 1.09 1.29 1.29 1.06 . e 
32-32.9. *Elwood Terrace La = 1.27 1.27 1.00 » 1.34 1.28 1.16 . 1.13 1.34 1.34 1.09 Kettleman Hills 
S3-33.9. .... F.9B .... ae a aca MRM wae 1.18 1.28 1.20 at 2c Bt toh Soe sere 
34-34.9, 1.32 ss <a aaa 1.22 1.32 1.25 Rae -seue: ndew ae 1.23 
35-35.9. 1.35 ieee x eee & ina 1.20 1.27 
36-36 .9. 1.39 p oe 1.46 1.29 1.33 ‘ 1.24 1.31 ° 
37-37 .9. 1.43 = ie 1.51 ‘ 1.32 1.37 1.28 1.35 
38-38 .9. ween . . 1.56 1.36 1.42 ° 1.31 1.39 
39-39.9. © osc. Sa 1.40 sate ; 1.35 1.43 
40-409. fe ‘ 1.66 ‘ ‘ 1.43 : 1.39 nude a 
41-41.9,. évice ‘ nue een ae 1.43 ° eee 
42-42.9. P 1.46 . e 
43-43 .9. 1.50 a ‘ 
44-449. ‘ 1.54 e P 
45-45 .9. ‘ 1.57 ooce 
46-46.9. : 1.61 “quae 
47-47.9. ‘ 1.65 ° e 
ee ae. side wean bane ean 1.68 .. : 
°F. o. b. ship. 


Also McKittrick, Kern River.. Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted 


tWilmington prices differ on gravities below 18.9. Prices are: 14-16.9, $0.75; 17-17.9, $0.77; and 18-18.9, $0.79; rest of schedule same as Signal Hill. 





oeememnent 





SEPTEMBER 28, 1938 




















63 





Cassia 





Positions Wanted 


LUBRICATION SALES ENGINEER—exten- 
sive experience in sales administration, 
instruction and experimental applications. 
Now employed. Best of references. Box 50, 
National Petroleum News. 


POSITION WANTED — OPERATION OR 
SALES; fourteen years experience in petro- 
leum industry. Would consider distributor 
proposition. Location immaterial. Box 49, 
National Petroleum News. 


25 YEARS EXPERIENCE—Practical refining 
knowledge all products, bulk plant, service 
station construction and management. Tank 
ear sales, merchandising and sales pro- 
motion national brand direct and through 
distributors. Wide acquaintance jobbers and 
tank car buyers Ohio and Pennsylvania. 
References. Will travel or locate anywhere. 
Prefer educational, sales promotional work 
but can handle any sales position capably. 
Address Box 48. 


Business Opportunities 


FOR RENT BULK PLANT for petroleum 
products located on D. T. & I. R. R. Spring- 
fleld, Ohio. Write Box 51, National Petro- 
leum News. 


Wanted to Buy 





USED 17500 GALLON TANK prefer- 
ably aluminum, three or four com- 
partment, stream lined, mounted on 
Fruehauf _ trailer. Discharge both 
sides preferred. Quote price f.o.b. 
Eastern seaport, for export to Sweden. 
Wheel base not to exceed 82 inches. 
Enclose photo. Payment against 
document. 
Address Box 52 
National Petroleum News 











For Sale 


WHOLESALE BULK PLANT AND SERVICE 
STATION on main highway, Willimantic, 
Conn. Completely equipped, 100,000 storage 
and railroad siding. Address Box 46, care 
of National Petroleum News. 





FOR SALE 
Several 4000 gallon one and two com- 
partment Columbian transports. First 
class condition, complete with fifth 
wheel. $1,500 F.O.B. Raleigh, N. C. 
Three 2500 gallon transports, good 
condition. 
G. E. BOBBITT 
Box 1055 Raleigh, N. C. 








For Sale—Several Million tons of 
FULLERS EARTH 


Report of refinery test runs available. 
Deposit located in Michigan on Rail- 
road. 

Chas. W. Hopkinson 
17216 Edgewater Drive, Lakewood, O 











Professional Services 





ACCURATE LABORATORY TESTS 
GASOLINE OL 


Standard Methods Employed 
Octane Ratings by A. S. T. M. CFR Unit 


THE DETROIT TESTING LABORATORY 
554 Bagley Avenue, Detroit, Mich. 








ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum — 
961-976 Frelinghuysen Ave 
NEWARK, N. J. 
Telephone Bigelow 3-4020 
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to the reader. Every care is taken to 
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errors or omissions. 
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Coming Meetings 


National Assn. of Credit Men, Southwest 
Credit Conference, San Antonio, Tex., 
some time in Oct. 


National Lubricating Grease Institute, 6th 
annual meeting, Chicago, Oct. 3 and 4. 
Liquefied Petroleum Gas Assn., Pacific Sec- 
or Hotel St. Francis, San Francisco, 

ct 

Ohio Petroleum Marketers Assn., fall con- 
ference and golf tournament, Ohio Hotel 
and Southern ey Country Club, Youngs- 
town, O., Oct. 

American douhiiee of Mining and Metal- 
lurgical Engineers, Petroleum Division, 
Plaza Hotel, San Antonio, Tex., Oct. 5-7. 

New England States Tax Officials Assn., 
26th annual conference, Bangor, Me., 
Oct. 6, 7. 

Society of Automotive Engineers, national 
regional fuels and lubricants meeting, 
Tulsa, Okla., Oct. 6 and 7. 

Liquefied Petroleum Gas Assn., Eastern 
Section, Atlantic City, N. J., 1 day week 
of Oct. 10. 

Montana National Bituminous Conference, 
sponsored by Western Petr. Refiners Assn. 
and Mont. and Miss. highway depart- 
ments, Edgewater Gulf Hotel, Biloxi, 
Miss., Oct. 10 to 13. 

American Gas Assn., Atlantic City, N. J., 
Oct. 10 to 14. 


National Safety Congress, Petroleum Sec- 
tion, Hotel Stevens, Chicago, Ill. Oct. 
10 to 14. 

North American Gasoline Tax Conference, 
Tulsa, Oct. 10 to 14. 

Indiana Independent Petroleum Assn., Fall 
convention, Hotel Severin, Indianapolis, 
Ind., Oct. 12 and 13. 

National Stripper Well Assn., and Oklahema 
Stripper Well Assn., annual meetings, 
Tulsa, Okla., Oct. 

Independent Petroleum Assn. of America, 
Tulsa, Okla., Oct. 19, 20 and 21. 

American Inst. of Mining & Metallurgical 
Engineers, Petroleum Division, Los An- 
geles, Oct. 20, 21. 

National Assn. of Credit Men, Petroleum 
Refiners Division, ae ae at Athletic 
Club, Indianapolis, Ind., Oct. 24, 25, 26. 

National Oil Marketers Assn., Morrison Ho- 
tel, Chicago, Oct. 24, 

National Tax Conference, Hotel Statler, De- 
troit, Oct. 24 to 28. 

National Petroleum Assn., Dept. of Fire & 
Accident Prevention, Semi-Annual Meet- 
ing, Olean, N. Y., Oct. 26. 


National Battery Manufacturers Assn., 14th 
annual convention, Hotel Sherman, Chi- 
cago, Oct. 27, 2 

Mid-Continent Oil & Gas Assn., Texas Divi- 
sion, San Antonio, Tex., Oct. 27, 28, 29. 

Western Petroleum Refiners Assn., Tech- 
nical Group Meeting, Washington-Youree 
Hotel, Shreveport, La., Oct. 28. 

American Trucking Assns., Inc., 5th annual 
convention, Detroit, Oct. 31-Nov. 2. 


Oil Trades Assn. of New York, annual ban- 
quet, Waldorf-Astoria Hotel, New York, 
Nov. 1 

American Institute of Mining and Metallur- 
gical Engineers, regional meeting, Tucson, 
Ariz., Nov. 1 to 5. 

American Assn. of Petroleum Geologists, 
Pacilic Section, Los Angeles, Calif., Nov. 
a, 4. 

Society of Automotive Engineers, West 
Coast regional transportation-maintenance 
meeting, Elks Club, Los Angeles, Nov. 
3, 4 and 5. 

National Automobile Show, Grand Central 
Palace, New York, Nov. i1 lo 13, 

National Motor truck Show, Port of New 
York Authority Bidg., New York, Nov 
ii to's. 

Society of Automotive Engineers, annua! 
dinner, Commodore Hotel, New York, 
N. Y., Nov. 14. 


American Petroleum Institute, 19th annua! 
meeting, Stevens Hotel, Chicago, Ill., Nov. 
14 to 18, 

American Society of Mechanical Engineers, 
Philadelphia, Pa., Dec. 4 to 9. 

Exposition of Chemical gg og Grand 
Central Palace, New York, Dec. to 9. 
Nebraska Petroleum Marketers, oly Omaha, 

Nebr., Dec. 6 to 8 


—1939— 
Society of Automotive Engineers, annual 
meeting, Detroit, Mich., Jan. 9 to 13. 
Northwest Petroleum Assn, (Minnesota Div- 


vision), Lowry Hotel, St. Paul, Minn., Jan. 
26 and 27. 
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The First Quintuplets—in Belts 


A typical example of Goodrich improvement in rubber 


EARS ago Goodrich designed a 

belt shaped like a “V,” to drive 
the fan on your car. Allis-Chalmers 
engineers devised a way of using these 
belts in multiple and they proved so 
efficient that industry applied them to 
many kinds of machines. 

But no one ever discovered a way 
to make them exactly alike in length 
under load. A group of belts might 
measure the same relaxed but not when 
under tension. Out of any group two 
or three would be longer, and so idle 
around the drive, while the shorter, 
tighter belts carried the load, and so 
wore out quicker. 


1938 


All sorts of devices were tried to ar- 
rive at sets of matched belts, of exactly 
equal lengths, but none was successful. 

Then Goodrich engineers went to 
work, and now for the first time you 
can buy matched sets of V-belts—as 
exact as matched golf clubs—each belt 
sure to carry its full share of the load. 
The Goodrich development is a ma- 
chine which automatically measures the 
belt while it is running under full load. 
Its length registers on a dial, and is 
at once stamped on the belt. Then 
matched sets are assembled. 


Again Goodrich research and devel- 


opment give industry a new and better 
value—the same Goodrich research 
which has for years been developing 
new rubber compounds, new fabrics, 
new combinations and applications of 
the two—and so developing belting, 
hose, packing, rolls, tank linings, and 
hundreds of other rubber products 
which give you more for your money 
because they last longer and meet 
your needs better. The B. F. Goodrich 
Company, Mechanical Rubber Goods 
Division, Akron, Ohio. 


Coodrich 
san cai’ saitlien RUBBER 

















F. S. Clulow 


a F. S. Clulow has been appointed vice president in charge 

of manufacturing of Shell Oil Co. to succeed G. H. Van 
Senden, retiring vice president. He joined the Shell organization 
in 1920, soon becoming assistant superintendent of Shell’s 
Martinez refinery. After several years in this position he was 
made manager of the East Chicago plant of Shell Petroleum 
Corp. 


He returned to the Pacific Coast in January, 1938, as manager 
of the manufacturing department of Shell Oil Co. He is 
married, has three sons, and lives in San Francisco, the head- 
quarters of his company. 
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